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Highlights of this Issue woe 1958 


Rail Management, Labor Officials 


Management witnesses testifying before Senate 
and House committees estimate proposed retire- 
ment and unemployment benefit hikes would 
cost carriers additional $185 million a year and 


a 


ClaSh Over Worker Benefits 


would raise question of ‘survival’ for some roads 
House commerce group orders bill reported with 
amendments increasing retirement benefits 7 
per cent, extending unemployment pay periods 


Pages 13 and 25 


Seaway Traffic Estimates and Proposed Tolls Draw Criticism 


St. Lawrence Seaway Development Corp., at 
hearing in Washington, D.C., is told that fore- 
cast of traffic and proposed tolls is ‘unrealistic.’ 
Welland Canal tolls proposal decried as change 
of Canadian no-toll policy. Shipper and car- 


rier spokesmen hold that since Welland Canal is 
in Canada, U.S. tolls committee has no power 
to discuss, or acquiesce in, tolls for that canal, 
which thev compare to connecting waterways 
improved by U.S. and kept toll-free 


Page 21 


Congress Gets Report on Financing of $4 Billion Jet Program 


Study made for President’s assistant for avia- 
tion suggests no financial aid, but recommends 
larger allocation of military traffic to commer- 


National Defense Transportation 


Former president of the Association of Amer- 
ican Railroads to receive 1957 award as having 


cial airlines. Few airlines found to have plans 
to develop added traffic needed to utilize faster, 
larger jets. Guaranteed loans proposed 


Page 29 


Association to Honor Faricy 


contributed most to effectiveness of transporta- 
tion industry in support of national security. 


Page 38 


Net Income of Railroads for June Estimated at $50 Million 


Figure for month shows drop of $7 million below 
corresponding total for June, 1957. Net for first 


six months of 1958 estimated at $125 million, as 
against $346 million in 1957 period 
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This issue consists of two parts, of which this is Part |. Part Il is Regulatory News. 
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Yes, the words “Quick” and ‘“‘Watson”’ are 










just as truly go-togethers today as they were / 
in the days of Sherlock Holmes’ creator, A. ™~ 
Conan Doyle. 


Watson means dependability, stability and 
efficiency to today’s shippers just as Holmes’ * i. 
Watson meant those selfsame things to him. ‘1 


So when you call for speed and dependa- “ 
bility in freight movement, call for Watson. 


oa 
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N&W freight traffic Sales and Service 
representatives ore located in 40 key cities of 
the U. S., as near to you as your telephone. 
Their competent advice and assistance are 
available at any time . . . without obligation. 
They will welcome the opportunity to serve you. 


...without adding 
a penny to 


your payroll! 


Add a seasoned freight traffic 
specialist to your company’s shipping 
team without increasing your personnel 
cost. You can do it, quickly and simply, 
with a telephone call to the Norfolk and 
Western sales and service office nearest 
to you. 

This will bring a seasoned N&W 
freight traffic man to your office 
promptly. He will be your man until 
your shipping problem has been solved, 
and he will welcome a call from you as 
often as necessary. 

More and more shippers are calling 
N&W men for dependable shipping 
advice or information. 

Try it yourself. There is much to 
gain, and it won't add a penny to 


your payroll. 
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PRECISION TRANSPORTATION 











SQU HEi2ZEHD 
by Spiraling 


Costs? 


Here’s How You Can Cut Your Freight Costs 


Call Federal Barge Lines. It’s as 
simple as that, and here’s why. 


If you're a manufacturer, you've (F\ - 
got raw materials coming Ky \ 
into your plant and 

finished products going 

out. Both require shipping.| \@ 
Now, if you ship by \ 
Federal Barge Lines you 

can cut a big chunk out 

of your shipping bill and 

stop that squeeze of 

spiraling costs. 


Even if you’re far inland 

it’s possible to use barge 
service and save. That's 
because FBL has worked out 
joint rates for combination 


truck-water, rail-water 


shipping. 


Call FBL now. It could mean 
extra profits, a competitive edge“ 2-2 
on pricing ... or both! 


FEDERAL 
BARGE 


611 East Marceau St. 


Chicago 
141 West Jackson 
Houston 


ie 207 Melrose Bidg. 


Kansas City, Mo. 
1724 Market Street 
Memphis 
P. O. Box 221 


LINE 


New York, 33 West 42nd Street 


S, INC.) 


St. Lovis 11, Missouri 
Minneapolis 
Ft. Washington Ave. Bridge 


New Orleans 
219 Carondelet 


A WORKING TOOL 
FOR TRAFFIC AND 
TRANSPORTATION MEN 


FOUNDED 1907 «+ 5lst Year 


Published by The Traffic Service Corporati: 
815 Washington Bidg., Washington 5, D 
U.S.A. Tel: Sterling 3-7325. E. F. HAMM, JF 
President and Treasurer; CHARLES B. CLAR® 
Vice President; JOSEPH C. SCHELEEN, V 
President; ELEANOR €E KOHNKE, Se 
retary and Assistant Treasurer; WARREN 
BLANDING, Assistant to the Presiden: 
EDITOR 

JOSEPH C. SCHELEEN 


EXECUTIVE EDITOR 
LEWIS W. BRITTON 


MANAGING EDITOR 
J. DELTON PATTIE 


ASSISTANT MANAGING EDITOR 
S. D. MAYERS 


WESTERN EDITOR 
E. L. SCHROEDER 


REGULATORY NEWS EDITOR 
DAVID HIGHSMITH, JR 


EDITORIAL ASSOCIATES 

LEE A. BORAH, 1.C.C. News; STANLEY 
HAMILTON, Legislative News; FRANK C 
ADAMS, Maritime, Aviation and Labor 
News; GORDON HUFFINES, Special Fea 
ture Articles. 


ADVERTISING DIRECTOR 
CHARLES B. CLARK 

515 Madison Ave., New York 22, N.Y 
Plaza 5-6312 


EASTERN ADVERTISING 


REPRESENTATIVE 


ROBERT M. OGDEN 
515 Madison Ave., New York 22, N.Y 
Plaza 5-6312 


MID-WEST ADVERTISING 
REPRESENTATIVE 


ROBERT F. WALKER 
State-Madison Building, 22 W. Madisor 
Chicago 2, Ill. Financial 6-0012 


WESTERN ADVERTISING MANAGER 
WILLIAM V. SHAFTNER 

Professional Building, 261 Hamilton’ Ave 
Palo Alto, Calif. Davenport 6-2700 


PUBLISHER 
E. F. HAMM, JR 


DIRECTOR OF RESEARCH 
WARREN BLANDING 


PRODUCTION MANAGER 
RICHARD P. COLEMAN 


CIRCULATION DIRECTOR 
FLOYD C. DAY 


MANAGER, SPECIAL SERVICES 
HARRY L. GAY 


Member 
Associated Business Publications 
Audit Bureau of Circulations 


Copyright 1958 by The Traffic Service Cc 
poration. Name Registered U.S. Patent O 
fice. No Part May Be Reproduced Witho 
Written Permission. Subscription Rate: $. 
a Year. Single Copy 50 Cents. Entered 
Second Class Matter January 1, 1913, 
the Post Office at Washington, D.C., Und 
the Act of Morch 3, 1879. 


THE TRAFFIC SERVICE CORPORATION 


Publishes: Traffic World, Daily Traffic Wor 
Traffic Bulletin. Affilictes: College of A 
vanced Traffic, Academy of Advanced Traff 


Offices: State-Madison Building, 22 We! 


Madison Street, Chicago, Illinois; 515 Mac 
son Avenue, New York 22, N.Y.; 261 Ham 
ton Ave., Palo Alto, Calif. 


EDITORIA 


The Seawa 


LATE NE\ 


WEEK IN 


Haze on § 
Mearing of 
Rail Lead 
Legislatic 
Value’ of 
A.B. Far: 
Three Gro 
Line 
Mexican E 
yngress ¢ 
New C.N. 
Defense Di 
rty Car 
Northwe: 
William De 
ATA. Acc 
Perlman Vi 
raricy to E 
Truc-Train 
Estimated 
Transport | 
anadian 
Three Roa 
Meeting of 
Rail Leade 
American | 
Head of M 
Special Ca 
Yew Engle 
Wauchope 
Townsend | 
Alaska Rai 
Push for G 
New ‘Motc 


Kudos for 


LEGISLATI 


Dual-Rate 
Bill to Exte 
Statute of 
Several M« 
Hutchinson 
Measure W 
tates-Alas 
onferees 
New Senat 
Motor Lien 
Jcean Shi 
unds for 
More Mone 
afety Rul 
odificatio 
Special’ P 
state Traff 








Ist Year 


Corporatic 
jton 5, D 
HAMM, JP 
ES B. CLAR® 
JELEEN, V 
HNKE, Se 
tr; WARREN 
» President 


OR 


s;s STANLEY 
FRANK C 
and Labor 
Special Fea 


nN 
nn 
Zz 
~< 


Madison St 


\NAGER 


milton Ave 


6-2700 


ES 


is 


Service Co 
». Patent O 
sced Witho 
mn Rate: $7 
. Entered « 
1, 4093, 

D.C., Unde 


PRPORATION 


Traffic Wor 
lege of A 
anced Traff 


g, 22 Wet 


is; 515 Mac 
.; 261 Ham 







































































THE INDEPENDENT NATIONAL WEEKLY TRAFFIC AND TRANSPORTATION NEWSMAGAZINE 


Contents of Part I and Il—August 9, 1958 


EDITORIAL LABOR NEWS Eastern Truck ‘5a’ Agreement Voided 71 


. : Sec. 4 Relief Forms Date Is Extended 71 
The Seaway and Government Aid to Carriers 5 Mitchell Hopes Hoffa Move Fails 48 


Modified Procedure Cases 75 


Agreement Reached in Bay Area Dispute 52 Suspended Tariffs 71 
ATE NEWS 13 Tariffs Not Suspended 72 
L : ss 
D t of 
STATSTICS igest of Commission Orders 73 
WEEK IN TRANSPORTATION Petroleum Ocean Rates ar 10-Year Low 52 Orders Stayed % | 
: 1.C. Acts Annotated Bulletin 52 
Haze on Status of 1.C.C a : Railroad Freight Car Supply 52 APPLICATIONS AND PETITIONS 
Hearing on Proposed Seaway Tolls He Quarterly Bus Line Financial Reports 52 : c 
Rail Leaders Urge Congress Not to Pass Canadian Rail Freight Volume 54 Westers Grate Gate Recuction Acsaiied 76 
Legislation to Extend Worker Benefits 25 Digest of Finance Applications 77 
Value’ of Trucks to Florida Described 28 Motor Rights Applications 77 
A.B. Fare Ruling Seen by Spring 28 Regulatory News Petitions for Rehearing, Etc 80 
Three Groups Start Standardization Push 28 
Soo Line Lumber-Holding Privilege 29 COMPLAINTS 
Mexican Embargo’ Permits Suspension 29 1.C.C. NEWS Truck Rate at San Diego Attacked 81 
ongress Gets Airline Jet Financing Report 29 Digest of Complaints 81 
New C.N.R. Yard to Be ‘Biggest’ 34 DECISIONS 
Defense Dep’t Award Goes to A.C.L 35 No Reparation on Exceptions Ratings PROPOSED REPORTS 
Dirty Car’ Problem Gets Going Over at Higher Than 28300 Interim Class Rate 66 More Rail Service for Chicago Port Area 81 
Northwest Shippers Board Session 35 Motor Service by New York Central 67 . 
; : Motor Finance Proposals 82 
William Dalton to Head Rayon Institute 37 Holding on Bonds Sans Open Redemption 67 2 doti 
A.T.A. Accounting-Finance Officers 37 C. R & I. te Buy Twe Switching Lines 67 pcommon ations in Conversion Cases 83 
Perlman Views on Legislation, Merger 37 Truck Rate on Sugar Held Unlawful 67 Opinion on Eastern L.C.L. Rate Boosts 83 
Faricy to Be Presented N.D.T.A. Award 38 Olson Denied West Coast Exemption 68 California Plaster Rate Rise 84 
Truc-Train’ Service From New England 38 Mechling Wins Scrap Iron Rights 68 Carrier Must Continue Halted Operations 85 
Estimated Rail Net for June 39 Digest of Commission Rate Reports 68 Conclusion on ‘Building Materials’ 85 
Transport Debate Presented in Chicago 39 Digest of Commission Motor Reports 68 Rail and Water Reports 86 
Canadian Compromise Free-Time Rule 4) Uncontested Finance Cases 70 Motor Recommended Reports 84 
Three Roads to Cut Grain Rates 4) Motor Finance Cases 70 
Meeting of A.A.R. Accounting Group Set 4) BRIEFS 
Rail Leaders Hail Passage of S 3778 42 Gasans Briefs in X-212 Made Public 88 
American Orders 50 More Jet Liners 42 Eastern Mail Pay Decision Affirmed 70 
Head of M.S.T.S. Is Honored 42 Probe of Intrastate Rates in Missouri 70 HEARINGS 
Special Car for U.S. Freight Co 42 Southern Motor Hike Not Suspended 71 1.C.C. Cases Assigned for Hearing 90 


New England Shippers Schedule Meeting 42 
Wauchope to Head Ship Technical Group 43 
Townsend Elected Head of Resort Airlines 43 


STATE COMMISSION NEWS 





Alaska Railroad Net, Revenue Decline 43 Erie to Discontinue Some N.Y. Trains 92 
Push for Great Lakes Package Service 43 Regular Departments Michigan Truck, Rate Rise Modified 92 
New ‘Motor Truck Facts’ Edition 43 2 ait ; 
aden tor Cieeall ak Celle Sn . Questions and Answers 6 Express Rate Rise on Milk in Florida 93 
N.Y.C. Service Cut Plea to Be Heard 93 
From Our Readers 10 see 
i i Ww 
LEGISLATION Personal News 56 reight Service at Westbury, Long Island 93 
News of Traffic Clubs 62 
Dual-Rate Bill Passed; Probe Threatened 44 Index of Advertisers 63 AERONAUTICS BOARD NEWS 
Bill to Extend Highway Cost Estimate 44 Twenty-five Years Ago 64 Inquiry Into Southern Service Expanded 93 
Statute of Limitations Measure Okayed 45 Traffic Dates 64 New Services in Southeast Voted 94 
Several Maritime Bills Advance 45 Gains Considered in Fixing Mail Pay 94 
Hutchinson 1.C.C. Term Confirmed 45 Editorial and Subscription Mail Capital Seeks Route to San Antonio 94 
Measure With 1.C.C. Funds Is Vetoed 45 tas = 4g 
: Address editorial and subscription 
sates-Aleske Air Probe Scored a mail to Traffic World, 815 Washington 
onferees on Now Air Agency 45 Bidg., Washington 5, D.C. Sub- MARITIME BOARD NEWS 
New Senate Hearing on Through Routes “6 scribers—when notifying publisher of Grace Asks Aid in Building Three Ships _ 94 
Motor Lien Recordation Measure Passes 48 change of address, should give old as ‘ 
, R t Prefab ted H 
Icean Ship ‘Contract Terms’ Measure 48 well as new address; please include Spat en Prenmemates Hepes Farts 95 
unds for Space Administration 48 city postal delivery zone. 
M ockse ti 4 . . 
ore Money Asked for New 1.C.C. Duties 8 Copyright 1958 by The Traffic Service COURT NEWS 
Safety Rules for Longshoremen 48 Corporation 
. . : P Appeal on Pipeline Company Dividends 95 
odification of Federal Highway Laws 48 
Special’ Passenger Tax Repeal Urged 48 No.6 © Vol. 102 ° Whole No. 2676 Oregon Shippers Plea on Car Supply 96 


State Traffic Safety Compacts 48 Motor Act Prosecutions 96 








TRAFFIC Wor ,ugust 9, 1 


Whether you call us COAST LINE 
or ATLANTIC COAST LINE 
makes no difference— 


just as long as you call us. 


Offices in principal cities. waa 


iten 


’ 
hich. 
And remember, our ich 


neral 


representatives frequently was sti 


fore tl 


are in your vicinity. away € 


tes on 
ie ship) 
tes to 


larges, 


With 
re cor 
ashing 
rving ¢ 
ition e 













,ugust 9, 1958 


Editorial 





PINIONS EXPRESSED by various witnesses, August 
( 6, when the St. Lawrence Seaway Development 
rp. began hearings in Washington, D.C., on the level 
the Seaway tolls proposed by the United States tolls 
mmittee, conveyed to the ears and minds of listeners 
mething more than an indication that the flames of con 
oversy over the Seaway are burning as brightly as ever 
n though the Seaway is now materializing and argu 





nts for or against its construction have become moot 
Some of the testimony on the subject of Seaway tolls gave 
to reflection as to future relationships between the 
vernment and the different types of carriers that operate 


r government regulation 


When the United States was “pushed,” in a sense, into 
rticipation in the Seaway construction, because of the 
1ounced determination of Canada to proceed with the 
ilding of an all-Canadian Seaway if the U.S.A. chos 
stay out or made no decision at all, it 

that, as it now turns out, could be a source of 


lin’ and fussin’ for a long time 


t 


One of the unresolved problems is that of the position 
he United States should take toward the charging of 
lls for transit through Canada’s Welland Canal. One 
the two schools of thought now in evidence on that 
ibject contends that, since the Welland Canal is in 
Canada, the U.S. tolls committee has no authority or 
bligation to agree to the setting up of any tolls for use 
that long-existing canal. The other school of thought 
luding ofhcials of the U.S. Seaway Corporation, main 
ns that the statutes of the United States and Canada by 
hich the respective Seaway agencies of the two countries 
re created and given authority to build and operate 
ir respective segments of the Seaway describe the Sea 
iy as reaching from Montreal to Lake Erie, thus im 


ly including within the Seaway the Welland Canal 


k appears, too, that much work will have to be done 
to clarify the scope of the “bulk cargo” category as to 
hich, under the U.S. tolls committee's recommendation, 
toll charges per ton will be lower than those for gen- 

ul cargo (T.W., June 21, p. 19). A very long list of 

mmodities, which was said not to be all-inclusive, was 

ttered at the Washington hearing August 6 as represent- 
g items which ought to be classed as bulk cargo but 

hich, under the proposed tariff, would be treated as 
neral cargo. A similar presentation and similar claims, 

was stated, were being made on that same day in Ottawa 

fore the Canadian St. Lawrence Seaway Authority. The 

away entities of the two countries will have to compare 

tes on that; chances are they'll find it difficult to satisfy 

1¢ shippers who hold up the specter of competitive rail 
tes to attract potential Seaway traffic as to which toll 

iarges, in the opinion of those shippers, might be excessive. 


With respect to the railroads, interesting implications 
re contained in a reply, at the Seaway tolls hearing in 
ashington, by an official of a number of ship conferences 
rving Great Lakes ports, to a suggestion by a railroad asso- 
ition economist that anything less than realistic tolls for 





The Seaway and Government Aid to Carriers 


Seaway traffic would result in a subsidized project paid for 
by the taxpayers of the United States. The ship conference 
othcial contended that the Smathers-Harris bill (S. 3778), 
passed by Congress and sent to the White House, constituted 
a ‘program of subsidization’ for the railroads. He argued 
that the Great Lakes carriers, having been “shorn of their 
right to toll-free passage’ over the waterway route between 
the lakes and the ocean, should not be required, ‘‘at least for 
those years in which the trade is in an evolutionary stage,” 
to pay toll rates as high as those proposed by the U.S. tolls 
committee 

Presumably, though he didn’t say so, the ship conference 
oficial was referring to the guaranteed-loan provisions of 
S. 3778 when he spoke of a “program of subsidization.” 
The question whether government-guaranteed loans for car- 
riers constitute subsidy to the carriers is discussed by Dr. 
Paul W. Cherington, of the Graduate School of Business 
Administration of Harvard University, in his report on 
The Status and Economic Significance of the Airline In- 
vestment Program,” the subject of an article elsewhere in 
this issue 


oe possible government action to assist the 


airlines in acquiring jet transport planes for the future, 
Dr. Cherington notes the enactment by Congress, last year, 





of a law permitting the government to guarantee up to 90 
per cent of the value of private loans (the maximum loan 
being $5 million) to local service airlines for the purchase 
of new or used equipment. He observes that ‘somewhat 
similar assistance has been proposed for the railroad indus- 
try.” Then, referring to the guaranteed loan act for local 
airlines, he says 

One way of assisting the larger air carriers would be to 
amend this act to extend its provisions to trunklines and 
U.S.-flag international carriers To a major degree such 
an extension would, in essence, constitute a form of direct, 
albeit contingent, subsidy to these carriers , 

Dr. Cherington maintains, throughout his report on air- 
line financing problems, that government aid, through 
guaranteed loans or otherwise, should be made available only 
as a last resort, and that the carriers should do all in their 
power to improve their financial position 


It's regrettable and, we think, indicative of an urgent need 
for a reappraisal of the whole scheme of government rela- 
tionship to and control of transportation activities, that only 
a few months of “‘recession’’ in business have forced govern- 
ment-regulated carriers—the railroads and airlines in partic- 
ular—to seek help from Congress and other government 
sources. What effect the Seaway will have on the traffic 
of the different modes of carriage remains a matter for 
speculation. Whether or not the tolls ultimately established 
are made so low as to amount to a subsidy to the ships that 
use the Seaway, intense competition between ports and be- 
tween rail and motor carriers serving those ports is sure 
to develop. Perhaps this new competition, or the prospect 
of it, will generate some original and bold thinking and 
planning, in offices of carrier managements and in the 
government, to give new vigor and strength to the nation’s 
transportation system and to prevent a recurrence of trans- 
port “deterioration.” 


or huge machines 


The better way 
is Santa Fe 


No matter what you ship, 
you can depend on the 
“know-how” of Santa Fe’s 
traffic men to properly serve 
you. Call your nearest 
Santa Fe traffic office and 
have the longest railroad 
in the country go to work 
for you. 





} 








Questions 





TRAFFIC Wor 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. © 
No attention will be paid to anonymous communications or questions from nonsubscribers 


Limitation of Actions— 


Overcharges— 
Shipments From Canada 


Question—Connecticut 


A shipment moved on a prepaid basis 
by a motor carrier from a point in the 
province of Quebec, Canada, to a point 
in the United States, under through 
rates found in a tariff filed only with 
the Interstate Commerce Commission. 

Four years after the transaction, the 
shipper filed an overcharge claim with 
the carrier. It was alleged, on the one 
hand, that the Interstate Commerce 
Commission’s statute of limitations gov- 
erns and, it was alleged, on the other 
hand, that the Quebec statute governs 

We would appreciate yotr comments, 
with any applicable citations. 


Answer 


We are unable to locate a conclusive 
report of the Commission, or a decision 
of the courts, in which this question has 
been considered. 

The nearest approach to this subject, 
that we can locate, is the judgment 
rendered by Mr. Justice Wilson of the 
Supreme Court of Ontario, Canada, on 
March 31, 1950, and reported in 66 
C.R.C. 109, dealing with the applicable 
law on a shipment from a United States’ 
point to a Canadian point, when moving 
under a uniform domestic straight bill 
of lading. 

The court held that the contract of 
carriage was made between the shipper 
at Sunnyside, Washington, and the first 
of the three carriers, of which the Ca- 
nadian National Railways was the final 
or delivering carrier, and such contract 
was governed by the law applicable in 
the state of Washington where the traf- 
fic originated. The proper law is governed 
by the intention of the party and, where 
such intention is not expressed, by such 
intention ascertained objectively from 
the terms of the contract and the sur- 
rounding circumstances. In this case 
it would appear that the court con- 
sidered the application of (a) Lez fori 
—The law of the country where an 
action is brought. This regulates the 
forms of procedure and the nature of 
the remedy to be obtained; (b) Lez loci 
contractus (the law of the place where 
the contract was made) — Generally 
speaking this decides the validity of the 
contract; (c) Lez loci delicti—The law 
of the place where the tort has been 
committed; (d) Locus in quo (the place 
where)—Used as meaning the place 


where an event is alleged to hav 


happened. 
Further, the court held, intention w 
that the contract should be governed 


by the law applicable in the state of 
Washington where it was made, such 
intention is to be gathered from the 
fact that the parties of the contract 
were carrying on business there; that 
the contract was made there; that the 
contract followed form of a bill of 
lading approved both by the Inter- 
state Commerce Commission and the 
Transport Board of Canada; and that 
the wording of a number of the con- 
tract’s clauses followed a form familiar 
to United States’ law and usage. 

In the absence of a more conclusive 
ruling, we can see no reason why 66 
C.R.C. 109 would not apply in the re- 
verse direction, thereby making the 
Quebec statute govern. 


Tariff Interpretation— 


Exceptions to Consolidated Freight 
Classification v. 28300 Scale of Rates 


Question—Kentucky 


We refer you to your answer to Wis- 
consin, as published on page 8 of the 
February 15, 1958, issue of Trarric WoRLD 
under the above caption, which deals 
with a general question and fails t 
cover, it seems to us, specific situations 
such as the example we will attempt 
to give here. 

At the outset, we want to emphasize 
that what you apparently ruled on was 
a situation where there was an exception 
rating “in effect” via the same route or 
routes over which the considered ship- 
ments moved, or could move. What we 
are dealing with now is a situation where 
the shipment or shipments could, or did 


move over a route or routes through 
a gateway via which the exceptions 
rating did not apply, and, therefore 


there was no exceptions rating “in effect 
via such routes and gateways. 

A situation comes to mind where, from 
origin “A” to destination “B,” the old 
series class tariffs were or are subject 
to exceptions to the classification. The 
said exceptions provide ratings on cer- 
tain commodities, but same are restricted 
to apply via particular gateways, “X” 
and “Y,” other than the one “Z,” through 
which shipments could be directed, and 
the contention is that, because there 
was no exceptions rating in effect via 
the chosen route via gateway “Z,” the 
lower docket 28300 class rates apply 


In this column will be published answers to questions relating to traffic, of general reader 


interest. 


A specialist in interstate transportation, who is a member of our special service 


department, will furnish references to regulations and decisions and will answer questions of 


application of tariff schedules and practical traffic problems. 


We do not desire to take the 


place of the traffic man, but to help him in his work, nor do we undertake to render lega! 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of generol interest or that may appear to us unwise to answer or too complex tor the kind 


of investigation herein contemplated. 
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Between You and Your Customers 
—and Suppliers 


The Fastest Way . . . via Viking! 


Modern Road Equipment means depend- 
able delivery—on schedule—from terminal 
to terminal. The finest in tractors—the 
latest in trailers—carry and cradle your 
shipment to give you SAFE deliveries 
FASTER. The above photo of’one of Vik- 
ing’s new diesel units crossing the Missis- 
sippi River at Memphis is an example. 


Expanded Terminal Facilities 26 com- 
pany-operated terminals work at peak ca- 
pacity—and efficiency to eliminate delays 
in transit. The newest freight-handling 
methods—Viking-trained personnel at every 
point—means less delay in every way when 
you put it on the route of the Viking fleet. 


IKING FREIGHT COMPANY 


GENERAL OFFICES: ST. LOUIS 2, MISSOURI 
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notwithstanding there was an exceptions 
rating “in effect” via other routes via 
gateways “X” and “Y.” This contention 
is based upon the understanding that 
“a given shipment,” as referred to in 
Rule 300 of the 28300 class tariffs, means 
only the particular shipment involved 
and not “any” shipment, and that there 
was no exceptions rating applicable or 
“in effect” via gateway “Z,” used, or 
to be used. 

This contention, when viewed in the 
light of the Commission’s decision in 
Mississippi Coast Supply Co., Inc. v. 
Alabama G. S. R. Co., 297 L.C.C. 71, 
735, appears to be meritorious and, 
therefore, after you have had the op- 
portunity to consider the decision cited, 
we would like to know if you still believe 
that item 300 in the docket 28300 class 
tariffs prevents the use of the class rates 


complete moving service 








in those tariffs on a “given shipment” 
via any and all routes, even though 
there are no exceptions ratings via some 
other routes and gateways. 


Answer 


Item 300 of the docket 28300 class 
tariffs was interpreted by the Commis- 
sion in Cudahy Packing Co. v. Chicago, 
B. & Q. R. Co., 298 L.C.C. 696, in the 
following manner: 

“Item 300 series of Agent Kipp’s L.C.C. 
No. A-3929, under the heading ‘Non- 
Application of Class Rates Where a 
Commodity Rate, Classification Excep- 
tion or Column Rating is in Effect,’ pro- 
vided that the rates therein would not 
apply on any article or commodity 
when there is ‘in effect on a given ship- 
ment’ a commodity rate, classification 
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exception, or column rating between t 
same points over any route. The cor 
plainant’s contention is that there we 
not and are not any commodity rat 
exceptions ratings, or column ratil 
‘in effect’ on these shipments within t 
meaning of item 300, and that the w 
form class rates governed by the u 
form classification were applicable. 

“In Globe Machinery & Supply Co 
Alabama GSR. Co., 289 ICC. 541 
division 2 found that a rate on a giver 
commodity does not have to be appii- 
cable in order to be ‘in effect’ there 
A like finding was made in Allis-Chal- 
mers Mfg. Co. v. Chicago & N. W. R 
Co., 294 I.C.C. 675. The item con 
sidered in the former proceeding pro- 
vided that the rates in question wou 
not apply where a commodity rate, clas- 
sification exception, or a column rating 
was ‘in effect via any route or routes 
The prior report herein stated in sub- 
stance that this phrase referred to the 
publication of the rate, whereas the 
provisions of item 300 series refer to the § 
application of the rate because of the 
presence of the words ‘on a given ship- 
ment.’ Accordingly, it was found that 
the uniform class 55 rates published in 
Kipp’s I.C.C. No. A-3929, governed by 
the uniform classification and resulting 
in lower charges than those charged 
were applicable. 

“It appears to us that the presence of 
the words ‘on a given shipment’ adds 
nothing to the tariff provision here con- 
sidered in addition to that construed in 
Globe Machinery & Supply Co. v. Ala- 
bama G. S. R. Co., supra. At most, these 
words specify that which is already im- 
plicit in the latter, for it is apparent 
that any tariff provision applies or does 
not apply with reference to a ‘given 
shipment.’ We may not read into a tariff 
rule something which might be favor- 
able to a contention without a firm 
basis therefor, and as the words just 
quoted do not materially add to the 
basic phrase considered in Globe Ma- 
chinery & Supply Co. v. Alabama G.S.R 
Co., supra, nor qualify the settled mean- 
ing thereof, there is no valid distinc- 
tion which may be drawn between the 
two provisions concerned. It is thus 
clear that the class 55 rates charged 
were applicable on the complainant's 
shipments since there were commodity 
and exceptions rates ‘in effect’ thereon 
at the time of movement.” 

A similar ruling was made in Docket 
No. 31547, William Volker & Co. of 
Texas, Inc., v. Central R.R. Co. of Pa 
decided February 3, 1958, (mimeo- 
graphed), wherein the Commission said 

“. . . Item 300 of the governing tariff 
provided, however, that such class-35 
rates shall not apply ‘. . . where there 
is in effect on a given shipment a 
commodity rate, classification excep- 
tion or column rating between the 
same points via any route formed by 
one or more of the following water 
carriers in connection with other 
carriers parties to this tariff.’ The 
water carriers named in item 300 wert 
Seatrain, Pan Atlantic, and Newte» 
Division 3 found, in the prior repor' 
that item 300 precluded the applica 
tion of the uniform class basis on thes 
shipments since there was ‘in effect’ a 
exceptions rating over a route of or 
of these water carriers. In so findin 
the division followed Cudahy Packing C 
v. Chicago, B. & Q. R. Co., 298 I.C. 
696, and proceedings cited therein, 
which the words ‘in effect on a give: 
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shipment’ were held to mean published, 
and not necessarily applicable. 

“The complainants renew their ob- 
jections to the foregoing interpretation, 
pointing out that the class-45 exceptions 
rating had not been published for the 
account of Newtex or Pan Atlantic until 
March 15, 1954, and contending that at 
least as to shipments that moved by way 
of these carriers after September 20, 
1952, the assailed rates were inappli- 
cable. The construction urged by the 
complainants would require, however, 


From Our 


Question for Rate Experts 


Kent, O. 

Some circles may feel and/or say that 
it is sheer heresy to have a college fac- 
ulty member, specializing in the trans- 
portation area, admit that he desires to 
increase his understanding in this part 
of the field, in that, from one stand- 
point, he should know all about it if he 
presumes to teach. Nevertheless, I am 
interested in acquiring more informa- 
tion about the theory and practice of 
carrier pricing; I think that the situa- 
tion in this transportation area today 
poses some very knotty problems, and 
any pertinent discussion is worthwhile 


for all those in the field. 

One of my current perplexities involves 
the effect of intensified competition on 
rate-making 


traditional principles. To 
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that we disregard the clear and specific 
terms of item 300, above referred to 
for there were in effect at all times dur- 
ing the considered period exceptions 
rates from and to these points by way 
of one or more of the carriers con- 
cerned, which effectively precluded the 
application of the lower class rates.” 
The ruling of these cases was followed 
in docket No. 32094, Union Chemical & 
Materials Corp. v. Chicago, B. & Q. R. 


(Continued on page 11) 


Readers 


what extent is localized competition al- 
lowed to affect rates in distant produc- 
tion areas where the same competition 
is not being experienced? Suppose that, 
in territory A, the rails experience the 
competition of a reduced motor carrier 
rate. The rails, let us assume, reduce 
their rate to meet this competition, the 
rail rate publication being accompanied 
by the traditional gimmick, “This rate 
published to meet motor competition.” 
That, of course, brings about a lower 
ton-mile rate. The theory and practice 
has been that a rate depressed because 
of competitive conditions is not a good 
one to use for comparative purposes in 
the determination of reasonableness. In 
territory B, there is a competitor of the 
shipper in territory A and ‘he sees that 
his opposition has secured a motor-com- 
petitive rate on a better basis than that 


Tato dls eles tolhat aed blinds las! ine ted: cde lad docs tad bie he lls he le dh 
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available to him (territory B shippe 
In making the normal comparis 
necessary under the principle of t 
Southern Wyoming Coal Operators A 
sociation case, the application of t 
ton-mile basis of the competitive r: 
from A is foreclosed to him. This c 
stitutes a rather fundamental and sev: 
problem. 

The rail carriers serving territory 
are under pressure to protect th: 
shippers and, in line with their desir 
and traditional policy, are faced wit! 
the necessity of enabling the partici 
pation of their shippers in commo! 
markets, even though they (the ter 
tory B railroads) may not be faced wit) 
the same competition from motor carri« 
faced by carriers in territory A. Doe: 
this or does it not portend an increase 
“independent publication” rates? It also 
seems to me that the same situation | 
encountered in reverse by the motor 
carriers. 

How is this situation to be resolved 
With the accentuated attention being 
given to increased discretion to carrier 
management in pricing freight services 
may not the situation outlined abov 
bring about discarding, or at least de- 
creasing, the reasonableness principles 
as now interpreted and applied by the 
L.C.c. under the interstate commerce 
act? Possibly I am either missing some 
fundamental principle or otherwise 
complicating a simple solution. In any 
case, I am interested in hearing th: 
comments and suggestions of the Trarrr 
Worip readers on this and associated 
points.—-NEWTON Morton, Associate Pr 
fessor of Transportation, Marketing De- 
partment, Kent State University. 4 <4 
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(Continued from page 10) 


R. Co. (mimeographed), decided March 
10, 1958. 

Inasmuch as the report in Missis- 
sippi Coast Supply Co., Inc. v. Alabama 
GS.R. Co., 297 LC.C. 731, involved the 
application of a rate under an inter- 
mediate rule, as opposed to the inter- 
pretation of item 300, in the above cited 
cases, we are still of the opinion that 
item 300 will prevent the use of the 
28300 class rates, when there are, in 
effect, exception or commodity rates, 
even though such rates are not appli- 
cable over the same routes and gateways 
as the 28300 class rates. 


Freight Charges— 
Liability For— 


Broker or Commission Merchant 


Question—lIllinois 


We do considerable exporting and use 
the services of a broker at the port to 
book the shipment with the steamship 
line and, as part of the job, for which 
he collects a respectable fee, he handles 
the papers and forwards them for col- 
lection. 

In the broker’s bills to us, in addition to 
the over-all handling fee, he includes 
consular fees and ocean charges. The 
steamship lines issued prepaid billing for 
their charges and the natural assump- 
tion is that the charges have been paid. 

Recently, a broker at Baltimore went 

it of business, leaving a number of 
teamship bills unpaid, although we re- 
mitted to him in the usual course of 
business. Now the steamship lines ars 
asking us to remit to them. 

We had no contact whatever with 
the steamship lines, as all arrangements 
were made by the broker at the port. 

Will you please advise us what the 
law is under the circumstances. 


Answer 





Ordinarily, the person delivering the 
goods to the carrier for shipment as- 
sumes the obligation to pay the freight 
charges. New York, N. H. & H. R. Co. 
v. California Fruit Growers Exchange, 
5 A2d 353, cert. denied 60 S.Ct. 79, 308 
U.S. 567; Pennsylvania R. Co. v. F. E. 
Mathias Lumber Co., 47 N.E2d 158; 
Louisville & N. R. Co. v. Central Iron 
& Coal Co., 44 S.Ct. 441, 265 US. 59; 
New York Cent. R. Co. v. Frank H. Buck 
Co., 41 P.2d 547. However, the contract 
between the person delivering the goods 
to the carrier and the carrier may in- 
dicate otherwise. Louisville & N. R. Co. 
v. Central Iron & Coal Co., 44 S.Ct. 441, 
265 U.S. 59; New York Cent. R. Co. v. 
Frank H. Buck Co., 41 P.2d 547. 


A person who has taken some step 
which would subject him to liability for 
freight charges, such as tendering a 
shipment to a carrier for transporta- 
tion, may be excused for any uncollected 
freight charges if the carrier is made 
ware of the fact that such person is 
icting as an agent of a third party. 
Boston & Maine R. R. v. Hanaford Bros., 
8 A2d 1; New York Cent. R. Co. v. 
sharp, 213 N.Y.S. 867. 

If the carrier has no knowledge that 

person is acting as an agent, that 
erson is liable for freight charges, the 
ame as if he was acting in his own 

ehalf. City of New Orleans v. C. B. 
‘ox Co., 33 F.Supp. 194; Erie R. Co. v. 
i. Rosenstein, Inc., 227 N.Y.S. 99. 
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FREE BOOKLET—Ask your Allied 
Mover for your copy of “Before 
You Move”’—a booklet filled with 
tips on trouble-free moving. Look 
for his name in the Yellow Pages 
under “Movers.” 
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WORLD'S LARGEST LONG-DISTANCE MOVERS 








“Allied made our moving so easy.”’ 


It’s so much easier and safer with your 
Allied Mover—the No. 1 specialist in local 
moving (packing and storage, too). He’ll 
handle all the details from packing fragile 
objects to arranging furniture. Your goods 
are moved with care, and right on time! 
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LATE NEWS PAGES 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


Let S.P. Motor Subsidiary 
Serve Points on Abandoned 
Rail Line, Examiner Says 


A Commission examiner has rec- 
ommended that the Commission 
crant a petition by the Southern 
Pacific Transport Co., a wholly- 
ywwned subsidiary of the Southern 
Pacific Railroad Co., for modification 
of its certificate to eliminate a “key- 
point” restriction so that it may con- 
tinue service at certain intermediate 
points in Texas that no longer are 
rail points, following abandonment 
of a rail line of the Texas & New 
Orleans Railroad, also a _ wholly- 
owned subsidiary of the Southern 
Pacific 

Hearing Examiner Reece Harrison, in 
a recommended report in MC-30319, 
Southern Pacific Transport Co., Modi- 
fication of Certificate, said that Trans- 
ort sought elimination of a restriction 
1 its certificate which confined it to the 
performance of service auxiliary to and 
supplemental of rail service of the T. & 
N.O., in connection with operations over 
specified routes between, as concerned 
in the instant report, Ennis and Paris, 
Tex., with service only to or from sta- 
tions on the T. & N. O 
The examiner stated that, since aban- 
donment of the T. & N. O. line be- 
tween Kaufman and Greenville, Tex., 
(points on Transport’s route between 
Ennis and Paris) had been authorized, 
unless the present restriction against 
service to or from points not on the 
rail line is amended, petitioner cannot 
serve the intermediate points on the 
abandoned portion of the railroad.” He 
added that he was of the opinion that 
Terrell, Quinlan, Harlow and Green- 
ville, Tex., should be included in the 
considered exception to the restrictions 

The examiner. specifically recom- 
mended that the Commission modify 
Transport’s certificate so as to make 
‘condition 2 in the conditions following 
the description of route between Enniss 
and Paris, Tex., read as follows:” 
“Restriction: The service authorized 
hereinabove is subject to the following 
onditions: 

“1. The service to be performed by 
arrier shall be limited to that which 
Ss auxiliary to or supplemental of rail 
ervice of the Texas & New Orleans 


Railroad Co., hereafter called the 


1ilroad 


“2. The carrier shall not render any 


ervice to or from any point not a 
tation on the line of the railroad ex- 
ept Coldspring, Terrell, Quinlan, Har- 
ww, Cash, and Greenville, Tex., and 
xcept the site of the Southern Produc- 


tion Co. near Pledger, Tex., and the site 
of the Freeport Sulphur plant near 
Damon, Tex. 


“3. No shipment shall be transported 
by carrier between any of the following 
points, or through, or to, or from, more 
than one of said points: Dallas, Austin, 
Houston, San Antonio, Beaumont, and 
Corpus Christi, Tex., except that Hous- 
ton shall not be considered as a key point 
with respect to shipments which have 
an immediately prior or immediately sub- 
sequent movement by rail or water, and 
which are transported from Beaumont 
or from Corpus Christi. 


“4. Shipments transported by carrier 
between Eagle Pass and San Antonio, 
Tex., and between Houston and Galves- 
ton, Tex., shall be limited to those which 
have an immediately prior or immedi- 
ately subsequent movement by rail or 
water 

‘5. All contractual arrangements be- 
tween carrier and the railroad shall be 
reported to the Commission and shall be 
subject to revision if and as the Com- 
mission finds it to be necessary in order 
that such arrangement shall be fair and 
equitable to the parties. 


“6. Such further specific conditions as 
in the future the Commission may find 
it necessary to impose in order to insure 
that the service shall be auxiliary to, or 
supplemental of, rail service of the rail- 
road.” 

Exceptions to the report, if any, must 
be filed with the Commission within 20 
days of August 6 


Transport Mobilization Staff 
Of 1.C.C. May Be Abolished 


The Commission 
that its transport mobilization staff will 


announced August 7 


be liquidated August 31 inasmuch as 
funds to carry out defense mobilization 
responsibilities previously assigned to the 
Commission by the Office of Defense Mo- 
bilization are not included in current ap- 
propriations. 

Commissioner Tuggle, who is in charge 
of I.C.C. transport mobilization activities, 
said certain programs of the Commission 
relating to mobilization would be on a 
stand-by basis, pending clarification by 
the recently created Office of Defense and 
Civilian Mobilization of future plans for 
the Commission’s mobilization responsi- 
bility. These programs include the I.C.C. 
unit of the National Defense Executive 
Reserve and the maintenance of “a series 
of 12 self-triggered orders” which had 
been disseminated to industry and would 
become effective in the event of the dec- 
laration of the existence of a national 
state of civil defense emergency, he said. 

It is expected that most of the mem- 
bers of the Transport Mobilization Staff 
will remain with the Commission in other 
capacities, according to the I.C.C. an- 
nouncement. 


Amended ‘5a’ Agreement 
Of Motor Carriers Tariff 
Bureau Filed with I.C.C. 


The motor common carrier mem- 
bers of the Motor Carriers Tariff 
Bureau, Inc., Cleveland, O., have 
filed an amended application under 
section 5a of the interstate com- 
nerce act, in which they ask com- 
mission approval of a Reed-Bul- 
winkle agreement relating to pro- 
cedures for the joint initiation, con- 
sideration and _ establishment of 
rates, rules and regulations appli- 
cable to the transportation of prop- 
erty between points served by such 
carriers in the United States east of 
the Rocky Mountains and north of 


the southern boundary of Official 
Territory. 

The amended application was docketed 
as section 5a application No. 57. In a 
report on the original application (299 
I.C.C. 739) the Commission, division 2, 
found that because of inadequacy of the 
provisions of the agreement relating to 
independent action, and for other stated 
reasons, the application as originally 
submitted could not be approved (T.W.., 
Feb. 16, 1957, p. 20). 

Under section 5a, the so-called Reed- 
Bulwinkle section of the interstate com- 
merce act, carriers are relieved from the 
provisions of the anti-trust laws with 
respect to agreement among themselves 
for fixing rates and related matters when 
such agreements have Commission ap- 
proval 

The amended application stated that 
any motor common carrier might be ad- 
mitted to membership on the signing 
of a membership agreement and the 
payment of dues. A standing rate com- 
mittee would consist of 15 members who 
would serve for a period of one year or 
until their successors are elected, the 
application stated. 


Agreement Provisions 


With respect to its docket procedure 
for rates, rules and regulations, the ap- 
plication as amended stated: 

“Any member carrier or shipper may 
request a change or to add new rates, 
rules and regulations by sending such 
change, and the reasons therefor, in 
writing to the bureau. 

“All such changes are docketed and the 
docket is distributed to member carriers 
and shippers alike. 

“Any shipper may be placed on the 
mailing list for the docket if written re- 
quest is made to the bureau. 

“The staff of the bureau prepares such 
matter in proposal form setting forth 
such proposal and the reasons for same 
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in the docket, which is mailed out semi- 
monthly. 

“Bach docket bears an expiration date 
when replies from the carriers are to be 
made. 

“Copies of the docket are forwarded 
to the standing rate committee who will 
hold public hearings if request for pub- 
lic hearing is made. 

“The standing rate committee will 
make its recommendation which is dis- 
tributed to all member carriers and ship- 
pers. If member carrier objects to any 
recommended publication, its name is 
deleted from participating in that par- 
ticular rate, rule, or regulation. 

“Matters published in the dockets 
which have been approved are usually 
published in their respective tariffs 
within 30 days of the date of the docket. 

“And any all member carriers have the 
right of independent action in the pub- 
lication of any rate, rule or regulation 
and such publications are made in tariff 
form within 30 days of such written re- 
quest. Other carriers may join such in- 
dependent action upon written notice to 
the bureau.” 





House Commerce Committee 
Amends Rail Benefit Bill 


The House interstate and foreign com- 
merce committee, in executive session 
on August 7, voted to report favorably, 
with amendments, H.R. 4353, a bill to 
amend the railroad retirement act of 
1937, the railroad: retirement tax act, 
and the railroad unemployment insur- 
ance act, so as to provide increases in 
benefits, and for other purposes. 

The committee amended the bill so 
as to provide an increase of 7 per cent 
instead of 10 per cent in retirement 
benefits. The bill would amend the 
present retirement act to make taxable 
the first $400 of monthly income rather 
than $350 as at present. It would, as 
amended by the committee, amend the 
railroad retirement tax act to provide 
an increase of three-fourths of 1 per 
cent in the tax paid by employees and 
employers. The bill as introduced would 
have increased those taxes from 6% pel 
cent to 744 per cent. The tax and retire- 
ment benefits would be effective Jan- 
uary 1, 1959. 

The provisions for additional unem- 
ployment benefits as ordered reported 
by the committee would provide 13 addi- 
tional weeks temporarily for all em- 
ployes. For those with 10 to 15 years of 
service, the 13 additional weeks would 
be permanent. For those with more than 
15 years of service, the bill would provide 
296 weeks of additional unemployment 
benefits on a permanent basis. 

The unemployment benefits were made 
effective July 1, 1958. For the temporary 
additional unemployment benefits the 
committee placed an expiration date of 
April 1, 1959, for the registration period 
for which those benefits would be avail- 
able. 

Another change made by the commit- 
tee was to reduce by one-half of 1 per 
cent the proposed unemployment insur- 
ance tax which is related to the amount 
of money in the unemployment fund. 
For example, if there was $450 million or 
more in the fund, the 2 per cent tax 
called for in the bill as introduced would, 
under the committee’s recommendation, 
be reduced to 1% per cent. 

If there was less than $300 million 
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in the fund a tax of 4 per cent was called 
for by the bill as introduced. That tax 
would be reduced under the committee's 
amendment to 3% per cent. The change 
in rate is made as of September 1 each 
year. A member of the committee’s staff 
observed that, as there was now less 
than $200 million in the fund, the tax 
rate would probably be 3% per cent next 
September. 


(See earlier story on page 25) 





1.C.C. Finds Unjust Domestic 
Rate on Coastwise Gasoline 


Moving via Refinery Station 


The Commission, division 3, has 
ruled that a domestic rate of 75 
cents per 100 pounds, plus a 15 per 
cent, Ex Parte No. 175 surcharge, 
charged on 73 shipments of natural 
gasoline, in tank car loads, trans- 
ported by rail on and between April 
12 and 23, 1954, from Shamrock, Kan. 
to Viola, Tex., a refinery station near 
Corpus Christi, Tex., for subsequent 
coastwise movement, was unjust and 
unreasonable to the extent it ex- 
ceeded a _ subsequently-established 
coastwise rate of 44 cents, plus the 
surcharge. 


The action was by a report and order 
in No. 32325, Anchor Petroleum Co. v 
Chicago, Rock Island & Pacific Railroad 
Co. et al., in which the division awarded 
reparation of $15,590.15, with interest 

Commissioner Minor, dissenting, stated 
that “an award of reparation here is 
tantamount to establishing transit retro- 
actively, and is a departure from a well- 
established principle of the Commission,” 
and that he would dismiss the complaint 
In its report, the division reviewed and 
discussed the situation presented by the 
complaint, as follows: 

“The complainant entered into an 
agreement on April 12, 1954, with the 
Suntide Refining Co., called Suntide, 
for the sale and puchase of natural 
gasoline to be used in completing car- 
goes of gasoline for coastwise movement 
to the eastern seaboard. The complainant 
accepted Suntide’s order with the im- 
pression that the gasoline could and 
would be shipped to Corpus Christi, Tex., 
at a coastwise rate of 44 cents, plus the 
Ex Parte No. 175 increase of 15 per cent 
However, Suntide later called for delivery 
of these shipments to its refinery in 
Viola, a local station about eight miles 
west of Corpus Christi and approximately 
three miles outside the Corpus Christi 
switching limits, but adjacent to and 
connected with tanker and barge load- 
ing facilities in Corpus Christi Bay by 
pipeline. 

“Suntide began construction of its 
refinery at Viola in June 1952 for the 
purpose of refining or blending petro- 
leum products and exporting them 
through the port of Corpus Christi. At 
that time officials of the defendant Mis- 
souri Pacific Railroad Company were 
aware that the refinery was being con- 
structed for the purpose of export or 
coastwise shipping. After the refinery 
started operations in September, 1953, 
Suntide was advised by the Missouri 
Pacific that export and coastwise rates 
with transit privileges did not apply to 
the refinery at Viola. Negotiations were 
then begun to have such rates and 
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transit privileges made _ effective 
petroleum products shipped to the re 
nery and subsequently exported 
moved coastwise through Corpus Chris 


Viola Not Included 


“In preparing to make the consider: 
shipments, the complainant discover: 
that a coastwise rate with a blending 
mixing in transit privilege did not app); 
to Viola. Immediately, it contacted t! 
Missouri Pacific, and that road docketed 
an emergency proposal to publish export 
and coastwise rates, together with transit 
privileges, to Viola identical with thos 
applicable to Corpus Christi. This pro- 
posal was issued on April 16, 1954, but 
did not become effective until Septembe: 
2, 1954, after these shipments had moved 


“The shipments, aggregating 4,373,080 
pounds, were unloaded into storage tanks 
at Viola and later reshipped by water to 
destinations on the eastern seaboard 
They were transported from Viola in a 
private pipeline to the water-carrier 
facilities in Corpus Christi, which is the 
method used in transferring similar 
traffic from other refineries to water car- 
riers at that port. In most instances the 
notation ‘for export or coastwise move- 
ment’ appeared on the bills of lading 
but this was not necessary where ship- 
ments moved to Corpus Christi or othe: 
Gulf ports under transit and were later 
reshipped.” 






















Similar Case Cited 

In conclusion, the division Stated: 

“The issue in this proceeding is sub- 
Stantially similar to that considered 
No. 32308, American Petrofina 
Missouri Pac. R. Co.. — LC.C 
(mimeographed), decided June 10. 1958 
wherein we found the applicable inter- 
State domestic rate of 49 cents on gaso- 
line from Mt. Pleasant. Tex., to Viola un- 
Just and unreasonable to the extent that 
it exceeded the subsequently established 
coastwise rate of 26 cents, plus 
charge of 15 per cent, which compared 
favorably with contemporaneous coast- 
wise and export rates on the same com- 
modity to comparable points . 

“In consideration of the filing by the 
defendants of the special-docket applica- 
tion, the complainant. on December 2 


956 med ¢ raiver 
1956, signed a waiver of interest on the 


in 


Inc 


a §gur- 





amount of reparation sought in that 
application In the formal complaint 
reparation with interest is sought re 


which the defendants have raised no ob- 
jection.” 





Embargo by Switching Line 
Caused by Payroll Problem 


The Jay Street Connecting Railroad 
of Brooklyn, N.Y.. has issued its embargo 
No. 1, effective at 11:59 p.m. August 8 
on all freight from to or via Jay Street 
Connecting Railroad, including ‘all pri- 
vate side tracks, team tracks and othe! 
facilities, because of “lack of corporate 
funds to meet payroll and other operat 
ing expenses and to prevent accumula 
tion of cars.” Cars in transit, it wa 
Stated in the embargo notice, would n¢ 


be accepted after effective date of th 
embargo. 















































Highway Act Amendment 


The President signed, on August 
H.R. 10426, an act to amend the federa)- 
aid highway act of 1956 (Public Lay 
627, Eighty-fourth Congress, second ses- 



































not apply 
acted t! 


ish expc 
ith transit 
vith thos 
This pro- 
1954, but 
September 
ad moved 


zy 4,373,080 
rage tanks 
y water to 
seaboard 
iola in a 
ter-carrier 
iich is the 
g similar 
water Car- 
tances the 
rise move- 
of lading 
here ship- 
ti or other 
were late 


tated 
ng is sub- 
isidered in 
la, Inc. \ 
I.C. 
ie 10, 1958 
able inter- 
S ON gaso- 
o Viola un- 
extent that 
established 
lus a sur- 
compared 


-0US COASI- 


Same com- 


ling by the 
cet applica 
scember 2 
rest on the 


it in that 


complair 
sought, 
ised no ol 


g Line 
roblem 


g Railroa 
its embareg 
1. August 


Jay Street 
ing all pri- 
; and othe! 
f corporat 


her operat 
accumula 
isit, it wa 
> would n 
date of th 


ent 
August 


the federal - 


Public La 


second ses - 


August 9, 1958 


Taare 
MES mei 
(4) oo 


B&O merchandise freight is 
handled with baby-like care 


Quick start and prompt arrival are fundamental with 
Time-Saver but, B&O LCL shippers get more than that. 
Their freight is handled by people who like it and who have 
been specially trained to handle it like their own offspring. 

Your distribution plans are safer with careful service 
like this. Try Time-Saver and see. 


Ask our man! 


aA er BALTIMORE & OHIO RAILROAD 


Those who know—use the B&O! 





sion) to increase from five to seven years 
the period, following the fiscal year in 
which federal funds are requested, in 
which actual construction shall com- 
mence on rights-of-way acquired in an- 
ticipation of such construction. 


World Boycott of Vessels 
‘Registered Foreign’ Is 
Threatened by Federation 


Foreign registry of U.S. merchant 
ships—so-called “flag of conveni- 
ence” transfers of vessels to reduce 
operating costs—on August 6 brought 
a threat of worldwide boycott by the 
International Transport Workers 
Federation, the introduction of a bill 
by Senator Magnuson, of Washing- 
ton, to eliminate tax advantages 
from such transfers, and a new 
amendment to the Maritime Admin- 
istration’s “statement of policy” 
governing ship transfers to foreign 
flag registry. 


Joseph Curran, president of the Na- 
tional Maritime Union, announced, on 
his return to New York from an Inter- 
national Transport Workers Federation 
conference at Amsterdam, the Nether- 
lands, that the I.T.W.F. would stage a 
seven-day boycott of “flag of con- 
venience ships” in ports throughout the 
world, beginning on a date to be an- 
nounced from I.T.W.F. headquarters in 
Europe. 

A spokesman at Mr. Curran’s New 
York office said, August 7, that the 
N.M.U. president would “probably ex- 
plain the boycott plan in detail within 
the next few days.” He said the boycott 
would probably take the form refusal 
by dock workers of the maritime unions 
in the I.T.W-F. to service “flag of con- 
venience ships” during the seven-day 
period. 

Senator Magnuson, chairman of the 
Senate interstate and foreign commerce 
committee, introduced S. 4243, a bill to 
eliminate tax advantages derived from 
transfers to foreign flags of American 
ships where the principal purpose of 
such transfers was to avoid federal in- 
come taxes. The bill, amending the in- 
ternal revenue code of 1954, would direct 
the Secretary of the Treasury to review 
such transfers. 

Clarence G. Morse, Maritime Adminis- 
trator, announced a major amendment 
to the Maritime Administration’s “state- 
ment of policy” (of November 5, 1956), 
which would require that earnings from 
vessels “transferred foreign,” which were 
to be used to finance construction of 
new vessels, be placed in escrow under 
conditions prescribed by the M.A. The 
amendment was added to the “statement 
of policy,” it was explained, to assure 
new construction in American shipyards. 
The amendment, it was said, developed 
from situations arising from “trade-out- 
and-build” arrangements the Maritime 
Administration had made in numerous 
instances with American steamship com- 
panies. 

Senator Manguson said his bill, en- 
titled “a bill to amend the internal 
revenue code of 1954 relating to the 
exclusion from gross income of earnings 
derived from the operation of ships 
documented under the laws of foreign 
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countries,” would eliminate tax ad- 
vantages enjoyed by a “few ship opera- 
tors over operators of American-flag 
ships.” The amendments proposed in 
the bill would not be retroactive and 
would apply only where it was found 
that the transfer was for the “prin- 
cipal purpose” of tax avoidance, he said. 

The National Maritime Union’s New 
York office said that it estimated that 
approximately one-fifth of the world’s 
merchant ship tonnage sailed under 
“flags of convenience” and was so reg- 
istered “for the purpose of gaining ad- 
vantages of lower wages, taxes, cost of 
insurance and cost of safety require- 
ments of the larger maritime nations.” 
The countries of such foreign registry 
include Panama, Liberia and Honduras. 
The N.M.U. said the date of the boycott 
would be decided and announced by the 
executive committee of the International 
Transport Workers Federation. Mem- 
ber unions in this country include the 
rail, water and air transport unions 
which are members of the A.F.L.-C.1.0. 


Mexican Rail Strike Ends, 
A.A.R. Permit Ban Continues 


While the Association of American 
Railroads in Washington was informally 
advised on August 7 that the strike of 
Mexican railroad workers had ended as 
of midnight August 5-6, there were no 
indications that the A.A.R. would act 
immediately to lift the suspension of the 
granting of permits for shipments into 
Mexico. 

It was learned that nearly 2,000 such 
permits were outstanding when the sus- 
pension by the A.A.R. went into effect, 
and it was apparent that opinion at the 
A.A.R. was that a large number of those 
permits had probably been acted on and 
the cars started on the way to the border. 
Continuing the suspension of permit is- 
suances for several days would avoid 
further congestion at border points, the 
most important one being Laredo, Tex. 


(See earlier story on page 29) 


Carloading Totaled 622,204 
In Week Ended August 2 


Loadings of revenue freight for the 
week ended August 2 totaled 622,204 cars, 
the Association of American Railroads 
announced, August 7. This, it said, 
was a decrease of 118,504 cars, or 16 per 
cent, below the corresponding week in 
1957, and a decrease of 38,083 cars, or 5.8 
per cent, below the corresponding week 
in 1956. 

Loadings in the week ended August 2 
were 14,503 cars, or 2.4 per cent, above 
the preceding week. 

Coal loading amounted to 107,964 cars, 
a decrease of 27,432 cars below the cor- 
responding week a year ago, but an in- 
crease of 911 cars above the preceding 
week this year, said the A.A.R., adding: 

Miscellaneous freight loading totaled 292,- 
820 cars, a decrease of 48,866 cars below the 
corresponding week last year, but an in- 
crease of 10,288 cars above the preceding 
week. 

Loading of merchandise less than carload 
freight totaled 44,169 cars, a decrease of 
9,841 cars below the corresponding week 
in 1957, but an increase of 962 cars above a 
week ago. 

Grain and grain products loadings totaled 
75,959 cars, an increase of 14,592 cars above 
the corresponding week in 1957, and an in- 
crease of 3,699 cars above the preceding 
week this year. In the Western Districts, 


grain and grain products loadings for the 
week of August 2 totaled 46,469 cars, an in- 
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crease of 7,642 cars above the correspondli: 
1957 week, and an increase of 1,567 ca 
above the preceding week. 

Livestock loading amounted to 3,902 ca: 
a decrease of 1,040 cars below the corr 
sponding week in 1957, but an increase 
79 cars above the preceding week this yea 
In the Western Districts, loading of liv 
stock for the week of August 2 totaled 2,6 
cars, a decrease of 1,018 cars below the cx 
responding week a year ago, but an increa 
of two cars above the preceding week. 

Forest products loadings totaled 37,2 
cars, a decrease of 4,532 cars below a ye 
ago, but an increase of 157 cars above 
week ago. 

Ore loading amounted to 54,902 cars, 
decrease of 35,961 cars below’ last year, an 
a decrease of 1,372 cars below last week 

Coke loading amounted to 5,246 cars, 
decrease of 5,424 cars below a year ago, an 
decrease of 221 cars below a week ago. 


Cumulative Loadings 
Pct. Inc 


1958 1957 1957 
Four weeks of Jan... 2 2,564,981 
Four weeks of Feb... 2,1 2,615,819 
Five weeks of Mar... 2,702,066 3,446,330 21.6D 
Four weeks of Apr... 2,105,459 2,695,775 21 
Five weeks of May. 2,729,190 3,558,395 2 
Four weeks of June. 2,489,186 2,959,096 1 
Four weeks of July. 2,138,321 2,707,699 2 
Week of Aug. 7 740,708 1 


Total 17,058,980 21,288,803 19.9 





Gospel Ministers Held Not 
Exempt From Passenger Tax 


There is no authority for exempting 
ministers of the gospel from payment of 
the federal excise tax on transportation 
of persons, the Internal Revenue Service 
has ruled. 


The only class of “ministers” exempt 
from the tax were those in the foreign 
diplomatic services, the I.R.S. said in 
its revenue ruling 58-389, published in 
the “Internal Revenue Bulletin,” No 
1958-31, dated August 4. It also stated 
that neither religious organizations nor 
persons traveling for religious purposes 
were exempted from payment of the tax 

“Advice has been requested,” the 
IRS. said, “whether ministers of the 
gospel are considered ‘ministers’ within 
the meaning of revenue ruling 296, C.B 
1953-2, 325, for purposes of exemption 
from the excise tax on transportation of 
persons imposed by section 4261 of the 
Internal Revenue Code of 1954. 

“Revenue ruling 296 provides in part 
that ambassadors, ministers, and other 
duly accredited diplomatic representa- 
tives of foreign governments, together 
with the members of their families living 
with them, and members of their house- 
holds, including attaches, secretaries, and 
clerks (but not servants), who are not 
citizens of the United States, nor perma- 
nent residents of the United States in ar 
immigrant status, and who are national 
of the country of the diplomatic mission 
where employed, are not required to pa} 
federal excise taxes, the legal incidence 
of which would otherwise fall upon them 

“The term ‘ministers’ as used in reve- 
nue ruling 296 refers only to diplomatic 
representatives of foreign governments 
duly accredited to the United States with 
the rank of minister and does not in- 
clude ministers of the gospel. Further- 
more, there is no provision in the in- 
ternal revenue code of 1954 for the ex- 
emption of religious organizations fron 
payment of the tax imposed by section 
4261 of the code, and there is no exemp- 
tion provided for persons who are trav- 
eling for religious purposes. 

“Accordingly, there is no authority fo 
exempting ministers of the gospel fron 
payment of the excise tax on transporta 
tion of persons.” 
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Come and get it 


165 billion dollars—that’s the staggering sum of all 
checks, yours included, cashed in the U.S. during one 
average month. And banks advance most of this money. 
Fact is, checks are only scraps of paper until deliv- 
ered to the banks on which they are drawn, often 
hundreds of miles distant. Then the checks are paid or 
returned as unpaid. That’s why banks; including Fed- 
eral Reserve Banks, depend on the speed of Air Express 
to reduce collection time and help keep money working. 
Air Express ...symbolized by the big “X’’...can multi- 
ply the speed of your deliveries, too, from bank notes 
to steel bolts. For Air Express gives you the only com- 
plete door-to-door air shipping service between thou- 
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.- MONEY ! 


sands of U. S. cities and towns. Plus 10,212 scheduled 
flights every day. Result? Air Express combines extra 
speed on land and in the air! Yet it often costs dollars 
less than any other complete air shipping method. 


L—>y—. 


LUI? LZ, RE ULESS 


GETS THERE FIRST via U. S. SCHEDULED AIRLINES 


CALL AIR EXPRESS & ... division of RAILWAY EXPRESS AGENCY 
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FREIGHT CAR TAKES WINGS! North- 
ern Pacific’s custom-built “canopy” cars are 
probably the tallest freight cars in operation. De- 
signed by NP to Boeing Aircraft Company require- 
ments, each car holds two mammoth wing sections 
for America’s first jet transport, on their trip from 
Ohio to Washington State. NP is always prepared to 
offer special service, special equipment for shippers 
with special problems. 

START OF A GROWING BUSINESS. 


Phosphate rock is loaded into gondolas in Western 
Montana for a long ride to Trail, British Columbia, 


se 


where the rock will be made into chemical fertilizers 
To link Montana Phosphates Products Company 
with the main line to Consolidated Mining and 
Smelting Co. of Canada Ltd., NP has built a 4./ 
mile rail spur, a 390-ft. bridge, and will soon hau! 
about 400,000 tons of raw phosphate rock annually 


NEW WAY TO MAKE A BED —a /oad bed 
that is! NP pioneered this labor-saving metho: 
of track ballasting in which track and ties ar 
““*humped”’ over the top of a sled, drawn by a lock 
motive. Streamlined technique helps NP bull 
smoother beds for damage-free freight delivery. 
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ertilizers. 4| SOME SPUD! It’s one of NP’s hand-selected 

“Great Big Baked Potatoes’’, gourmet’s favorite on 
NP dining cars. NP serves "em... and ships ’em. 
This month the railroad begins to haul another 
huge crop of early potatoes from Yakima Valley 
and Columbia River Basin, pampering them in the 


Company 
ning and 
uilt a 4.7 
soon haul 


annually cool comfort of its modern refrigerator fleet. 

road bed Do you have a shipping problem? Are you 
z method looking for a choice industrial site? Chances are 
1 ties al we can help you. For a quick reply, just call your 
by a loc local NP traffic representative or write Otto Kopp, 
NP builk Vice President-Traffic, Northern Pacific Railway, 


St. Paul 1, Minnesota. SERVING THE MAIN STREET 
OF THE NORTHWEST 


livery. 


C-4+ really terrific! 





Can railroads offer 
personalized service? 
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B. R. Dew confers with B. B. Irwin, Chief Dispatcher at Rock Island, II! 


On the Rock Island, Yes 


to quote B. R. Dew, superintendent of the Rock Island Division 


From time to time shippers complain that some railroads 
are too big to care about a single car of freight . . . that the 
persons affected by a delayed shipment are treated with 
indifference. 

“This isn’t true of the Rock Island,” says Mr. Dew. “We 
don’t function as one huge, impersonal railroad. Rather, 
we operate on a divisional basis—as seven small, inte- 
grated, well organized roads. 

“On the Rock Island Division, for instance, I have 3,000 
men helping me run 1500 miles of track. This is a workable 
size —one that enables us to be on top of every situation. 

“When a bad order car is set out en route, a report goes 
immediately to my chief dispatcher. He does two things 
fast: (1) dispatches a work crew to repair the car; (2) 
teletypes the transportation officer in Chicago, who im- 


mediately wires or phones the appropriate traffic repre 
sentative. He in turn informs the shipper or consigne: 
without delay. Usually the car is repaired and back in serv 
ice within 24 hours, and the interested parties are again 
notified so they know the exact status of the shipment at 
all times.” 

Personalized service—this, we believe, is what makes 
friends for the Rock Island. We may slip occasionally. But 
only occasionally. The important thing is that Rock Island 
people do take a personal interest in your shipments 
Our job is to keep shippers happy, and if we’re not doing 
it, we want to hear about it. 

Route your next shipment via Rock Island. Give us a 
chance to prove that “personalized service” is more that 
an empty phrase. 


lf you have any comments, pro or con, regarding our rates or services, we invite you to discuss them with your Rock Island traffic representative 


eo 
y Island 


ROCK ISLAND LINES 


The road of planned progress... 
geared to the nation’s future 


CHICAGO 5, /LL 
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Status of 1.C.C. Defense 
Mobilization Unit and Its 
Funds Said to Be ‘Unclear’ 


The future of the 12-man defense 
mobilization unit of the Commission 
the designation given the remnants 
f the Defense Transport Adminis- 
tration when its duties were taken 
ver by the IL.C.C.) is awaiting clari- 
fication, as the new Office of De- 
fense and Civilian Mobilization 
ponders the allocation of defense 
transportation mobilization duties. 

























































































The President’s reorganization plan 
No. 1 of 1958, implemented as of July 1 
y his executive order No. 10773, put into 
effect the organization changes he pro- 
posed in a communication to Congress 
in April. The former Federal Civil De- 
fense Administration and the Office of 
Defense Mobilization thereby were 
nerged into the O.D.C.M., since Congress 

not reject the plan within the 60 
ays in which it could have treated it 
iversely 














































































































If the practice which has been followed 
the past—that of assigning civilian 
efense duties to existing agencies of the 
vernment—the O.D.C.M. would allo- 
ite transportation mobilization duties 
the LC.C. unit, but no official an- 
uuncement has as yet been made by the 
ew agency 
It was also observed at the Commis- 
ion that the action taken by the House 
nd Senate on H.R. 11574, the independ- 
ent offices appropriation bill for fiscal 
ear 1959, in connection with the funds 


r that agency left the situation “un- 
ear.” 


The bill as passed by Congress, both 
uses of which agreed to a conference 
ort, carried $17 million for the I.C.C. 

fiscal year 1959. This was $250,000 
re than the Senate had voted for the 
ency and $250,000 less than had been 
ovided by the House. 


The House appropriations committee 
its report on the bill said it had spe- 
fically denied $225,000 for defense 
bilization functions. The Senate ap- 
opriations committee recommended 
isertion in the bill of the authoriza- 
n providing that $225,000 shall be 
ailable for expenses necessary to carry 
such defense mobilization functions 
may be delegated pursuant to law.” 
e Senate committee made the further 
ervation that “consolidation of such 
ms under defense mobilization has 
n deferred until the budget estimates 
fiscal year 1960.” 
This language was described at the 
nmission as “unclear.” 


The House and Senate conferees made 
reference to the defense mobilization 
ictions 
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NEWS OF SIGNIFICANCE TO TRAFFIC AND TRANSPORTATION MEN 


The Week in Transportation 


AUGUST 9, 1958 


Critics of Seaway Traffic Estimates, 
Proposed Tolls Heard in Washington 


Tolls Committee Chairman at Hearing Answers Charges That Seaway 
Corporation Has No Right to Take Part in Setting Tolls for Welland 
Canal. Capacity of Welland Is Said to ‘Limit’ Seaway Potential. 


Recommendations of the tolls com- 
mittee of the St. Lawrence Seaway 
Development Corporation for the 
level of charges for the use, by water 
carriers, of the Seaway were under 
criticism by various shipper and port 
interests at a hearing in Washington, 
D.C., in which the authority of the 
U.S. Seaway corporation to suggest 
or agree on tolls for the use of 
Canada’s Welland Canal, the method 
of determining tolls, and the esti- 
mates of Seaway traffic were called 
into question. 


The hearing was held on August 6 by 
the St. Lawrence Seaway Development 
Corporation, established by Congress to 
construct and operate the American seg- 
ment of the seaway, to hear views on the 
tolls proposed by the US. tolls commit- 
tee and acquiesced in by the tolls com- 
mittee of the St. Lawrence Seaway Au- 
thority of Canada. The latter was 
holding a hearing on the tolls in Ottawa, 
Ontario, on the day the hearings in 
Washington opened (T.W., June 21, p 
19) 

The proposed tolls were to be based 
on a composite system, with charges 
per gross registered ton for vessels wholly 
or partly laden or in ballast of 2 cents 
for the Welland Canal and 4 cents for 
the Montreal-to-Lake-Ontario segment 
of the Seaway. Bulk cargo would be 
charged 2 cents per short ton for the 
Welland Canal transit, and 40 cents for 
the Montreal-to-Lake-Ontario segment, 
making a total of 42 cents, while general 
cargo would pay 5 cents a short ton for 
the Welland Canal transit and 90 cents 
a ton for the Montreal to Lake Ontario 
passage, for a total of 95 cents a ton. 

More than 30 witnesses had asked time 
in which to testify at the Washington 
hearing. At the end of the first day of 
the hearing, August 5, it was announced 
that those who had not made statements 
would be heard on the following morn- 
ing. 

Lewis G. Castle, administrator of the 
St. Lawrence Seaway Development Cor- 
poration, presided at the hearing, which 





See Late News, Pages 13, 14 
and 16, for other transporta- 
tion news developments. 











was held in the auditorium of the De- 
partment of the Interior. Mr. Castle said 





a decision on tolls to form the basis of 
discussions and negotiations with the 
Cana Seaway Authority would be 
reached as soon as possible after the 
hearing 


Reece Harrill, chairman of the US 
olls committee and comptroller of the 
corporation, opened the hearing with a 
statement which he said was intended to 
amplify some points in the report of the 


ls committee 


+ 


Some Contentions Considered 

He cited the U.S. and Canadian stat- 
utes which created the Seaway entities 
of the two countries, and the legisla- 
tive history of those laws, in answer to 
statements he said had been made that 
the U.S. tolls committee had no au- 
thority either to recommend, or to ac- 
quiesce in the recommendation for, the 
charging of tolls for transiting the Wel- 
land Canal, and that the U.S. corpora- 
tion’s authority was limited to consid- 
ering tolls solely for the International 
Rapids section of the St. Lawrence River, 
with no authority concerning the Wel- 
land Canal (T.W., Aug. 2, p. 25). 

Sections of the statutes which he read, 
and portions of the legislative history, 
contained the words “Lake Erie to Mont- 
real” in description of the Seaway. Also 
said Mr. Harrill, all estimates of costs 
given in hearings both for construction 
and operation included amounts for the 
Welland Canal,,and he said this was 
true also as to estimates for mainte- 
nance. 


Mr. Harrill asserted that the hearings 
and records of the period prior to au- 
thorization for the Seaway showed that 
“promoters, supporters and advocates” 
for the Seaway bill had indicated in 
testimony that they wanted the U.S. to 
participate with Canada “in a self-sus- 
taining and _  “self-liquidating Seaway 
from Lake Erie to Montreal, of which 
Welland Canal is an integral and vital 
part.” 

He said that the rates recommended 
were in line with the rates which had 
been suggested in 1953 and 1954 as satis- 
factory and as being what the traffic 
could afford. 


Referring to investment estimates, Mr. 
Harrill said that these were “quite cer- 
tain.’ as the U.S. portion was about 
90 per cent complete, and the Canadian 
portion between 80 and 90 per cent com- 







22 





Transportation Week 


plete. The construction cost, he said, “is 
almost beyond the stage of speculation.” 


Composite Toll System 


After discussion of operation and 
maintenance costs, and estimates of 
traffic, in relation to the payment of the 
cost of the Seaway and interest on the 
money borrowed from the government 
for its construction, Mr. Harrill said that 
the committee felt that the composite 
toll offered the greatest merit, as it was 
believed there would be almost no one- 
way passages through the Seaway as 
was the case with the Suez and Panama 
canals, where ships might make their 
return by alternate routes. The saving 
in route-miles afforded by the Suez and 
Panama canals, he said, did not exist 
in the use of the Seaway, since ships 
using the Seaway in one direction would 
return over the Seaway. That, he said, 
required a different relationship between 
tolls for loaded or partially loaded and 
empty vessels. 

It had been felt, he said, that the toll 
for a ship in ballast should be very low 
to provide an incentive for it to use the 
Seaway, and further that partially laden 
vessels should not be required to pay the 
same as fully laden vessels. 

With the added factor that certain 
ocean vessels which would use the Sea- 
way could not carry a full load because 
of the 25'4-foot limitation on channel 
depth, Mr. Harrill said, the tolls commit- 
tee “felt its objectives could best be ac- 
complished by establishing a composite 
toll; that is, a toll based on the gross 
registered tonnage of a vessel, whether 
loaded or light, plus a toll which would 
be based upon the cargo actually car- 
ried.” 

The short-ton measurement for the 
toll, he said, had been recommended 
“because of its administrative simplicity,” 
and because it would facilitate statistical 
comparison with competitive routes. 


Newspaper Publishers’ Position 


Fred J. Byington, Jr., of Chicago, as- 
sistant secretary of the Tribune Co., and 
chairman of the St. Lawrence Seaway 
Committee of the American Newspaper 
Publishers Association, said that the 
newspaper group was concerned that the 
proposed tolls tariff failed to include 
newsprint among the commodities classi- 
fled as bulk cargo. 

Mr. Byington described the pattern of 
movement from Canada to US. cities lo- 
cated on the St. Lawrence-Great Lakes 
waterway as being confined to small 
canal vessels of Canadian registry. He 
added that “we think these ships, be- 
cause of their pioneer status, should be 
afforded something akin to granfather 
rights and be exempted from any pay- 
ment of gross tonnage taxes either when 
light or loaded.” He said those “small 
canalers” had little to gain from the 
Seaway and “could stand to lose a lot.” 

Mr. Byington also expressed the belief 
that newsprint should be classified as a 
bulk commodity, “the same as you have 
designated kindred commodities of wood- 
pulp and waste paper... .” 


Exemption From Regulation 
Referring to exemption from regulation 
by the I.C.C. of water carriers transporta- 
ting commodities in bulk when the ves- 
sels carried not more than three such 
commodities, and the provision for waiv- 
ing the bulk definition if non-ocean-going 








carriers were engaged in navigating in- 
ternational waters as in the case of 
newsprint from the Canadian mills, Mr. 
Byington said that “thus, there is no bar 
to the inclusion of newsprint as bulk 
cargo insofar as transportation from 
Canada to United States ports is con- 
cerned.” 

The favorable relationship between 
newsprint, woodpulp and waste paper 
from a stowage factor standpoint, he 
said, indicated that newsprint should be 
included in the bulk cargo classification. 
As newsprint required special handling 
equipment in terminals suited to it alone, 
Mr. Byington said, from the point of 
view of handling—since general cargo 
handling gear could not be used—news- 
print could not be classified in the same 
category as general cargo. 

As a further indication that newsprint 
should be classified as bulk cargo, Mr. 
Byington cited comparative railroad 
freight rates to six large midwestern 
cities from St. Lawrence River paper 
mills as compared with all-water rates. 
He cited the rate from the Grand Mere 
group to Chicago as $21.60 a ton in 1956, 
while the newsprint average rate for all- 
water service amounted to $18.10 per 
ton, a differential of $3.50 a ton under 
the all-rail rate. If the spread between 
the all-rail and the all-water rates was 
further reduced, Mr. Byington said, the 
result would make it less favorable for 
the continuation of the present water- 
borne tonnage, “to say nothing of in- 
creasing it.” 

He also asserted that the estimates of 
newsprint tonnage which might move 
over the newly-completed Seaway “are 
too high compared with actual tonnages 
which have moved over the years in a 
more or less well defined pattern.” 

Mr. Byington urged that newsprint be 
added to the bulk cargo classification for 
the determination of tolls applicable on 
that class of cargo. If that was done, 
he said, it would “in all probability pre- 
serve the existing traffic and doubtless 
result in increasing the future movement 
of this commodity by the St. Lawrence 
Seaway.” 


Situation as to Pulpwood 


William R. Settgas, of New York, 
traffic executive, American Paper and 
Pulp Association, said that for more 
than 35 years there had been a steady 
movement of pulpwood, in bulk, from 
points in Canada to destinations in 
northeastern United States, amounting 
to 135,000 cords or more annually. He 
said it could be shipped only in the 
“canalers” because loading facilities in 
Canada could not accommodate larger 
vessels. The deepening of the St. Law- 
rence River, he said, “is therefore of no 
great value to us and holds no potential- 
ly greater value for the future,” the 
only advantage which might flow from 
the Seaway being a slight improvement 
in transit time. Under those conditions, 
he said, the group was of the opinion 
that the tolls proposed on pulpwood were 
unreasonable and “exorbitant from the 
standpoint of the value derived.” 


He also said that all transactions in 
pulpwood were on a “per-cord” basis and 
asked that the tolls be assessed on a 
“reasonable per cord basis,” but that if 
the tolls were on a per-ton basis, the 
Seaway authorities accept an average 
weight of 3,100 pounds per cord. 

The tolls proposed for the waterway 
would cover only 60 per cent of costs, 
“thus falling far short of the require- 
ments of the law with respect to self- 


TRAFFIC Wor 





liquidation,” said Burton N. Behli 
Association of American’ Railroa 
economist. He asserted also that 
traffic capacity of the Welland Ca 
and the available traffic potential of 1 
St. Lawrence Seaway had been oy 
estimated by 20 million tons. 

In a prepared statement, the railr 
economist said that a primary obli 
tion of the corporation was to acc 
plish self-liquidation of the waterway 
accordance with terms of the Seaway a 
He urged that the corporation “face 
responsibilities as set forth in the 
and to establish realistic tolls ba 
upon thoroughly practical and 
theoretical considerations so as to m: 
the seaway truly self-liquidating.” 

This basic requirement, Mr. Behli 
declared, “should not be sacrificed 
prescribing inadequate toll charges « 
visioning highly speculative volumes a 
varieties of traffic, nor by estimati 
prospective traffic volumes that exce: 
the practical capacity of the watery 
facilities now being constructed.” 

Mr. Behling said that analysis show 
annual tonnage on the Welland Ca 
could not exceed 40 million tons, includ 
ing 10 million tons of interlake traffi 
which moved through the canal but 
not use the Seaway, while traffic on ¢ 
waterway would not exceed 30 millio: 
tons, 


Levels of ‘Required’ Tolls 


In view of a maximum potential Sea 
way traffic of 30 million tons instead 
the 50 million estimated by the U 
Tolls committee, the economist said, 
would be necessary to increase the pr 
posed level of tolls “very substantially 
in order to provide a reasonable chan 
of self-liquidation of Seaway costs. To! 
rates of at least 80 cents a short ton o1 


bulk cargo and about $1.65 a short ton 


on general cargo would be required, h 
added. 
Mr. Behling testified that unless th: 


Seaway was a fully self-supporting trans- 


portation facility, with no element 
subsidy to the users, “it cannot possibly 
contribute to the true economy of the 
whole transportation complex.” 

“A subsidized Seaway resulting fron 
toll charges 
costs,” he said, 


“would tend to placé 


other means of transportation, such a: 
the railroads, on a standby or weakened 


residual basis.” 

Mr. Behling added that this cons 
quence would be all the more serio 
and disruptive because the seaway coi 


only be a part-time transportation fa- 


cility, operating only eight months of th 
year, whereas the nation for its com 
merce and defense required dependablk 
transportation services the year aroun 

“The nation’s transportation requir¢ 
ments for defense obviously do not ceas* 
with the close of the navigation seaso! 
nor does its commerce hibernate,” th 
railroad official asserted. 

In addition to calling for “realist 
tolls” initially, Mr. Behling urged th 
corporation to consider readjustment 
tolls on the Seaway at the end of t 
1960 navigation season and at later inte 
vals in order that account might 
taken of the experience with actual co 
and revenues. 


Buffalo Chamber of Commerce 


Speaking for the Buffalo Chamber 
Commerce, Charles C. Fichtner said t! 
that organization was strongly oppo 
to the imposition of tolls on the Well: 
Canal, adding that such tolls “wi 
constitute an undue burden on int! 


inadequate to cover full 
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ake commerce moving through the Wel- 
land Canal which is wholly unconnected 
with traffic moving through the St. Law- 
rence Seaway.” 

Mr. Fichtner asserted that “approxi- 
mately 75 per cent of the traffic which 
moves through the Welland Canal at 
the present time is inter-lake commerce 
which either originates or terminates on 
Lake Ontario.” 

In common with several other wit- 
nesses, the Buffalo executive said Con- 
rress had not intended that tolls be 
collected on vessels operating through 
the Welland Canal in inter-lake com- 
merce any more than it intended that 
tolls should be collected on vessels mov- 
ing through the Great Lakes connecting 
hannels in the United States, on which 
more than $141 million was being spent 
o provide channels which would en- 
ible larger vessels to use them. Mr 
Fichtner compared the US. ex- 
penditures for the connecting channels. 
for which no tolls were to be charged, 
vith the $27.5 million Canada was spend- 
ing on the Welland Canal. He said that 
improvement of the Welland Canal might 
be regarded as Canada’s share in the 
)ver-all improvement of the Great Lakes 

hannels and that the cost attributable 
to inter-lake commerce should be borne 
lirectly by Canada as the U.S. improve- 
ments of the connecting channels were 
being borne by the United States. 

Shipper, Ship Operator Views 

John A. Ulinski, president of the 
Council of Lake Erie Ports, read a reso- 
lution adopted unanimously at a meeting 
of that organization at Sandusky, O., on 
July 23. The resolution was to the effect 
that the tolls should be in no case 
higher than those announced: that full 
consideration be given to testimony of 
toll-paying users having due regard for 
the cost of transportation using vessels 
of the larger size to be accommodated 
by the improved channels, and that the 
definition of bulk cargo remain open for 
the inclusion of additional items which 
might transit the Seaway. 

George H. Weiss, chairman of the 
Great Lakes Overseas Eastbound Freight 
Conferences, spoke on behalf of the 
United States Great Lakes Bordeaux- 
Hamburg Range Conference: the Ca- 
nadian Great Lakes Continental East- 
bound Freight Conference: the Great 
Lakes Scandinavian & Baltic Eastbound 
Conference and the Great Lakes United 
Kingdom Eastbound Conferences, and 
on behalf of the westbound conferences 
of those steamship lines. He said the 
operators, having lost their continued 
right to toll-free passage, called for 
lower tolls than those proposed by the 
committee, “at least in an evolutionary 
Stage” of the Seaway, until experience 
had been accumulated. 

Mr. Weiss said the conferences and 
their member lines joined with the 
Shipping Federation of Canada and 
the Canadian Ship Owners Association, 
Which, he asserted, were making similar 
representations at the Ottawa hearings, 
in a statement that some clarification 
of the proposed tariff was required, par- 
ticularly in regard to the definitions 
contained in part 1 of the tariff. 


Bulk Cargo Definition 


He said that “the definition for bulk 
‘argo simply specifies certain bulk com- 
modities, including ‘domestic package 
freight’ as bulk cargo, and that all other 
commodities not included in this list 
shall be classified as general cargo.” 
Mr. Weiss said that “our members are 


strongly of the opinion that bulk cargo 
should include all commodities normally 
carried in bulk.” 

Mr. Weiss said, further, that the 
American and Canadian ship operators 
shared the viewpoint that “domestic 
package freight” should be clearly de- 
fined as package freight produced in 
Canada or the United States for con- 
sumption in either country and shipped 
between ports in Canada and/or ports in 
the United States. Thus, he said, ves- 
sels transporting package freight be- 
tween Canadian Lake ports and Mon- 
treal, or from Chicago to the eastern 
seaboard, for export, should not be able 
to claim the bulk cargo rate,” as such 
cargo would not be ‘domestic’ package 
freight.” He also said that imported 
package freight transported by inland 
vessels from Montreal or the eastern 
seaboard to Lake ports should not be 
regarded as “domestic” freight entitled 
to the bulk cargo rate. 

Mr. Weiss then furnished a list which, 
he said, did not include, though it was 
long, all possible items that should come 
under the “bulk cargo” definition 

‘In-Transit’ Cargo 

He said also that under the tariff as 
proposed “in-transit” cargo not to be 
discharged after passing through the 
Seaway locks—i.e., traffic picked up on 
an inbound voyage for export but car- 
ried inbound with other traffic before the 
Outbound trip began—would be liable for 
tolls both “on the way in and on the 
way out of the Seaway.” He said such 
cargo drew no benefits from transiting 
the Seaway and that there should be no 
tolls levied against it. Mr. Weiss sug- 
gested language which would cover that 
situation. 

He also said the U.S. and Canadian 
ship operators urged that tons of cargo 
should be assessed on a long ton basis 
of 2,240 pounds because, he said, this 
was the traditional and universal method 
of establishing steamship cargo tons for 
rating purposes. Also, he said, the mem- 
bers of the conferences were concerned 
over the fact that the proposed tariff did 
not clearly define that cargo tolls were 
the responsibility of the cargo owners. 


Railroads and ‘Subsidy’ 


Mr. Weiss said he felt that he ought to 
make some remarks concerning Mr. 
Behling’s testimony. He said the A.A.R. 
economist painted a gloomy picture of 
the Seaway and that he did not think 
he could allow the statement to go into 
the record unchallenged. 

“If there has ever been a program of 
subsidization of transportation it is that 
provided by the legislation recently 
passed and called the transportation act 
of 1958,” Mr. Weiss asserted. “The rail- 
roads have been given a sweeping free- 
dom of management over their rate- 
making policies.” 

Mr. Weiss said that Mr. Behling com- 
pletely foreclosed consideration of the 
growth in the gross national product 
anticipated by other economists from the 
present $425 billion to $600 billion a 
year. He said the railroads had “fore- 
seen” their ruin in the plans for de- 
veloping the inland rivers, but that they 
were carrying greater tonnages apart 
from the growing tonnage carried on 
the inland waterways. He said that the 
country needed more transportation fa- 
cilities and that the Seaway would pro- 
vide it. 

Mr. Weiss also said the members of 
the conferences he represented approved 
the step taken by the President when he 
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placed the St. Lawrence Seaway De- 
velopment Corporation under the De- 
partment of Commerce. 

He also asserted that it was imperative 
that export and import freight rates to 
and from the ports be made available. 
He cited rates made to New Orleans for 
export traffic or from New Orleans on 
import traffic, which were lower than 
rates to or from Chicago and Milwaukee 
to or from inland points at which the 
New Orleans rates applied. 

Boston Officials Testify 

Frank L. Orfanello, director of the 
Port of Boston Commission; Paul K 
Lambert, representing the Greater Bos- 
ton Chamber of Commerce; Herbert E 
Evans, chairman of the board of gover- 
nors of the Maritime Association of the 
Greater Boston Chamber of Commerce, 
and John J. Halloran, representing the 
Maritime Association with Mr. Evans, 
voiced the view that the tolls proposed 
by the US. tolls committee were too low 
to fulfill the statutory obligation of op- 
erating the Seaway as a self-liquidating 
project 

Mr. Orfanello said that Boston was 
opposed to the Seaway in the first in- 
stance, but that, having lost the battle, 
“we accept our fate,” and asked that 
the legislative mandate, that tolls be 
sufficient to amortize the cost of the 
Seaway, be obeyed. 

Mr. Lambert asserted that tonnage es- 
timates of the committee were high and 
that tolls on bulk and general cargo 
should be increased over those suggested 
to take care of “unexpected contin- 
gencies.” He further asserted that op- 
eration and maintenance expenses had 
been underestimated and that ballast 
tolls must be increased sharply. Mr. 
Lambert also raised questions concern- 
ing the definition of bulk cargo, saying 
that the committee’s definition was 
“questionable.” He also said that billing 
and collecting tolls was a joint respon- 
sibility of the United States and Canada 
and that as the United States was com- 
mitted to paying its fair share of the 
costs involved, it should have both su- 
pervisory representation and be allotted 
29 per cent of the employment or jobs 
involved, that being the share of the 
cost it was committed to pay. 

Mr. Evans urged the corporation to 
reject the proposed rates, because of the 
“nebulous” nature of the tonnage es- 
timates. He said the corporation should 
go back “to the schedule as originally 
proposed with the recommendation that 
they be adjusted as the traffic war- 
rants. . 

Mr. Halloran said that the proposed 
tolls structure would not meet the statu- 
tory requirements of a self-supporting 
operation and that deferment of capital 
payments was not “a businesslike con- 
cept of a project of. this nature.” He 
asserted that the Seaway was not a new 
business requiring price inducements, but 
had been a going concern for many years. 
The present developments, he said, were 
“merely an enlargement or improvement 
of an old well-known waterway.’ He 


objected to the use of an annual average 
cost figure spread over a period of 50 
years and said that he thought the cor- 
poration would find it necessary “sub- 
stantially to increase the rates” proposed 
by the tolls committee. 

Mr. Halloran put into the record _ let- 
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ters supporting his position, received 
from: The Boston & Maine ‘Railroad; 


the Foreign Commerce Club of Boston; 
the Massachusetts Warehousemen’s As- 
sociation; the Propeller Club of the 
United States, Port of Boston; the First 
National Bank of Boston, as represent- 
ing the views of the Boston Clearing 
House Banks; the Boston Shipping As- 
sociation Inc., and the Plymouth Cord- 
age Co., of Plymouth, Mass. 

W. J. Rogers, of the Cleveland Depart- 
ment of Port Control, said that the de- 
partment concurred in the resolution 
adopted by the Council of Lake Erie 
Ports. 

He said he found 
in Cleveland to be 
cargo tolls proposed 
with charges which would cause pro- 
ducers in the midwest to use the Sea- 
way. As to the bulk cargo rates, he said 
it was thought that the corporation 
would be convinced by the statements 
of experts in bulk cargo and that the 
corporation would follow their views in 
setting bulk cargo rates 

Mr 


the 
that 
were 


general view 
the general 
not in line 


Rogers said he found also general 


opposition to imposing tolls over the 
Welland Canal. He said that those re- 
sponsible for the tolls in Canada had 


not realized what the United States had 
done to handle shipping from Canada, 
by spending millions of dollars in the 
connecting waterways without charging 
tolls. He asserted it was thought that 
the Welland tolls were “the only ob- 
stacle to the popularity of the Seaway.” 


Chambers of Commerce 


Speaking as the executive vice-presi- 
dent of the Empire State Chamber of 
Commerce, William A. Mills, of Albany, 
N.Y., said his organization believed that 
those who used public facilities should 
bear the burden of the operating costs, 
adding that “we do it on our highways,” 
and that “it is the policy with respect 
to public power development and in 
most instances it applies to other public 
facilities ...” 

While not attempting to pass on the 
validity of the revenue estimates of the 
corporation, Mr. Mills said those who 
seemed to have a competency in that 
field thought the tolls were “much too 
high,” and that his organization sug- 
gested a review of the figures in the 
light of the testimony being heard that 
day. 

Gerald E. Warren, representing the 
Greater Detroit Board of Commerce, 
which he described as a principal sup- 
porter of the Seaway, said that his 
organization “views with alarm the 
probable ill effects on Seaway traffic 
if the recommendations of the tolls 
committee on measurement rules and 
toll rates” were adopted without modi- 
fication. He added that the board op- 
posed tolls on the Welland Canal, say- 
ing that “we believe that the St. Law- 
rence Seaway Development Corporation 
has no authority to accept or reject 
tolls on this Canadian facility.” He asked 
that the corporation consider these ship- 
per recommendations: Eliminate the 
charge on gross registered tonnage when 
vessels are laden with cargo; use net 
registered instead of gross registered 
tonnage for vessels transiting in ballast; 
levy charges only on Seaway’s useful 
draft of 25'2 feet for vessels of greater 
draft; use the long ton rather than the 


short ton, and include newsprint under 
the bulk cargo definition. 


Great Lakes-St. Lawrence Assn. 


A. Murray Preston placed in the rec- 
ord of the hearing a letter addressed to 
the corporation by the Great Lakes-St. 
Lawrence Association, Washington, D. 
C., on August 1. N. R. Danielian, presi- 
dent of that association, who signed the 
letter, said that the tolls committee had 
largely rejected the recommendations 
made by the association in the hearings 
before the committee in September, 1957. 
Those recommendations, he said, includ- 
ed the use of long tons for bulk cargo; 
use of net registered tonnage for bal- 
last rates, on a uniform basis without 
regard to the nationality of registration 
and measured only to the effective Sea- 
way draft of 25% feet, and the use of 
a single weight ton measurement for 
bulk cargo, with no _ supplementary 
charge based on the measurement of 
laden ships. 

Mr. Danielian also said there was no 
justification for inclusion of tolls on the 
Welland Canal in an international agree- 
ment between the U.S. and Canadian 
corporations. He said there were strong 
policy reasons why the United States 
should not be identified with the im- 
position of tolls on the Welland Canal, 
adding that there was widespread op- 
position in both countries to those tolls, 
and that the tolls represented a new 
departure in Canadian policy. He said, 
also, that “freezing” the principle of 
tolls for the Welland Canal by means 
of an international agreement would 
limit the freedom of the Canadian people 
and government to alter that policy on 
their own volition. He said the American 
corporation should make strong repre- 
sentations to the Canadian government 
that, in view “of our own investments, 
past and future” in the connecting chan- 
nels, the Canadian government continue 
its long-established policy of not charg- 
ing tolls on the Welland Canal to recover 
its investment. 


Coal, Iron Ore, Grain Shippers 


Weston B. Grimes, representing Car- 
gill, Inc.; William Fowlers, representing 
the Iron Ore Co. of Canada, and J. R. 
Frith, representing M. A. Hanna Co., 
presented statements bearing on coal and 
iron ore shipments and the effect of the 
proposed tolls on such shipments. 


Mr. Frith, president of the Lake Coal 
Division of M. A. Hanna Co., Cleveland, 
also appearing on behalf of a number 
of lake forwarders and transshippers of 
coal, recalled that at the September, 
1957, hearing he had expressed opposi- 
tion to the composite method of assess- 
ing tolls, and added that “our position on 
this is unchanged.” He said that “it 
is our recommendation that the bulk 
measurement portion of the toll be elimi- 
nated completely for vessels carrying 
cargo, and be retained only for those 
vessels moving in ballast or with a mini- 
mum cargo.” 


Mr. Frith also said the group he rep- 
resented was opposed to tolls for trans- 
iting the Welland Canal, adding that the 
five-cent toll on that canal would add 
that much to the cost of the coal with- 
out any additional benefits in the way 
of reduced rates to the users of the coal. 


Mr. Grimes, of Washington, D.C., a 
member of the Users’ Committee on St. 
Lawrence Seaway Tolls, representing 
Cargill on that committee, said that the 
grain trade believed, as stated at the 
September, 1957, hearing, that a total 
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toll of 1 cent per bushel on wheat, « 
37% cents for a 2,240-pound ton, wa 
the maximum the trade could live wit 
if the fullest utilization of the Seawa 
was to be obtained. However, he addex 
the rate of 42 cents for a 2,240-poun 
ton was so close to the figure propose 
earlier that “there appears to be n 
point in arguing the difference.” 

He said it was “the fringe liabilities 
the tolls committees had recommende 
that “we find impossible to endorse 
Those, he said, were the adoption of th 
2,000-pound ton, the charge of 6 cent 
per registered gross tonnage on lade! 
vessels, and the 2-cent toll on the We! 
land Canal. He urged the eliminatio. 
of “all these fringe liabilities” and saic 
that the grain trade should be given 
flat rate of 42 cents per 2,240-pound tor 


for full passage from the Gulf of St 
Lawrence to Lake Erie 
Mr. Fowler, vice-president of Young 


town Sheet & Tube Co., as well as chai! 
man of the traffic committee of the Iro! 
Ore Co. of Canada, also opposed adop 
tion of the composite toll structure. H 
said the basic reason for the oppositio 
was “the unnecessary variation in toll 
per ton that results from such a struc 
ture in view of the disparity existin 
among vessels in the ratio of registere 
tonnage to cargo weight capacity.” H 
specifically objected to a composite to 
for iron ore. He urged that the cha 
per registered ton be eliminated f 
loaded bulk cargo vessels and that th 
charge per ton of bulk cargo be state 
and assessed for long tons. Also, he sai 
in order that the Seaway might attra 
three-fifths or possibly two-thirds of 
Labrador iron ore potential, the toll fo 
a ship in ballast should be no highe: 
than that proposed by the tolls commit 
tee, and the only toll to be assessed 
against a loaded bulk cargo vessel 
namely the cargo toll, should be no highs 
than 42 cents per long ton from Montreal 
to Lake Erie 


Oliver A. Reynolds, vice-president 
Cleveland Chamber of Commerce, said 
he concurred in Mr. Fowler’s statement 
concerning iron ore, and also voiced ob- 
jection to assessing tolls on the Wel- 
land Canal. He said the chamber was 
calling to the attention of Ohio senators 
the matter of those tolls and asking that 
they have the State Department confe: 
with Canadian authorities to keep the 
Welland Canal “free of tolls.” 


Lake Carrier Testimony 


The president of the Lake Carriers’ As- 
sociation of Cleveland, Lyndon Spencer 
went into more details concerning the 
Welland Canal tolls on trade originating 
or terminating on Lake Ontario. He as- 
serted that, while the Welland Canal 
might become part of the deep water- 
way which Canadian Seaway Authority 
was authorized to construct between 
Montreal and Lake Erie, “the fact is that 
the Welland will still retain its original 
role as part of the Great Lakes con- 
necting channels.” He said that thos¢ 
two roles were separate and that a dis- 
tinction should be made “in the im- 
position of tolls as to which role is 
being played for each vessel making pas- 
sage through the Welland.” 


He characterized the improvement ol! 
the Welland Canal for deep-water navi- 
gation as “nothing more nor less than 
@ part of the general program for im- 
proving the connecting channels of the 
Great Lakes.” 

Mr. Spencer asserted that, tradition- 
ally, the Welland had been a facility of 
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reat Lakes commerce in which citizens 
the United States and of Canada had 
‘vested interest, which interest exists 
itirely apart from the St. Lawrence 
Seaway.” That interest, he said, had 
een recognized by the treaty of 1871 and 
he boundary waters treaty of 1909 be- 
ween the U.S. and Canada, which 
formalized long-established uses and 
ecured to the citizens and vessels of 
he United States the use of the Welland 
‘anal on terms of equality with the in- 
abitants and vessels of the Dominion 
Canada.” 
Mr. Spencer said that in the period 
nce 1871 the two countries had brought 
heir respective national policies into 
nformity with a joint toll-free policy 
xr the use of the improved waterways 
the Great Lakes, asserting that Can- 
uda had refrained from imposing tolls 
navigable waters available generally 
ry navigation and commerce and that 
the United States Congress enacted the 
act of July 5, 1884, “affirmatively pro- 
hibiting tolls on any work for the use 
and benefit of navigation belonging to 
the United States.” That policy, he as- 
erted, “is as binding upon the two 
ountries as their written treaties and 
part of their mutual international 
aw 


Welland Tolls Problem 


Mr. Spencer also asserted that the St 
Lawrence Development Corporation had 
jurisdiction over tolls on the Welland 
Canal and no authority in law to give 
nsideration to or approval of such 
ols. He said also that Congress had 
rovided that consideration of tolls was 
be limited to “facilities constructed in 
the St. Lawrence river,” adding that 
iuthorization did not extend to other 
eas, particularly the Welland Canal.” 
He said the corporation, in view of 
the situation as he had outlined it, 
hould “take immediate measures to 
vithdraw any assurances that may have 
been given Canada of agreement with 
r acquiescence in such tolls.” He added 
» that, the corporation having now for- 
f mally been apprised in the hearings that 
1 substantial segment of the people of 
» the United States resented the proposal 
such tolls, the corporation should 
promptly communicate these objections 
the Department of State in order that 
may communicate them to Canada in 
he manner most effective in the pro- 
ction of the interests of our people.’ 
In the opening portions of his state- 
nent, Mr. Spencer said that the tolls 
roposed by the committee failed to give 
lue consideration to encouragement of 
nereased utilization of the navigation 
facilities and to the special characteris- 
cs Of bulk agricultural, mineral and 
ther raw materials as required by the 
~eaway act 


ee ee et neal dee 


In a prepared statement, Frederick H 
N. Heemann, transportation supervisor 
f the Maryland Port Authority, said 
hat the proposed tolls were “unrealistic” 
nd would not provide for a self-sus- 
ining Seaway as “contemplated by the 
tatute.” 

He said that the capacity of the Wel- 
and Canal was “the limiting factor” as 
ar as the capacity of the Seaway was 
oncerned and that the capacity of that 
anal should be “somewhere between 30 
nd 35 million tons.” 


He asserted that neither the rates 
uggested when the corporation was cre- 
ted in 1954—$1.25 a short ton for gen- 
ral cargo and 40 cents for bulk cargo— 












nor the tolls now proposed, would meet 
the mandate of the Seaway act that 
all costs of operation, maintenance and 
amortization of the principal indebted- 
ness over a period not to exceed 50 
years be paid from tolls collected 


Proposed Tolls ‘Unrealistic’ 

A statement by the National Commit- 
tee for a Non-Subsidized Seaway, pre- 
pared by its chairman, Representative 
George H. Fallon, of Maryland, was 
placed in the record. Mr. Fallon also 
said that the proposed tolls were “un- 
realistic in certain assumptions” and 
that “therefore, the Seaway will not be 
self-supporting.” 

He said there was an inconsistency 1n 
the tolls committee report in that it sug- 
gested costs of operation of the Seaway 
were likely to increase while urging that 
tolls be kept at a constant level based 
on tabulations showing operating costs 
“as being level for 50 years.” He said 
his committee believed it a poor policy 
to establish a schedule of tolls with the 
expectation that adjustments be made 
when the deficiency became a fact, add- 
ing that “it appears to the national 
committee that it would be consistent 
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with good business policy to establish a 
chedule of tolls that recognizes that 
operating costs will increase.’ 

Mr. Fallon rejected the estimate ou: 
the tolls committee that 60 million tons 
would pass over the Seaway annually 
because, he said, of the “governing fac- 
tor”’—the Welland Canal. He said that 
in 1957 the Welland handled 23 million 
tons, and that “reliable reports indicate 
that even this amount of tonnage caused 
difficulty and many delays.” 

Until the Welland Canal and other 
new locks under construction between 
Montreal and Prescott were “twinned,” 
he asserted, “the traffic capacity of the 
Seaway will be of the maximum order of 
45 to 46 million tons.” He urged the 
tolls committee to “reanalyze” vhe vol- 
ume capacity of the Seaway “with par- 
ticular regard to the limitations imposed 
by the Welland Canal,” and that “the 
general level of tolls be established at 
a higher level, rather than a lower 
level, than that heretofore contemplated 


for many years 


Rail Leaders Go Before Congress to Urge 


Defeat of Extension of Worker Benefits 


Increased Retirement and Unemployment Benefits in Two Bills, Say 
Rail Spokesmen, Would Cost Carriers $185 Million More Per Year. 
Labor Officials Attack Rail Position, Saying Business Will Pick Up. 


Railroad spokesmen appeared be- 
fore a Senate subcommittee August 
2 and before a House committee Au- 
gust 4 and 5 to urge defeat of levisla- 
tion to increase retirement and un- 
employment benefits to rail workers, 
which, the spokesmen averred, would 
cost the carriers an additional $185 
million yearly in payroll taxes. Rail- 
way labor officials just as strongly 
asked enactment. 

Under consideration in a hearing con- 
ducted by the railroad retirement sub- 
committee of the Senate labor and pub- 
lic welfare committee on August 2 was 
S. 1313. A similar bill H.R. 4353, was 
the subject of the hearing held on Au- 
gust 4 and 5 by the House interstate and 
foreign commerce committee. The Sen- 
ate subcommittee favorably reported an 
amended S. 1313 to the full committee 
on June 26, but held the hearing at 
the request of Daniel P. Loomis, presi- 
dent of the Association of American 
Railroads, who asked to be permitted to 
place in the record figures more recent 
than those the subcommittee had re- 
ceived last year as to the railroads 
“ability to pay.” 

The House committee began its con- 
sideration on the bill on August 6, but 
adjourned after an executive session of 
about two hours without announcing any 
action. A spokesman for the committee 
said it would resume consideration Au- 
gust 7 

Mr. Loomis told both groups that the 
proposed boosts in benefits would “so 
increase carrier costs as to raise the 
question of survival for many railroads.” 


1 


S. 1313 would increase all retirement 
annuities 10 per cent, would increase 
the maximum daily benefit rate for un- 
employment and sickness from $8.50 to 
$10.20, and would extend the length 
of time under which unemployed work- 
ers could qualify for layoff benefits. The 
retirement tax rate, paid by employers 
and employes, would rise from the 
present 6 per cent to 7% per cent next 
July 1 and in subsequent steps would 
rise to 9 per cent in 1975 

The unemployment insurance tax rate 
on railroads would rise from 2' to 4 
per cent. Taxes in both cases would ap- 
ply to paychecks up to $400 a month, 
compared with the present maximum ol 
$350 

Mr. Loomis presented statistics which 
he said showed that the net working 
capital of the’ railroads by April had 
dwindled to $336 million, which he said 
was equivalent to only about two weeks 
of cash operating expenses. He asserted 
that the additional cost involved in the 
proposed bills would be more than twice 
the net earnings of the carriers for the 
first five months of this year 

Referring to the recent repeal of the 
transportation taxes on property and to 
the passage of the so-called Smathers 
bill by Congress, Mr. Loomis said that 
no dollar value could be placed on that 
legislation, but that “its benefits would, 
so far as the immediate future is con- 
cerned, be more than nullified by the 
increased taxes imposed by S. 1313.” 


‘No Justification’ for Increase 


“There can be no justification in in- 
creasing the railroads’ annual payroll 
taxes by nearly $200 million,” he said, 


“when the railroads obviously cannot 
afford such additional taxes and when 
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railroad retirement and unemployment 
systems are already far more generous 
than the systems, either present or in 
contemplation, covering outside industry, 
including the railroads’ competitors.” 

James M. Symes, president of the 
Pennsylvania Railroad, said that that 
railroad had operated “in the red” every 
month since last November, “in the 
amount of approximately $28 million.” 
He said July likewise would be a deficit 
month when the figures had been 
totaled. He continued: 

“Our employes received a 4-cent-per- 
hour increase in wages on May 1, and we 
are confronted with an additional 8- 
cent-per-hour increase on November 1. 
These will add $26 million to our normal 
annual wage bill. 

“If S. 1313 is passed, it adds another 
$14 million to our annual payroll costs. 
If $40 million additional is added to our 
annual wage cost on top of our present 
unsatisfactory showing, it can mean 
only one thing—additional unemploy- 
ment, with accompanying deferred 
maintenance. 

. . . It would seem to me that the 
railroad industry should not now be 
saddled with the added financial bur- 
dens that would result from the passage 
of S. 1313. It does not make very good 
logic for both houses of Congress to 
study the railroad situation over a period 
of many months and find that legisla- 
tive relief is necessary to strengthen the 
industry, and, after having accomplished 
something along this line, turn right 
around a few days later and more than 
destroy what they have done by the 
passage of legislation that would criti- 
cally injure the very industry they rec- 
ognize as needing help.” 


G. M. & O. Estimates 


Enactment of either proposed bill 
would cost the Gulf, Mobile & Ohio 
Railroad an estimated $1,163,000 a year, 
Glen P. Brock, president of that rail- 
road, testified. 

“The full impact of H.R. 4353,” he 
said, “cannot be realized without taking 
into account the 8-cent-per-hour wage 
increase to which reference has been 
made and which will cost the Gulf, Mo- 
bile & Ohio Railroad $1,600,000 annually. 
This wage increase, plus H.R. 4353, would 
mean increased wage costs to the Gulf, 
Mobile & Ohio of over $2,800,000 ... 


“We simply do not have the money to 
meet these increases with which we are 
presently threatened. The only immedi- 
ately practical way it can be approached 
is to go to the payroll, further reduce 
present forces and thereby create addi- 
tional unemployment. 


“It is for this reason that I am led 
to the conclusion that this is a very 
hurtful bill from the standpoint of the 
employes as well as of the railroads.” 

Edwin R. Eckersall, vice-president and 
general counsel of the Chicago, Mil- 
waukee, St. Paul & Pacific Railroad, 
appeared before the Senate group. He 
said that wage increases and the addi- 
tional costs which S. 1313 would impose 
would cost the Milwaukee more than 
$3,100,000 in excess of the road’s net 
income for 1957 of $7,916,348. 


Milwaukee, ‘Mo-Pac’ 

“The disastrous effect of such increases 
in annual expenses upon the Milwaukee 
Road, as well as other railroads similarly 
situated, is readily apparent,” he said. 


“For the year 1957 the first six months’ 
operation showed a deficit of $906,749; 
in 1958, $1,648,728, the deficit in the 
first six months of 1958 exceeding that 
of the first six months of 1957 by $741,- 
979.” 

The president of the Missouri Pacific 
Railroad, Russell L. Dearmont, made the 
following assertions in testimony before 
the House committee: 

“If enacted into law, it [the bill] would 
in my opinion more than offset for the 
foreseeable future all possible benefits 
of the recent legislation designed to aid 
the railroads and to permit them more 
nearly to compete on equal terms with 
other modes of transportation 


“As you know, the major competitors 
of the railroads—the trucks, the barge 
lines and the airlines—are not subject 
to the railroad retirement act. 


“The burdens imposed upon those 
competitors are merely those borne by 
industry generally under the social se- 
curity act and state unemployment com- 
pensation acts. Thus, even today, the 
handicap upon the railroads greatly im- 
pedes their efforts to keep pace in the 
never-ending competitive struggle. The 
added handicaps of the now-proposed 
bill, including, as it does, provisions for 
greatly increased rail contributions, can 
only further weigh the odds in favor 
of our competitors. 


“If the benefits available to the rail- 
road employes were substantially less 
attractive than those applying to per- 
sons engaged in other fields of employ- 
ment, there might be some logical sup- 
port for efforts to obtain improvement. 
However, such is clearly not the case.” 

Mr. Dearmont then said the railroads 
“generally are engaged in a desperate 
effort to keep their heads above water,” 
which, he said, made it difficult for him 
to understand any grounds for the pro- 
posed bills. 


Matt Triggs, assistant legislative di- 
rector of the American Farm Bureau 
Federation, testified in support of the 
railroads’ position. His statement, that 
enactment of the legislation would re- 
sult in the railroads passing along their 
increased costs in the form of higher 
shipping rates, was backed by Grant 
Arnold, president of the National In- 
dustrial Traffic League, who filed a state- 
ment asking that the legislation not be 
enacted. 


Position of Labor 

Testifying on behalf of rail labor 
were Michael Fox, president of the rail- 
way employes’ department of the A.F.L.- 
CI.O., and Winfield M. Homer, eco- 
nomic adviser for the Railway Labor 
Executives’ Association. Both challenged 
the railroad contention as to inability 
to pay the increased benefits under the 
present setup, Mr. Fox asserting: 

“Every time this subject has come be- 
fore the Congress, the railroads have 
pleaded poverty. Our industry can and 
must have this program.” 


Mr. Fox said he was agreeable to the 
provision in §.1313 that the applicable 
date for the tax increase be next July 1. 


“We feel confident,” he said, “that 
by July 1 of next year the railroads will 
be in a position to assume their share 
of the cost of this program. Certainly 
the Smathers-Harris program [S.3378] 
will be in full operation by that time 
and the railroads will be in a much 
stronger position as a result. In addi- 
tion, all economic indicators point to a 
sharp upturn in the economy this fall. 
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The stock market indicates that th 
railroads are in a much stronger positio 
right now than they were 60 day 
ago. 

“The Railway Labor Executives’ A: 
sociation has great confidence in th 
future of our railroad system. We d 
not believe that this system is not ab) 
to keep pace with the times. 

“We are certain that we can meet o 
obligations to our employes and to tho 
people who have gone before us. W 
must never forget that the obligatio 
our industry owes to its retired peop 
is just as important as any fixed chars 
that the railroad industry might car 
in its annual financial report.” 


Burden Is ‘Overstated’ 

Mr. Homer disputed the rail claim tha 
the legislation would impose additiona 
taxes of $185 million a year. This, he 
said, was “overstated.” 

“This overstatement,” he said, “is in 
keeping with what seems to be a genera! 
policy of the carriers in responding to 
any requests made by the employes, how- 
ever large or however modest they may 
eee 

“The apparent increase would be only 
about $47 million for five months, or 
about $113 for a full 12-month period 
as compared with $185 million shown by 
the carriers. Furthermore, this amount 
would be offset by a reduction in in- 
come taxes for most carriers.” 

Mr. Homer asserted, also, that the 
position of the railroads was not as bad 
as the rail spokesmen testified. He said 
they had emphasized the results of oper- 
ations in the first few months of this 
year, which, he said, combined the ef- 
fects of two important influences—‘“the 
seasonal effect of the lowest traffic and 
earnings period of the year, and the ef- 
fect of the general economic recession.’ 


“The position of the carriers is cer- 
tainly not hopeless or at any dead end,” 
he said. “The Administration has made 
many predictions of better days to come, 
and there have already been some evi- 
dences of a change for the better in the 
general business situation : 

“We believe the effect of these condi- 


tions will soon be apparent in the rail- 
road business. 


“In each of the last two weeks re- 
ported, carloadings have shown greate! 
increases than usual for this season . 
Some railroad managements are already 
reacting to the change in their work 
programs. We understand the New York 
Central is calling back several thousand 
furloughed workers and is re-institutins 
several construction programs it had cut 
out a year ago when business started 
to turn down. 


“Moreover, the railways expect to real- 
ize substantial benefits from other legis- 
lation just passed by the Senate and 
House. The transportation act of 1958 
provides relief for the railways on sev- 
eral different fronts, affecting competi- 
tion with some other agencies, and in- 
cluding direct financial aid through 
government guaranteed loans. 


“These benefits will be available to the 
railways for many months before they 
feel any effects of our proposed bil! 
and, under the proposed version, near); 
a full year before the increased railroac 
retirement taxes become payable.” 

Thomas G. Stack, president of the Na 
tional Railroad Pension Forum, Inc 
Chicago, submitted statements to th« 
Senate and House committees, asking 
that unemployment insurance be re 
moved from the bills being considere 
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nd instead be placed under control of 
ate agencies. 

Representative Harris, of Arkansas, 
hairman of the House committee, had 
lloted one hour each to proponents and 
pponents of H.R. 5343. Afterward, the 
ymmittee members were to question the 
itnesses, but the question period was 
put off to the morning of August 5. 


Loomis on Rails’ Predicament 


In the course of the committee mem- 
ers’ interrogation, on August 5, of the 
rail management and rail labor witnesses 

ho had. testified before the committee 
the preceding day in its hearing on H.R. 
4353, Mr. Loomis, of the A.A.R., said that 

the proposed legislation to increase 
retirement and unemployment benefits 
for rail workers became law, the rail- 
roads would not be able to absorb the 
increased costs and therefore would 
either have to seek a freight rate in- 
rease or reduce employment, or both 
rhe alternative, he asserted, would be 
bankruptcy for many lines. 

“We are reluctant to seek a freight 
rate increase, and we hope we won't 
have to, because it reduces our competi- 
tive position,” said Mr. Loomis. “But we 
ertainly can’t absorb the added costs 
this bill would impose. We are having a 
tough enough time absorbing the costs 
ve have now.” 

Asked how much of the increase would 
have to be passed on to “consumers” in 
the event of passage of the considered 
bill, Mr. Loomis said, at first, that he 
lid not desire to hazard a guess, but 
then went on to say that “we might 
have to try to pass it all on.” 


‘Stalemate’ for S. 3778 


Mr. Loomis also told the committee 
that passage of H.R. 4353—or a similar 
neasure pending before a Senate com- 
mittee, S. 1313—would “stalemate” the 
effects of S. 3778, the so-called Smath- 
ers-Harris “transportation act of 1958” 
which was passed by Congress on July 
30 and sent to the President. 

Quizzed by Representative Rogers, of 
rexas, Mr. Loomis said that if H.R. 4353 
had been passed and S. 3778 had not, 
the railroads would have found it im- 
possible to meet the increased costs 
without some other relief. 

Mr. Loomis reiterated his assertion 
f August 4 that the cost to the railroads 

H.R. 4353 or S. 1313 would be $185 
million a year, based on current employ- 
ment. This, he said on August 5, was 
equivalent to the wages paid to approx- 
mately 30,000 rail workers. He added 
that increases contemplated in the un- 
employment and _ retirement benefits 
vould push the cost to the carriers be- 
ond the $185 million yearly. 


“Our $185 million figure,” he said in 
inswer to questions by Representative 
Wolverton, of New Jersey, “is based on 
pplying the present and proposed costs 
hn the Railroad Retirement Board’s esti- 
late of what the cost would be. The 
185 million is for the railroad industry 

a whole, but the figure applied by 
bor, which was lower, applied only to 
lass I railroads.” 


Reemployment Figure 


Then, referring to a statement the 
revious day by Mr. Homer, in his tes- 
mony for the R.L.E.A., that the New 
ork Central was calling back “thou- 
ids of workers,” Mr. Loomis added: 

‘We checked that figure, and they are 
iliing back 158 men at four points to 
grade cars for the grain movement. 

“Another thing, depreciation should 


not be used for operating expenses. I 
don't think you can include depreciation 
in the so-called ‘cash flow’ as indicated 
by Mr. Homer.” 

Asked for a breakdown of the $185 
million figure, Mr. Loomis said $100 mil- 
lion would be for increased retirement 
benefits, $85 million for unemployment 
payments. 

“Does this $185 million,” asked Repre- 
sentative Roberts, of Alabama, “include 
amounts permitted your industry as 
write-offs?” 

“The $185 million,” Mr. Loomis replied, 
“Is gross costs.” 

Several members of the committee 
asked Mr. Loomis’ opinion concerning the 
business recession and the effects of even- 
tual business recovery on the railroad 
industry. To them he said that, of 
course, recovery was certain, but that no 
signs were yet evident to the railroads 

“We definitely face a car shortage, 
though, if there is an upturn in busi- 
ness or if there is a national emer- 
gency,” he said, explaining that the high 
cost of new cars precluded large re- 
placement programs. 

Going into amounts of rail benefits 
with Representative Rhodes, of Pennsyl- 







Rail Workers Need Relief 
Desperately, Langer Says 


A statement by J. M. Budd, 
president of the Great Northern 
Railway, that if S. 1313 were en- 
acted it might be necessary for 
the railroads to lay off additional 
employes and further reduce pur- 
chases of matérials and supplies 
has been answered sharply by 
Senator Langer, of North Dakota, 
who said Mr. Budd's statement 
“closely resembles the sort of out- 
side pressure which | have never 
welcomed.” 







“| want you to know,” the sen- 
ator wired in answer to a telegram 
from Mr. Budd, “that the ac- 
credited representatives of labor 
in the interest of the workers they 
represent have never approached 
me with a suggestion similar to the 
one contained in your night let- 
ter 









“After having been sympathetic 
with the position of the railroads 
for legislation to recognize and 
deal with their current financial 
plight and having voted for the 
Smathers bill removing the excise 
tax and providing other substan- 
tial benefits for the carriers, | 
cannot conscientiously oppose leg- 
islation to provide desperately 
needed relief for faithful retired 
railroad workers and for railroad 
workers presently unemployed.” 












Senator Langer is a member of 
of the Senate labor and public 
welfare committee, which has be- 
fore it S. 1313 for consideration. 
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vania, Mr. Loomis said the average 
amount of benefits paid to retired rail 
workers was $125 a month, with the 
maximum being about $185 for a person 
entitled to full benefits. 

“Would you say,” asked Representative 
Rhodes, “that that is adequate for a 
family under today’s conditions?” 

“T would say that it would depend on 
his savings,’ Mr. Loomis answered. 
“Also, of course, it is possible for a 
retired railroad worker to collect social 
security benefits, too.” 

“What is the maximum under social 
security, do you know?” Representative 
Schenck, of Ohio, asked. 

“I believe it is $108.50 a month,” Mr. 
Loomis said , 

A suggestion that the roads might 
pare some of their costs was made by 
Representative Alger, of Texas, who, 
citing what he said were figures prepared 
by the Interstate Commerce Commission, 
said the railroads last year reported a 
total outlay of $241 million for “time 
paid but not worked,” and that this 
represented 428 million miles paid for 
but not run. 

To this Mr. Loomis replied: 

“Vacation pay is quite a substantial 
part of that. I would just guess that 
about 75 per cent of that figure, for non- 
operating employes, and about 50 per 
cent, for operating employes, is vacation 
pay.” 


Attitude on ‘Featherbedding’ 


“Well,” said Representative Alger, 
“could featherbedding be eliminated, or 
have you thrown in the towel?” 

“We haven't thrown in the towel,” Mr. 
Loomis said. “We certainly hope to elim- 
inate it.” 

“How about these miles paid for but 
not run?” Representative Alger inquired. 

“By and large,” said Mr. Loomis, 
“that is where a man makes a run, but 
it is less than 100 miles, but we pay for 
100 miles as the basic day.” 


Referring to Mr. Homer’s assertion 
that the cost of the legislation to the 
railroads would be $113 million a year, 
Representative Avery, of Kansas, asked 
the labor adviser what he believed the 
breakdown would be. Mr. Homer esti- 
mated that $62 million would be for re- 
tirement benefits, $51 million for unem- 
ployment payments. 


Cost ‘Might Be More’ 


Questioned further by Representative 
Avery, Mr. Homer said his figure of $113 
million was for Class I roads only. He 
said that if all others affected were in- 
cluded the figure “might” increase by 
about 10 per cent. 

This colloquy then took place between 
Representative Hale, of Maine, and Mr. 
Fox, the questions being asked by Mr. 
Hale: ’ 

Q.—“If the cost of living keeps on go- 
ing up, will we need new legislation on 
and on in this field?” 

A.—“That is not improbable.” 

Q—*‘What I want to know is, is there 
going to be any end to this, is there to 
be any saturation point? I have been 
on this committee 12 years, and it seems 
that every year we have this kind of 
legislation to consider.” 

A.—‘“I presume that as all parts of 
the economy and productivity improve 
the railroads will improve and I think 
the retired should share in that. I 
think the railroad industry, with the 
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. & 6&6 6.60.2 4° eee. eo 
help it just got from Congress, has a 
great field for expansion. I think the 
railroad industry will continue to ex- 
pand as the country expands. I find, 
though, that the railroads are saying 
the same thing they were saying 30 
years ago. I find that every time we 
come to Congress, the railroads invar- 
iably opposed our legislation on the 
basis of inability to pay. We have 700,- 
000 people looking to Congress now for 
relief.” 
‘We Need Relief .. .’ 


The long-range picture was explored 
in questioning by the committee chair- 
man, Representative Harris, of Arkan- 
sas, who asked: “Where are we head- 
ing?” 

“I can’t conceive,” Mr. Fox replied, 
“that the unemployment, which is now 
lower than in the worst of the depres- 
sion, can continue. I don’t view the 
number collecting benefits—many of 
them with families and children—with 
alarm. I think that when we get back 
to normalcy, and I think that will be 
in about nine months, this will be be- 
hind us. The drop in employment is a 
temporary thing. But we need relief 
now for those unemployed.” 


Rutland Says Trucks Make 
Whole U.S. Market Place 
For Products of Florida 


Where once the cost of transpor- 
tation and the inability to haul per- 
ishables economically sharply cur- 
tailed the radius of the agricultural 
producer, today the whole nation was 
his market place, said Guy W. Rut- 
land, Jr., of Atlanta, Ga., president 
of the American Trucking Associa- 
tions, Inc., in a speech, August 4, 
at a meeting of the Rotary Club of 
Jacksonville, Fla. 


“A constant caravan of trucks and 
tractor trailers streams northward and 
westward from the northern border of 
Florida,” Mr. Rutland said. “It is like 
the nozzle of a vast hose set at spray, 
and what is sprayed to the other states 
is the vast quantity of Florida’s agri- 
cultural production.” 

Distribution “of the kind that high- 
way transport alone can offer,” he said, 
had made it possible for frozen fruit and 
vegetable production to expand more 
than 300 per cent in the last 10 years, to 
an output of more than 2,000 million 
pounds. 

Within this family of frozen products, 
frozen citrus in the form of concentrates 
and juices had increased tenfold in the 
period to a total of one billion pounds, 
he added. 


“So closely is modern mass production 
bound to quick transportation that a 
shut-down in an important parts sup- 
plier plant will be followed, often in 48 
hours, by the closing down of the major 
assembly plant,” he asserted. 


The new federal interstate highway 
program had its own specific tax struc- 
ture, he said, adding that “trucks alone 
will pay 40 per cent of the total cost of 
building this new highway system.” 


In state highway user taxes, Mr. Rut- 
land said, trucks, which accounted for 
only 16 per cent of the vehicles regis- 
tered, paid, on the national average, 33 
per cent of all motor vehicle taxes. In 
cash, that amounted to $1,311,099,000 in 
1955, ‘he said. 


Air Transport Association 
Sees C.A.B. Ruling on Air 
Passenger Fares by Spring 


The Air Transport Association of 
America, in a statement, says that 
although public hearings on the 
scheduled airline industry’s need for 
a passenger fare increase have 
ended, the nation’s 12 trunk airlines, 
“heading deeper into financial de- 
pression, may have to wait until 
next spring to learn the outcome.” 


Hearings in the Civil Aeronautics 
Board’s proceeding, No. 8008, Passenger 
Fare Level of the Domestic Trunkline 
Carriers, were concluded on August 1. 
This proceding was instituted more than 
two years ago when the (.A.B. ordered 
an investigation to determine whether 
the respondent carriers’ passenger fares 
and charges within the continental 
United States, excluding Alaska, were 
generally unjust or unreasonable, and, if 
found to be so, “to determine what over- 
all percentage changes in the fares or 
charges of the respondents collectively 
or individually should be permitted or 
required” (T.W., May 19, 1956, p. 74). 


Increase 15 Per Cent 

The dozen air trunk lines, according 
to the A. T. A. of A., are seeking increases 
averaging about 15 per cent, including 
a February temporary emergency ad- 
justment of 6.6 per cent which, the asso- 
ciation says, they term “grossly inade- 
quate.” 

Describing the C.A.B. proceeding, the 
A. T. A. of A. said: 

“One of the most extensive proceed- 
ings in the history of the Civil Aero- 
nautics Board, the hearings began last 
November 18 and involved 85 witnesses- 
airline officials, bankers and insurance 
executives, security analysts, economics 
and transportation consultants and gov- 
ernment officials. 

“Testimony, exhibits and attorneys’ 
briefs add up to some 20,000 pages- 
all dealing in the question, ‘What should 
be the proper level of airline fares and 
what are the standards for determin- 
ing it?’ 

“Because of the importance, scope and 
complexity of the case, many airline 
attorneys figure January the earliest 
possible time for issuance of a written 
decision by Hearing Examiner Ralph 


L. Wiser. 

“This will be followed, probably in 
March, by ‘oral argument’ before the 
actual five-man C.A.B. by parties in 


the case. Final C.A.B. decision usually 
follows oral argument within a matter 
of weeks. 


‘Profit Squeeze’ Tighter 

Meanwhile, the profit squeeze grips 
tighter. Operating income in 1957 was 
less than half that of 1956 despite in- 
creased revenues. In the first four 
months of this year gains in revenues 
have been outpaced by continued in- 
creases in operating costs with the re- 
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sult that reported operating income w 
plummeted 71 per cent below the co 
responding period of 1957. 

“The industry reports a 45-per-ce 
increase in unit operating costs over tl 
past 10 years. It points out that eve 
with the February fare adjustmer 
average revenue per passenger mi 
stands at only 1.9 per cent above tl 
1938 level, while fares for surface tran 
portation have risen as much as 45 p 
cent 

“The C.A.B. review of the fare pro! 
lem, called the ‘General Passenger Far: 
Investigation’, was instituted in Ma 
1956 The proceeding was suspend: 
temporarily last year while the C.A1 
considered, and rejected, requests for a1 
emergency increase of 6 per cent. 

“The board granted the stop-gap 6: 
per cent increase following review o! 
1957 financial results. Last year the 
trunk-line industry took in revenues of 
about $1.4 billion, almost twice those of 
1952. But it retained a net profit of only 
$26.5 million, less than half that of 1952 


Container Standardization 
Effort Launched Jointly 
By Three Organizations 


The American Standards Associa- 
tion, the American Society of Me- 
chanical Engineers and the Ameri- 
can Materials Handling Society hav: 
launched a joint effort to standard- 
ize containers for optimum carrie! 
interchange. 


| 


The standardization program, which is 
aimed at developing standard dimen- 
Sions for pallet containers, cargo con- 


tainers and van containers, is being 
sponsored by the American Standards 
Association, with the actual develop- 


ment of standards being handled by a 
joint committee of the AS.ME. and 
the A.M.H:S. 

Herbert M. Hall, a materials handling 
consultant, was elected chairman of the 
joint committee, which has been desig- 
nated Sectional Committee MH-5, at 
meeting in New York on July 30 

“It was generally agreed,” said John 
B. Hulse, of Washington, D.C., manag- 
ing director of the Truck-Trailer Manu- 
facturers Association and secretary of 


the MH-5 subcommittee on van con 
tainers, “that ‘captive’ container sy: 
tems are doomed to failure, while a 


integrated container system in whi 

‘boxes’ could move over varying modes 
of transportation would seem to have fa 
greater chance of success. We want to 
develop a van container, for example, 
that could be shipped from Akron, say, 
to Pittsburgh, by truck, from Pittsburgh 
to New Work by rail, and from New 
York to a European port by ship. At 
present this cannot be readily done be- 
cause of the vast differences in sizes and 
and in tie-down and lifting devices.” 


Related Problems 


Mr. Hulse said that if interchange o 
containers were to be successful the! 
would have to be some standardizatio: 
of tie-down and lifting devices as we 
as of the containers themselves. 


“While the A.S.A. does not wish t 
have any standards developed which in 
clude any patented article or device 
he said, “it was agreed that the commit 
tee should explore the possibilities of ob- 
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aining a limited amount of standardiza- 
ion in these features.” 


Three working subcommittees were ap- 
yointed at the New York meeting, which 
was attended by about 75 representatives 
ff highway, water, rail and air carriers, 
he Department of Defense, Post Office 
Department, and the Interstate Com- 
nerce Commission. One subcommittee 
will consider standardization of pallet- 
size containers, having a ground area 
ip to 30 square feet. A second will study 
standardization of cargo-size containers 
with ground areas between 36 and 65 
square feet, and a third subcommittee 
will work on standardization of de- 
mountable body or van-containers. An 
executive committee will attempt to de- 
velop correct terminology for the various 
types of containers being considered. 


Soo Line Counters ‘Slow 
Routing’ of Lumber With 
15-Day Holding Privilege 


The Soo Line Railroad has an- 
nounced that it has filed a proposal 
with the Western Trunk Line Com- 
mittee which contemplates the 
establishment of a privilege per- 
mitting the holding for orders of 
cars of lumber at Minneapolis, Minn., 
and Superior or Rugby Junction, 
Wis. No charge is to be made for 
this privilege, it says, adding: 


“Of great interest to the lumber in- 
dustry is the further proviso that the 
demurrage tariff will be amended to 
provide for a free time allowance up 
to 15 days on cars held for orders. 

“R. L. Thorfinnson, vice-president, 
traffic, spent the week of July 28 on 
the north Pacific coast discussing the 
new proposal with members of the lum- 
ber industry. He spoke at Seattle and 
Spokane, Wash., Portland, Ore., and 
Vancouver, B.C., explaining the Soo 
Line’s proposal. 

“A portion of his argument was: 

“Having recognized the existence of 
the ‘slow route’ practice, it is felt it 
would be to the carriers’ advantage from 
1 standpoint of economics to establish 
the privilege of holding cars at specified 
points for a period up to 15 days with- 
jut assessing any demurrage charges. 
It certainly appears that the carriers 
can better afford to grant this privilege 
than to actually perform expensive and 
innecessary transportation services.” 


‘Mexican Embargo’ Permit 
Suspension Is Announced 


The Association of American Railroads 
innounced on August 6 that because of 
abor difficulties which it said had 
iffected operations on the National Rail- 
vays of Mexico since August 3, its car 
service division had notified all railroads 
in the United States and Canada that 
carload freight shipments for destina- 
ions on the National Railways of Mexi- 
Oo may not be accepted from shippers 
n the United States and Canada until 
urther notice.” 


“Carload shipments for destinations 
m the National Railways of Mexico,” 
he A.A.R. said, “have been controlled .for 


a number of years by Car Service Di- 
vision Embargo No. 400, placed at the 
request of the National Railways of 
Mexico, under which permits are re- 
quired before shipments can be started 
from US. and Canadian points. To- 
day’s action, therefore, was in the form 
of a suspension of outstanding permits 
under this embargo.” 

In announcing the action, Arthur H 
Gass, chairman of the A.A.R. car serv- 
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ice division, indicated that on resump- 
tion of operations on the National Rail- 
ways of Mexico and the lifting of sus- 
pension of permits, the expiration date 
of outstanding permits would be ex- 
tended “for the period of time that the 
suspension remains in effect.” 


Report on Financing of Airlines’ Program 


For Acquiring Jet Planes Sent to Congress 


President Eisenhower Transmits Report Made for His Special Assistant 


For Air. Advice Given as to How Adequate Financing of Equipment 
Purchases May Be Obtained. Carriers’ Needs Pointed Out to C.A.B. 


President Eisenhower on August 5 
transmitted to Congress a_ report 
prepared under the direction of E. R. 
Quesada, special assistant to the 
President, on “The Status and Eco- 
nomic Significance of the Airline 
Equipment Investment Program.” 
The program involves conversion 
from piston to jet aircraft by domes- 
tic trunklines and international car- 
riers. 


The President also sent to Congress 
the covering letter from Mr. Quesada 
which summed up the recommendations 
in the report prepared by Dr. Paul W 
Cherington, professor of business ad- 
ministration, Graduate School of Busi- 
ness Administration, Harvard Univer- 
sity. The report bore the note that 
it was “prepared for the President’s spe- 
cial assistant for aviation.” 

In his letter of transmittal, President 
Eisenhower said that the report set 
forth, in some detail, the present status 
of the major air carriers and discussed 
their ability to implement their invest- 
ment program of about $4 billion by 
1962 in aircraft and equipment. 

“This program is of such a size as 
to hold some significance to the national 
economy over the next few years,” the 
President said. “I am today also trans- 
mitting the report to the appropriate 
agencies of government for their infor- 
mation and such action as they may 
deem appropriate within the framework 
of existing authority.” 

Mr. Quesada, in his letter to the pres- 
ident, said that the Cherington report 
did not recommend any program of fi- 
nancial assistance to the carriers, but 
pointed out certain steps which might 
be taken by various government agen- 
cies to facilitate the success of the 
equipment program, which, he said, 
“represents a major transition of our 
domestic trunklines and international 
carriers from piston to jet aircraft.” 

He said, further, that the investment 
in the jet planes and airline-owned 
facilities was “a dynamic element of our 
national economy and should not be 
permitted to falter.” 


Mr. Quesada said the report also 
pointed out that the airlines must be 
able to show private lenders and inves- 
tors a favorable level of earnings. After 
reviewing briefly the earnings history 
of the airlines, Mr. Quesada suggested 





the elimination of certain fare discounts, 
increased promotion and reduced off- 
peak period fares, increased fares for 
certain classes of air service, and con- 
tinued agressive action on the part of 
management to improve operating ef- 
ficiency. He said the report suggested 
that the Civil Aeronautics Board must 
promptly examine carrier proposals for 
fare changes “with full realization of 
the broad implications of the present 
equipment program.” 


Text of Quesada Letter 


The text of Mr. Quesada’s letter to 
the President follows: 

“I have the honor to transmit a report 
concerning the status and economic 
significance of the current investment 
program of our major air carriers. The 
report was prepared at my request by 
Dr. Paul W. Cherington, professor of 
business administration, Graduate 
School of Business Administration, Har- 
vard University, who is a nationally rec- 
ognized authority in the field of trans- 
portation. The report is designed to set 
forth an objective analysis of the im- 
pact of the airline investment program 
on the over-all national economy. 

“The report does not recommend any 
program of financial assistance to the 
carriers. It does point out, however, 
certain steps which might well be taken 
by various government agencies, within 
the framework of existing authority, to 
facilitiate the success of the equipment 
program. This program represents a 
major transition of our domestic trunk- 
lines and intérnational carriers from 
piston to jet aircraft. 

“Relative to the national economy, 
this program is significant. It calls for 
a gross investment by the airlines of 
approximately $4 billion and a net in- 
vestment of $2.6 billion by 1962 in air- 
craft and airline-owned facilities. This 
substantial investment of private capital 
is a dynamic element of our national 
economy which should not be permitted 
to falter. 


Conclusions in Report 


“The report purposefully avoids con- 
sidering the implications of a modern 
air transportation system as related to 
our military posture, international pres- 
tige and improved public service. In con- 
fining itself to the status and economic 
significance of this private investment 
program, the report concludes: 

“1. That the equipment program is not 
unreasonably large or unnecessarily ac- 
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celerated, provided the carriers vigor- 
orously develop new travel markets. 

“2. That several of the carriers have 
not completed the necessary financing 
arrangements to buy needed equipment. 
Of $1.4 billion which the carriers must 
raise from private sources, arrangements 
for $650 million are still to be made. 

“3. That inability of the carriers to 
succeed in financing any major portion 
of the equipment program will pose seri- 
ous problems: 


“(1) to the airlines and the pres- 
ervation of a sound competitive 
domestic and international air route 
system; 

“(2) to the aircraft and engine 
manufacturers and their 5,000 ven- 
dors who have invested heavily in 
the jet transport program; 

“(3) to the national economy (a) 
through loss of some portion of the 
120,000 jobs estimated to be directly 
involved in the program at its peak. 
In addition, there is a potential loss 
of indirect employment estimated to 
be at least a multiple of the direct; 
(b) through the loss of economic 
stimulus which this large private in- 
vestment program would provide: 

“(4) to the government (a) 
through a possible return of some 
airlines to subsidy; (b) through pres- 
sure on government (on military and 
to be resisted) to purchase jet trans- 
ports not delivered to airlines and 
thereby recover development costs. 


‘Favorable Earnings’ Level 


“The report also points out that, if 
the carriers are to have an opportunity 
to finance their equipment program at 
reasonable cost, the industry must be 
able to show private lenders and in- 
vestors a favorable level of earnings. 
From 1950-1956, airline earnings were 
relatively good. In 1957, earnings were 
depressed and in 1958 to date have been 
still lower. These reduced earnings 
(losses for certain of the carriers) un- 
fortunately occur at the most crucial 
stage of the financing for the equipment 
program. The only apparent way in 
which a reasonable earnings level can 
be achieved in time to attract adequate 
financing appears to be: 


“1. Through elimination or reduction 
of certain fare discounts now in effect. 

“2. Through increased promotion and 
reduced fares of air travel during off- 
peak periods. 

“3. Through increased fares for cer- 
tain classes of air service. 

“4. Through continued aggressive ac- 
tion on part of management to improve 
their operating efficiency. 


“The report suggests that, while the 
initiative for developing specific fare 
changes should be left to the carriers, 
the Civil Aeronautics Board must ex- 
amine the carriers’ proposals promptly, 
with full realization of the broad impli- 
cations of the present equipment pro- 
gram. In this connection, the report 
points out that, since 1949, the carriers 
have had two small fare increases, the 
most recent one being in February, 1958. 
Despite these increases, the real cost 
of domestic air travel (adjusted for 
changes in the value of the dollar) has 
declined by 9 per cent. A pending C.A.B. 
proceeding relating to domestic passen- 
ger fare levels is not due for decision 
until March 1959. By that time, the 


success or failure of major segments of 
the equipment program may well have 
been determined. 

“Although the report does not rec- 
ommend any broad program of financial 
assistance to the carriers by the gov- 
ernment, it does set forth various mea- 
sures that, if taken by the appropriate 
agencies of the government within their 
existing authorities, would further the 
equipment program. The thrust of Dr. 
Cherington’s analysis is to the effect 
that the carriers, at this time, should 
be given reasonable latitude to work out 
their own solution to the problem of 
equipment financing. With this conclu- 
sion I agree. 


M.A.T.S. Traffic 


“The report discusses the question of 
the proper size and composition of Mili- 
tary Air Transport Service and the allo- 
cation of M.A.TS. traffic between mili- 


tary-operated aircraft and those of 
commercial airlines. 
“Your recent discussions with the 


Secretary of Defense called for an anal- 
ysis and review of the military role 
performed by M.A.T.S. in peace and 
war, and a report as soon as practicable. 

“The report also suggests a review of 
those government policies affecting the 
disposition by the airlines of piston air- 
craft which will be replaced by jet and 
turbo-prop aircraft. As chairman of the 
Air Coordinating Committee, I have 
initiated this review. 

“I recommend that this report be 
transmitted to the Congress as infor- 
mation to the appropriate committees 
and also to the appropriate agencies of 
the government, for their information 
and such action as they may deem 
appropriate within the framework of ex- 
isting authority. As the airline equip- 
ment program appears to possess rel- 
atively wide public interest, I also 
recommend that the report be made 
public.” 


Dr. Cherington’s Report 


Dr. Cherington asserted that recently 
doubts had been raised as to whether 
some of the carriers would be able to 
carry through the program of replacing 
present aircraft with jet planes. He said 
it had been charged that “the program 
is unrealistically large,” and added that 
“conversely, the carriers charge that the 
Civil Aeronautics Board, through failure 
to act om requests for higher fares and 
through the creation of excessive com- 
petition, is undermining the economic 
soundness of the industry and investor 
confidence which is needed to finance 
the industry’s capital program.” 

Observing that the airlines had been 
aided by subsidies, and the manufac- 
turers by government orders, Dr. Cher- 
ington said these factors and the benefits 
which successful completion of the pro- 
gram, or major segments of it, would give 
the economy at present posed these two 
questions: 

“1. What is the present airline situa- 
tion and what are the prospects that 
their proposed investment program can 
be successfully put into effect? 

“2. Is there any action which might 
appropriately be taken by the govern- 
ment to facilitate the successful comple- 
tion of the investment’s program?” 

In spite of growth in passenger miles 
registered by domestic and Overseas air 
carriers, the airline market remained 
“limited in terms of the number of in- 
dividuals who travel,” said Dr. Chering- 
ton. He said it was estimated that the 
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number of different domestic passe: 
gers by air in one year ranged from thr 
million to six million persons and th: 
“it is generally agreed that penetrati 
is limited and that repeat travelers a 
count for the bulk of air travel.” 


Air Fare Situation 


Two general increases in domestic pa 
senger fares had occurred since 1949, a: 
one dollar was added to the price 
each ticket in 1952, with a further i 
crease of 4 per cent plus one dollar 
ticket in February, 1958, for an Over-a! 
increase of 6.6 per cent, Dr. Cherington 
noted. Those increases had added 
per cent to the price of an average ticke« 
but “in terms of constant dollars, ad- 
justed for interim price level change 
the real cost of the average ticket de- 
clined by 9 per cent,” he said. He added 
that other transportation costs had risen 
much more substantially, and that the 
cost of automobile ownership and op- 
eration had risen more than 19 per cent 
in current dollars between 1949 and the 
end of 1957. 

He asserted, further, that because of 
the family plan discounts and the growth 
of coach service (at an average cost to 
the passenger, less tax, of 4.3 cents per 
mile), the domestic airlines had been 
realizing a progressively lower yield from 
each passenger-mile. Average revenues 
received by the trunklines had declined 
from 5.75 cents per passenger-mile in 
1948 to 5.25 cents in 1957, Dr. Cherington 
asserted. 

Tracing changes in international ai: 
travel costs, he said that passenger yields 
had declined more sharply for interna- 
tional and overseas carriers than for do- 
mestic carriers, “due to the more rapid 
and extensive growth of coach, tourist 
and other discount services.” Yields had 
declined from an average of 8 cents a 
passenger mile in 1948 to 6.6 cents in 
1957, a drop of 17.5 per cent, Dr. Chering- 
ton said 

In a review of rising costs and net 
profits of airlines, he said that from 
1950 through 1955 the airlines reported 
net profits averaging in excess of an 11 
per cent return on investment and better 
than 5.5 per cent on gross revenues. In 
1957, Dr. Cherington said, net profits 
amounted to a 4.8 per cent return on in- 
vestment and a 1.9 per cent margin on 
sales. In the first quarter of 1958, he 
added, the decline in net profits had cot.- 
tinued “at a rate which, if it persists, will 
eliminate all profits by year-end 1958.” 

He said the situation with the inter- 
national and overseas carriers was mort 
Stable, with cost reductions through 195¢ 
more than offsetting a decline in revenus 
yields, resulting in relatively stable profit 
margins averaging about 7.5 per cent o1 
invested capital and 4 per cent on gross 
revenues. In 1957, he added, “some de- 
cline in profitability is evident.” 


After referring to differences of opinion 
between the carriers and the C.A.B. staf 
as to a proper rate of return—the staff 
proposal being that an 8.9 per cent retur? 
for the four large trunklines and 9.5 pe! 
cent for the other trunklines be used fo) 
determining reasonableness of rates ol! 
return—Dr. Cherington turned to the 
subject of competition, and said tha 
since 1955 the board, in a series of rout 
cases, had “increased the amount o 
competition between airlines by award 
ing new competitive routes” in an at 
tempt to “strengthen the medium-size: 
carriers vis-a-vis the ‘Big 4.’” 

The result of the additional competi 
tion, Dr. Cherington asserted, was 1 





August 9, 


iuthorize 
number ¢ 
1.5 “befo: 
grants to 
yther ma, 
ing befor 
that corm 
most exte 
eled” mar 
10 per ce 
aid, the 
per mar 
two to t 
had been 
ately thre 
ments wit 
arriers ¢ 
to 400 in | 
1.5 carrie 
about 40 | 
‘which e» 
fic segme 

Interna 
riers had 
due in pa 
tition am 
served. M 
petition | 
creasing : 
operating 
abroad 
ments,” h 

After r 
to larger 
turbo-pro 
ington sa 
range in 
than $6 n 
props wol 
$3 millio 

This ni 
more tra 
year,” he 
productio: 
seat-miles 
as produc 
estimated 
to be orde 
have (ass 
a produc 
miles a ye 
ered in 1 
lion seat- 
of 65 billi 
internatic 
said. 


F 


In 1957 
40 billion 
tional ope 
49 billion 
that the 
was consi 
available, 
pacity ad 
reflected 
ignoring 
Cheringto 
have in s' 
119 billior 
tirements 
the basis 
ention o 
present 

his woul 
ry capac 
niles.” 


Reviewi 
raffic, Dr 
irgest pe 
ued for | 
aster the 
eared tc 


porary su 
Chat sur} 





1c Wor! 


; passer 
rom thr 
and th: 
netrati 

a 


estic pa 
1949, ar 
price 
rther i 
dollar a 
1 Over-a! 
herington 
added 
we ticke 
lars, ad- 
change 
icket de- 
He added 
had risen 
that the 
and op- 
per cent 
) and the 


ecause of 
ne growth 
cost to 
cents per 
had been 
‘ield from 
revenues 
| declined 
r-mile in 
herington 


ional air 
ger yields 
interna- 
n for do- 
ore rapid 
h, tourist 
ields had 
3 cents a 
cents in 
Chering- 


and net 
nat from 
reported 
of an ll 
nd better 
enues. In 
*t profits 
rn on in- 
largin on 
1958, he 
had cot.- 
‘sists, will 
1 1958.” 

he inter- 
was more 
yugh 1956 
1 revenue 
ble profit 
r cent on 
on gross 
some de- 


f opinion 
A.B. staf 
-the staff 
nt retur! 
id 9.5 pe! 
- used for 
rates o! 
i to the 
said tha’ 
; of rout 
nount o 
y award 
nh an at 
lum-sizec 


competi 
, was t 


August 9, 1958 


iuthorize an increase in the average 
number of carriers “per market” from 
1.5 “before the recent round of route 
grants to 2.2 today.” He observed that 
yther major route cases were now pend- 
ing before the C.A.B. He also observed 
that competition had been expanded 
most extensively in the 50 “heaviest trav- 
eled” markets which accounted for about 
10 per cent of total revenues. There, he 
said, the average number of carriers 
per market” had been increased from 
two to three. Competition, he added, 
had been extended almost proportion- 
ately throughout the lighter travel seg- 
ments with an average of more than two 

arriers on segments ranking from 51 
to 400 in traffic volume as compared with 
1.5 carriers before 1955, an increase of 
about 40 per cent in competitive services 
‘which extends to even the lightest traf- 
fic segments.” 

International operations of U.S. car- 
riers had also become more competitive, 
due in part to some expansion of compe- 
tition among them, Dr. Cherington ob- 
served. Mainly, however, additional com- 
petition had been the result of the in- 
creasing activities of foreign air carriers 
operating between the U.S. and points 
abroad “pursuant to bilateral agree- 
ments,” he said. 

After reviewing changes in equipment 
to larger aircraft and the advent of 
turbo-prop and straight jets, Dr. Cher- 
ington said that the straight jets would 
range in cost from $4 million to more 
than $6 million each and that the turbo- 
props would cost between $2 million and 
$3 million. 


This new equipment would generate 
more transportation “per hour, day or 
year,” he said, giving as an example the 
production of about three times as many 
seat-miles produced by the DC-8 per day 
as produced by the DC-7. He said it was 
estimated that the new jet equipment 
to be ordered and delivered by 1962 would 
have (assuming eight hours’ utilization) 
“a productivity of close to 61 billion seat 
miles a year.” Piston aircraft to be deliv- 
ered in 1958 would add nearly four bil- 
lion seat-miles a year, “for a grand total 
of 65 billion seat-miles for trunkline and 
international operations,” Dr. Cherington 
said. 


Possible Traffic Volume 


In 1957, the trunklines had generated 
40 billion seat-miles, and the interna- 
tional operators, 9 billion, for a total of 
49 billion seat-miles, he stated. Saying 
that the capacity of on-order aircraft 
was considerably in excess of that now 
available, and taking into account ca- 
pacity added late in 1957 and not fully 
reflected in 1957 seat-mile figures (and 
ignoring retirement and attrition), Dr. 
Cherington asserted that “these carriers 
have in sight capacity for approximately 
119 billion seat-miles by 1962. Taking re- 
tirements into account, he said that, on 
the basis of present plans, with the re- 
ention of one-third to one-half of the 
present piston capacity” through 1962, 
his would indicate “a 1962 total indus- 
ry capacity of 83 to 92 billion seat- 
niles.” 


‘Surplus Capacity’ 

Reviewing widely varying forecasts of 
raffic, Dr. Cherington said that, with the 
argest part of aircraft deliveries sched- 
led for the next three years at a rate 
aster than “traffic build-up,” there ap- 
eared to be little doubt that a tem- 
orary surplus of capacity would develop. 
Chat surplus capacity could be absorbed 


by 1962, he said, if the expected lower 
operating costs of the new equipment 
permitted profitable operations at lower 
utilization rates or lower load factors, or 
a combination of the two. Accelerated 
retirements of piston aircraft would re- 
duce the available capacity, he observed. 

However, he added that “substantial 
traffic growth is necessary if the equip- 
ment to be acquired is to be justified 
and profitably operated.” 

To meet the $4 billion investment, Dr. 
Cherington said, $1.4 billion was esti- 
mated to become available from depre- 
ciation, leaving a balance of $2.6 billion 
to be met out of sales of existing equip- 
ment; profits, less dividends; miscel- 
laneous sources, such as deferred taxes, 
and new funds to be borrowed or raised 
through the sale of equity. 

He said that under estimates given of 
depreciation, proceeds from equipment 
sales and earnings, totaling $2.6 billion, 
the new capital requirements for the 
industry amounted to $1.4 billion for the 
1958-1962 period. Of that amount, he 
said, arrangements had been made, as 
of April, 1958, for about one-half 


Financing Difficulties 


In a discussion of methods of financ- 
ing, Dr. Cherington expressed the view 
that long-term loans would be at re- 
latively high rates of interest and for 
relatively short terms, making it neces- 
sary to resort to equity financing in 
most cases as a condition precedent to 
the granting of bank loans. However, he 
further observed that the equity market 
was not favorable for the issuance for 
common stock for most of the medium- 
sized carriers and that the marketing of 
stock by any carrier whose stock was 
selling below book value would involve 
a substantial loss in equity on the part 
of present stockholders. Until earnings 
were sufficiently improved to restore the 
confidence of the equity market in air- 
line securities, Dr. Cherington said, it 
was questionable whether present stock- 
holders would authorize further stock is- 
suances. 

Reviewing the fare situation, and re- 
ferring to the general investigation of 
fares pending before the C.A.B., he 
said there did not appear to be any- 
thing which would prevent the board 
from recognizing the need for an im- 
mediate improvement in earnings at 
least up to the level found reasonable 
by its counsel—8.9 per cent and 9.45 per 
cent. 


Needed Traffic Growth 


As to the feasibility of the equipment 
program, Dr. Cherington said that to 
fill the on-order and to-be-ordered ca- 
pacity there would have to be a growth of 
11 to 13 per cent a year in air travel. He 
said that discussions with individual car- 
riers revealed that only a small minority 
had “well-developed plans for the de- 
velopment of specific traffic markets.” 
While the recession accounted for some 
of the decline in traffic, he said, there 
were reasons to believe that the carriers 
might find it difficult to maintain such 
a percentage of growth. With little traffic 
remaining to be diverted from the rail- 
roads, he said, it appeared that new air- 
line traffic would, in part, have to be 
diverted from automobiles and would in 
part be newly-generated travel. Dr. Cher- 
ington then voiced this conclusion: 


“On balance, it must be concluded that, 
while the equipment program cannot be 
described as unreasonable, there is at 
least room for doubt that the necessary 
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traffic can be generated to make the 
enlarged capacity economically sound. 
Greater credibility could be given to the 
carriers’ traffic forecasts if they could 
identify the new classes or types of cus- 
tomers who they believe will provide the 
almost doubled volume of traffic. It 
seems certain that such traffic increases 
will be forthcoming only with extensive 
efforts by the carriers in the form of 
researching new markets and developing 
programs to serve them. Considerable 
work and experimentation is called for 
by the carriers to price their new volume 
in a realistic manner.” 


Possible Government Aid 


Possible government action to assist 
traffic growth suggested by Dr. Chering- 
ton were the repeal of the tax on the 
transportation of persons and the allo- 
cation of additional passenger and cargo 
traffic now carried by M.A.T'S. to com- 
mercial carriers. 

As to the feasibility of financing the 
aircraft purchases, Dr. Cherington sug- 
gested government aid in the form of 
guaranteed loans to local service and 
territorial carriers for the purchase of 
new and used equipment in an amount 
greater than the $5 million now permit- 
ted by law, but he said that until carriers 
had been given a reasonable opportunity 
to return to an improved level of earn- 
ings and had exhausted every avenue 
of conventional private financing “it is 
not believed that the guaranteed loan 
act should be extended to the trunkline 
and international carriers.” 

He also suggested loans and assistance 
for the export of second-hand equipment 
and a reexamination by the board of its 
“required life of seven years and 15 per 
cent residual” depreciation policy with 
respect to recently delivered piston air- 
craft. 

As to “other cost and financial prob- 
lems,” Dr. Cherington suggested greater 
coordination and cooperation among in- 
dividual. carriers and between carriers 
and operators of airports on problems 
associated with the ground operations of 
jet aircraft. He also said that the air- 
way user charge program “should be 
reasonably attuned to the economics of 
the airline industry, including the regu- 
lation of airline fares.” 


On the subject of competition, he in- 
idcated that, experience with new route 
grants precludéd a determination of the 
success achieved by those grants. How- 
ever, because of expressions of concern 
over the policy by the industry, inves- 
tors, and by some segments of the C.A.B. 
staff, Dr. Cherington said, there ap- 
peared to be no agency of government 
currently undertaking a thorough study 
of the relations between the economics 
of jet operations and the present and 
future route structure. 

“Such a study would 
highly desirable at the 
ture,” he added. 


appear to be 
present junc- 


Impact on Manufacturers 


In the final section of his report, Dr 
Cherington considered the “impact on 
the manufacturers and the economy,” 
saying that the difficulties in financing 
present and additional orders might have 
a serious effect on the aircraft industry 
and on the national economy. 

He said there were pressures on the 
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To Get IT there in a hurry... 
Ship a Trailer-Load 
FRISCO PIGGY-BACK! 


For fast, low cost, door-to-door delivery there’s nothing 
that beats the efficiency of FRISCO PIGGY-BACK. 

All the speed of fine rail service—All the terminal 
flexibility of door-to-door highway operation. 


Your sealed Trailer-Load is tractored to a specially 
equipped FRISCO flatcar direct from your own plant 
platform. No reloading necessary. Powerful FRISCO 
diesels speed your shipment safely, surely, on time... 
at special, low Piggy-back rates. 


Destination delivery from flatcar is via tractor—right 
to your customer's receiving door. Saves time, 
eliminates extra handling, saves money! 


Ask your FRISCO Sales Representative about low 
Trailer-Load rates for that next shipment—he'll show 


you why it’s best to Ship IT Piggy-Back On the Frisco! 


ALABAMA FLORIDA 
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Transportation Week C.N.R. Says It's Building ‘North America's 


Largest Automatic Freight Yard’ in Canada 


manufacturers for more favorable terms 
of sale—taking in older aircraft, reduc- 
ing down payments and prepayments— 
and he added that where cut-backs in 
orders had occurred the manufacturers 
had not found it feasible to impose any- 
thing approaching “the full cancellation 
penalty on the carriers.” 


As the manufacturers got into produc- 
tion, he said, their investment would 
exceed down payments and they would 
need an estimated one billion dollars in 
cash, or more. That demand, coinciding 
with a cutback in prepayments and 
progress payments by the government 
under various directives issued in the 
fall of 1957, caused the manufacturers 
te complain, Dr. Cherington said. He 
added that the companies saw further 
borrowing as the only solution to the 
problem, and that for some companies 
borrowing in the required amounts might 
prove difficult. 


He also said that failures to receive 
expected new orders, or a cut-back from 
the level of orders already sold, would 
mean curtailed employment of the 
planned work force “in the fairly near 
future.” Dr. Cherington concluded this 
final portion of his report as follows: 


“In the face of a static or declining 
level of commercial orders, the manu- 
facturers may be expected to intensify 
their present efforts to have the govern- 
ment buy these new transports or modi- 
fications thereof. In some _ instances, 
such sales are already in process of nego- 
tiation. A deterioration in the airlines 
ability to finance might well lead to 
strong pressure on the government to 
salvage the situation for the manufac- 
turers. Acquisition by the military of 
numbers of high capacity jet transports 
would tend to compound the already 
complex issue of the allocations of 
M.A.TS. traffic to the airlines.” 


Senator Magnuson’s Statement 


Senator Magnuson, chairman of the 
Senate committee on interstate and for- 
eign commerce, issued a statement for 
release simultaneously with the release 
of the Cherington report by the White 
House. The senator said that the eco- 
nomic problems confronting the nation’s 
air carriers in financing the conversion 
to jet equipment by 1962 were “difficult, 
but not insurmountable.” 

Mr. Quesada’s letter to the President, 
Senator Magnuson said, summarized the 
problem well, “pin-pointed difficulties 
facing the air carriers, and outlined sev- 
eral possible solutions which my Senate 
interstate and foreign commerce com- 
mittee will explore further. in the next 
session.” 

Senator Magnuson also asserted that if 
the emphasis placed by Mr. Quesada on 
removal of the 10 per cent excise tax on 
the transportation of persons had come 
at the time the Senate was insisting on 
its elimination “in House-Senate con- 
ference,” the tax would have been re- 
moved.” Repealing that tax, which “must 
surely follow next session,” the senator 
declared, would help all segments of the 
transportation industry as well as the 
consumer. He added that it was impera- 
tive that a solution be found to the 
financing problem, “since utilization of 
the new jet equipment affects not only 
those who travel by air, but those em- 
ployed in aircraft manufacturing plants.” 
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Bulldozers and earth movers are at work on site of new automatic hump yard, under construction 
for Canadian National Railways, off Cote de Liesse Boulevard in the northwestern area of Mont 
The new yard will be completed and in operation in 1961. 


real. 


Reporting that “giant earth-mov- 
ers are churning up an 800-acre 
piece of land off Montreal’s Cote de 
Liesse thoroughfare in a summer- 
time push to maintain 1958 sched- 
ules in the creation of North 
America’s largest automatic freight 
‘hump’ yard,” the Canadian National 
Railways-Grand Trunk Railway Sys- 
tem says that the yard which is 
being built for it, for operation by 
1961, will cost $28,000,000. 


Modern electronics, radio, television 
and automatic computers will be em- 
ployed at the new freight yard to “sort 
out a daily jumble of up to 7,000 freight 
cars and link them together into groups 
of cars heading for as many as 100 desti- 
nations,” says the Canadian National, 
adding: 

“Within months visible progress will be 
evident. Miles of track will fan out 
over fresh grades, bridges will span un- 
derpasses, and control towers will dot 
the 3%-mile-long yard. Also, a $3,500,- 
000 diesel repair shop will go into oper- 
ation in August. The newly completed 
building will house 20 two-unit locomo- 
tives at one time, while scores more 
waiting for servicing can be accommo- 
dated on 15 miles of track that sur- 
round the shop. 


Work Begun in 1956 


“About $8,000,000 will be spent on the 
1958 program, largest allocation since 
work started in 1956. About 1,250,000 
tons of earth and rock will be pushed 
into place this summer, and part of that 
material will go into the ‘hump’—the 





heart of the car classification ‘brain’ 

“The 84-truck yard can be used as one 
large yard, with cars being pushed over 
one of the two tracks on the hump, or 
it can be split in half to form two 42- 
truck classification yards with cars 
being pushed over both tracks simul- 
taneously. The latter arrangement is 
used during periods of heavy traffic. 

“Beyond this main yard is a second 
‘hump’ leading to a smaller fan of! 
tracks. All incoming local freight will 
be fed in here from the main yard, sorted 
and sped on its way to delivery points 
on the hundreds of spurs and sidings 
serving industry and commerce in the 
metropolitan area. 


Capacity of New Yard 

“The Cote de Liesse yard, designed 
by C.N.R. operating and engineers of- 
fices, boasts a string of firsts in freight 
marshaling and when completed will 
be the biggest yard in North America 
in terms of capacity. It will have stand- 
ing room for 10,000 cars, as well as the 
ability to receive, classify and assemble 
7,000 cars every 24 hours. 

“Not only will the new yard put 
trains together in hours less time than 
on present ‘flat’ yards, but it will als 
assemble them so that most reclassi 
fying will be eliminated at distant points 
Incoming freight will be processed 
efficiently that it will be ready to pr« 
ceed to receivers within three hours 
after arrival. 


“A total of 165 miles of track wil 
spread over the new yard, forming r¢ 
ceiving, departure and _  car-cleaning 
yards along with the two classification 
yards. A huge metal tent will cove 
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ne series of tracks to become a Car 
epair shop. 


“While the physical design is highly 
mportant, the yard couldn’t reach its 
000-car capacity without the maze of 
lectronic and automatic equipment that 
ts as the ‘brain.’ 


Control of Yard Movements 


The entire operation will be con- 
olled by personnel in six towers. With 
ish-button ease they will direct move- 
vent of all cars and trains moving 
hrough. the yard. Personnel on the 
round, such as car inspectors, will re- 
eive instructions by walkie-talkies or 
he 350 talk-back speakers to be spotted 
everywhere. Diesel crews will get their 
wders by radio signals inside the cab . 
“Once a diesel locomotive pushes a 
freight car over the hump and lets go, 

the car begins rolling by its own mo- 
mentum down the incline, and the 
brain’ goes into action. 

“No two cars behave exactly alike. 
They differ in weight, for one thing, and 
also in their ability to roll freely. As 
a car begins its descent, it is automati- 
cally weighed and the distance it must 
roll to its coupling point on the train 
being made up is measured. The ‘brain’ 
also takes into account wind, tempera- 
tures and the resistance of the car. Once 
the ‘brain’ has absorbed these measure- 
ments and conditions, it quickly deter- 


mines just how fast it must let the car 
roll 


“If it finds the car is rolling too fast, 
the ‘brain’ automatically activates re- 
tarders located along the track. The re- 
tarders, resembling steel jaws, squeeze 
against the sides of wheels to brake 
the car. When the car reaches its train, 

is going just fast enough to hook on 
without a damaging jolt. 

“Every car pushed over the hump is 
lirected to its proper spot by the hump- 
tower operator by simply pressing a 
button. He finds out where to put each 
ar through a speedy communication 
system that starts with television cam- 
eras in the receiving yard. 

“The TV cameras record all informa- 
tion on cars as they flash into the re- 
eiving yard. From this record, switch 
ists are prepared and transmitted to 
the various control towers by teletype. 
Other equipment, such as _ telewriters 
and pneumatic tube systems, will be 
ised to transmit clerical and billing 
york, 

“The Cote de Liesse project is the 
largest of three automatic freight hump 
ards to be built by the C.N.R. A small- 
er one at Moncton (New Brunswick) 
S under construction, and the third will 
e built at Winnipeg ‘(Manitoba).” 


A.C.L. Wins Defense Award 


The Department of Defense Reserve 
Award, consisting of a certificate signed 
y Secretary of Defense Neil McElroy 
nd a cloth pennant, has been presented 
’ the Atlantic Coast Line Railroad for 
lutstanding cooperation with the Armed 
‘orces Reserve.” The award was pre- 
ented by Rear Admiral John C. Daniel, 
ymmandant of the Sixth Naval District, 
‘harleston, S.C., to W. Thomas Rice, 
resident of the Coast Line, at cere- 
\onies in Wilmington, N.C., attended by 
avy and railroad officials. The award 
id been recommended through the 


aval Reserve Training Center at Wil- 


ington. 
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Shippers at Northwest Board Meeting Aver 
‘Dirty Car’ Problem Has Become Vexatious 


Complaints Cause Rail Representatives to Express Surprise. One 
Member Reports 916 Cars Dirty Out of 1,021 Received in Four Months. 
Covered Hoppers for Grain Discussed. Single L.C.L. Agency Up for Study. 


By E. L. SCHROEDER 


In lively sessions in the course of 
the one hundred twentieth regular 
meeting of the Northwest Shippers 
Advisory Board, allegations by ship- 
pers that the amount of debris left 
in cars placed for loading was grow- 
ing distressingly larger drew expres- 
sions of shocked surprise from rail- 
road representatives. 


The meeting was held July 30 and 31 
in the Duluth hotel at Duluth, Minn. 
At committee sessions the first day and 
at the general meeting the second day, 
the shippers’ voicing of dissatisfaction 
with the present condition of rail equip- 
ment reached a crescendo which caused 
a railroad spokesman in the assemblage 
to comment that he had never at one 
time before heard so many complaints 
about dirty cars. 

Subsequently, by resolution, the board 
called on the railroads to (1) immedi- 
ately check their yard programs to de- 
termine why clean cars suitable for in- 
tended ladings were not being furnished: 
(2) initiate a check of condition of cars 
supplied in Minneapolis and Duluth ter- 
minals, and (3) take steps to improve 
the situation. The resolution also called 
for a preliminary report by railroads by 
October 1, and for a full report at the 
next meeting of the board. 

In addition to demands for a quick 
cleanup of the “dirty car” situation, 
shippers placed other problems of theirs 
before railroad representatives. A need 
for more covered hoppers to handle 
grain and grain products loading was 
asserted. Alleged railroad solicitation of 
lumber movements through “guarantees” 
of delayed transit time was described as 
“unfair” by one lumberman. And the 
railroads were again urged to look to the 
“over-all” quality of their service if they 
really sought L.C._L. traffic. 

The board was joined by the Duluth- 
Superior Transportation Club at a 
luncheon on July 31. Ron Kennedy, 
vice-president—personnel and public re- 
lations of F. H. Peavey & Co., Minneapo- 
lis, the principal speaker, used the ques- 
tion, “How Free Do We Really Want to 
Be?”, as his subject. F. L. O'Neill, gen- 
eral traffic manager of the Minnesota 
Mining & Manufacturing Co., St. Paul. 
Minn., the general chairman of the 
board, presided at the business session. 


Action Sought on Dirty Cars 


Much of the report of the car effi- 
ciency committee, presented by vice- 
chairman H. Kemper Relf, director of 
transportation of the Osborne McMillan 
Elevator Co., Minneapolis, dealt with the 
condition of cars furnished for loading, 
alleged that a high percentage of such 
cars was unsuitable because of the debris 
they contained, and criticized the way 
in which clean car checks in the board’s 
territory were conducted—the tabula- 
tion, by consignees, of cars released in 


an unclean condition. The report has 
been considered by the executive com- 
mittee on July 30, and in an unusual 
action had been carried to the railroad 
contact committee that day by a dele- 
gation of shippers, in the hope that 
definite action would result at the gen- 
eral meeting 


“If the board has any standing at all, 
we would very much like to see some 
action on this matter,” said Pete Stall- 
cop, executive secretary of the Northwest 
County Elevator Association, Minne- 
apolis, the board’s alternate general 
chairman. “If the matter is not impor- 


tant, and no action is taken, what’s the 





F. L. ONeill, left, general traffic manager, 
Minnesota Mining & Manufacturing Co., St. Paul, 
Minn., general chairman of the Northwest Ship- 
pers Advisory Board, congratulates W. F. Hen- 
ning on the latter's appointment as district 
manager for the Association of American Rail- 
road’s car service division at Minneapolis. 





L. H. Martin, right, general traffic manager of 
Gould National Batteries, Inc., St. Paul, Minn., 
and chairman of the freight loss and damage 
prevention committee of the Northwest Shippers 
Advisory Board, discusses pneumatic dunnage 
with H. G. Harris, president of the New York 
Rubber Corp., Beacon, N.Y., prior to a discussion 
of the use of the air bags to cushion shocks, at 
meeting of Mr. Martin's committee. 
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use of bringing the subject up in open 
meeting?” 

At the general meeting, Mr. Relf re- 
ported that in clean car campaign checks 
made since the last meeting, cars re- 
leased in dirty condition had ranged 
from 2.4 per cent to 17.5 per cent of the 
total number of cars unloaded. Some 
rechecks made since the last meeting had 
indicated improvement, but others had 
shown either no improvement or consid- 
erably more cars released unclean, he 
said. 

New checks since the last meeting, he 
said, had been made at Albert Lea, Aus- 
tin and East Grand Forks, Minn.; Aber- 
deen, Huron, Mitchell and Watertown, 
S.D.; Dickinson, Grand Forks, James- 
town, Minot and Valley City, N.D.; and 
Butte, Havre and Missoula, Mont. Re- 
checks, he added, had been made at Bis- 
marck and Mandan, N.D., and Mankato 
and Winona, Minn. 

After remarking that apparently no 
such checks had been made in the Twin 
City terminal of Minneapolis-St. Paul, 
Mr. Relf said that concentration on the 
comparatively smaller terminals was a 
failing of the clear car checks made in 
the Northwest board’s territory. 


Car Condition Described 


Reports from the superintendent of his 
own elevator in the Twin City terminal, 
said Mr. Relf, indicated that for the last 
four months cars had been placed for 
loading in a particularly dirty condition. 
Steel strapping, boards, paper, brick, 
plasterboard, “everything but a dead 
horse” cluttered up the interiors of the 
cars, he asserted. 

“This causes considerable delay for the 
coopering crews,” he said. “They either 
have to shove all this material out the 
doors before they can cooper, or run the 
cars by, which causes a further delay 
and shortage of equipment, necessitating 
extra switching and placement of cars. 
There is also the enormous amount of 
debris which accumulates on our prop- 
erty and has to be hauled away at our 
expense.” 

Of approximately 275 empty cars fur- 
nished his elevator by various Twin City 
railroads in March, 240 were dirty, as- 
serted Mr. Relf. In April, 215 out of 230 
were dirty; in May, 256 out of 291 were 
dirty; and in June, 205 out of 225 were 
dirty, he said. This count, he explained, 
excluded loaded cars received by the ele- 
vator, usually unloaded and reloaded. 

“It seems to me,” he said, “that the 
parties previously unloading the cars are 
making no attempt to clean them—and 
neither are the railroads making a very 
serious attempt to furnish clean, suitable 
grain cars for loading. This causes me to 
wonder if the Twin City railroads main- 
_ any cleaning tracks and crews at 
4 5 

Mr. Relf also urged board members to 
police the prompt unloading of cars in a 
clean condition, so they might be placed 
at other industries immediately for an- 
other load. 

“We will expect the railroads likewise 
to place clean empties,” he said. 


Chorus of Shipper Complaints 


Following Mr. Relf’s report, other 
shippers were vocal in demanding that 
greater attention be given by railroads 
to the furnishing of equipment suitable 
for loading. 

Increasing dirtiness of cars offered for 


loading in the Minneapolis terminal area 
was adding to problems of keeping grain 
elevator properties clean and sanitary, 
charged Lloyd Case, vice-president of the 
Burdick Grain Co., Minneapolis. 

This charge was enlarged on by Mr. 
Stallcop, who reviewed recent activities 
of the United States Food and Drug 
Administration in seizing cars moving in 
interstate commerce containing rodent 
pellets in excess of permitted tolerances. 
Grain elevators were also being penal- 
ized for storing grain under unsanitary 
conditions, and the Commodity Credit 
Corporation was pushing a clean-up to 
protect its grain in storage, he stated. 

The railroads still had an obligation 
to furnish suitable equipment, Mr. Stall- 
cop maintained. 

It was false economy, asserted another 
shipper, for the railroads to move cars 
into terminal, only to have them re- 
jected as unsuitable. 


Suggestion of ‘Regulation’ 


E. W. Lund, chairman of the Minne- 
sota Railroad and Warehouse Commis- 
sion, entered the discussion to comment 
that he was keenly impressed with the 
shipper comments on condition of equip- 
ment. He told the board members he 
Was present to observe the meeting as 
chairman of a committee formed by the 
National Association of Railroad and 
Utilities Commissioners to study car 
shortages. Time lost in cleaning cars, 
he said, was a contributing factor to 
such shortages. 

“It has been suggested,” he said, “that 
if no results can be obtained on car 
cleaning through cooperative efforts be- 
tween railroads and industry, some regu- 
latory measures should be developed, 
either against the railroads or against 
industry. 

“No one wants any more punitive reg- 
ulations. But if results are not obtained 
from education, then it might become 
necessary to consider just that. The 
exact type of regulation would have to 
be worked out.” 

While conceding that in the early part 
of the year the railroads had reduced 
operations at some repair facilities, A 
W. Campbell, general superintendent 
transportation, Great Northern Railway, 
St. Paul, Minn., asserted that presently 
the railroads were “upgrading” more 
cars. He reported as chairman of the 
railroad contact committee. 

Mr. Campbell also asserted that car- 
cleaning facilities were presently “much 
better than in the past.” New yards 
built by the railroads, he said, were all 
equipped with special cleaning facilities. 


Railroaders Express Surprise 


Thus, he said, presentation of shipver 
complaints at the contact committee 
meeting the preceding day and at the 
general meeting had taken railroad rep- 
resentatives “by surprise.” 

“T have never heard so many com- 
plaints on dirty cars as I have today,” 
he said. 


The “definite action” sought by Mr. 
Stallcop did not immediately materialize. 
Referring to shipper implications that 
dirty cars were partially responsible for 
elevator sanitation problems, Mr. Camp- 
bell commented that some of the grain 
presently moving “had been in storage 
a long time.” The dirty car reports 
would have to be “investigated,” he 
said. He told the board that a clean 
car check “would be scheduled” in the 
Twin City area. 

Mr. Campbell answered “yes” when 
asked by Mr. Stallcop whether operat- 
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ing instructions called for specific c 
inspections, and whether an improv 
ment in such inspections could be e 
pected. 

Commenting on the assertion that t) 
contact committee had been “taken | 
surprise” by his specific complaints 
to condition of cars furnished at | 
elevator, Mr. Relf said that he had 1 
peatedly handled the situation with lo 
forces there. 

“Railroads serving my elevator hav 
been on notice for several months,” | 
said. “I am surprised that knowledge 
the condition has not trickled up to the 
general superintendent of transport 
tion. Such matters should not have to 
be handled beyond local personnel.” 

One general superintendent of trans- 
portation of a railroad serving the Min- 
neapolis terminal replied that his “sur- 
prise” was at the high percentage of 
relationship of dirty cars reported to ths 
total placed. He declared that “if such 
conditions exist and continue to exist 
they should be brought to the attention 
of top management. 


Transit Delay Cited 


Dirty cars was not the only item that 
drew shipper ire. An asserted railroad 
practice was “allowing use of cars as 
lumber warehouses.” 

G. H. Shafer, general traffic manager 
Weyerhaeuser Sales Co., St. Paul, Minn 
criticized what was described as a rail- 
road practice of “allowing use of cars as 
lumber warehouses.” 

One northwestern railroad was so- 
liciting lumber shipments on the basis 
of “guaranteeing 40 days in transit” to 
eastern connections, he asserted. 

“IT say this is unfair,” he declared 
“Large lumber companies have nation 
wide sales outlets and organizations. By 
offering slow transit the railroads art 
favoring small jobbers while sowing the 
the seeds for greater car shortages. |! 
indict all carriers who engage in thi 
practice.” 

There was no reply to that 
ment.” 


“indict- 


Discussion of Covered Hoppers 


Mr. Relf also wanted more covered 
hoppers for movement of bulk grain. He 
presented R. H. Johnston, Jr., vice-presi- 
dent of the Pullman-Standard Car Man 
ufacturing Co., Chicago, who outlined a 
three-phase program developed by hi 
company for the purpose of increasins 
the use of covered hoppers for grain and 
grain products loading. Economies “en- 
joyed by shippers and receivers of covered 
hoppers” would be “damatized,” wit! 
a view to gaining cooperation of othe 
shippers and receivers in making neces- 
sary changes in loading and unloading 
facilities, he said. 

Referring to covered hoppers in his 
contact committee report, Mr. Campbell 
asserted there was plenty of this equip- 
ment “standing around” for which the 
railroads would like to get loads. 

“If shippers want to load more covered 
hoppers, the railroads will do everything 
possible to supply such equipment,” he 
said. 

Mr. Campbell conceded that there were 
“tight spots” in the box car supply be- 
cause of harvest conditions, but asserted 
that car supply was generally satisfac- 
tory in the board’s area. 

R. E. Clark, manager of the closed ca 
section in the car service division of th« 
Association of American’ Railroads 
Washington, D.C., said that “piggyback- 
ing” was gone of the several “brigh'! 
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ots” in the railroad picture. Report- 
railroad transportation conditions 

ationally, he said that 1,263 more “pig- 
back” cars had been loaded in the 
rst 29 weeks of this year than in the 
ume period last year. 

He announced that, effective August 1, 

F. Henning had been appointed dis- 
ict manager of the A.AR. car service 
vision at Minneapolis, succeeding B. W. 
aylor, furloughed for reasons of health 
{r.. Henning was introduced by Mr. 
O'Neill 
Study of Single L.C.L. Agency 

Appointment of a two-man committee 
to report at the next board meeting on 
roposals for a single agency to handle 
L.C.L. freight was announced by A. F. 
Bowman, traffic manager of The J. R. 
Watkins Co., Winona, Minn., L.C.L. com- 
mittee chairman. The members of the 
pecial committee are George Wilson, 
trafic manager of Gamble Skogmo Co., 
and Arthur Link, traffic manager of 
Butler Bros., both of Minneapolis. 


In his report, Mr. Bowman asserted a 

need for a good over-all performance 
the railroads to attract less-carload 

traffic 

Shippers are interested in the over-all 
ervice, particularly on interline ship- 
ments,” he said. “If the railroads can- 
ot cooperate to provide good service 
ver the entire route, they cannot expect 
hippers to patronize them.” 

At its meeting July 30, the freight loss 
ind damage prevention committee spon- 
ored a discussion and pictorial presenta- 
tion of pneumatic dunnage, presented by 
H. G. Harris, president, Tom Curtis, 
ales manager, and N. J. Friese, sales 
representative of the New York Rubber 
Corp., and this presentation was sum- 
marized at the general session on July 31. 


No ‘Overflow Attendance’ 


Reporting at the general meeting, the 
hairman of the board’s freight loss and 
lamage prevention committee, L. H. 
Martin, general traffic manager of 
Gould National Batteries, Inc., St. Paul, 
Minn., chided local board members be- 
ause the July 30 session of the com- 
mittee had been attended by only 31 
hippers and 46 railroad men. 

All traffic men have claim problems, 
ind with the type of program we had 
esterday we should have had an over- 
flow attendance,” he said. 

Referring to the demonstration of 
yneumatic dunnage, Mr. Martin asserted 
hat the inflatable bags, used to fill voids 
n loads and to provide a cushioning fac- 
ry, had an “unlimited” number of uses 
He said their use not only reduced dam- 
ige, but cut the amount of material and 
he number of man-hours used in brac- 
ng cars for shipment. 

“I can speak from personal experi- 
nee,” he said. “Our company plans to 
urchase more of this type of dunnage, 
o that in the future every car of battery 


ases we ship will be braced with air 
ags.” 


Other Reports 


G. A, Miller, general agent for the 
Railway Express Agency at St. Paul, 
Minn., discussed functions of the agency 
riefly. In his talk, he also described 
he agency’s new high speed “electro- 
‘utomated” materials handling opera- 


ion at Long Island City, N.Y. (T.W., 
June 28, p. 72). 
Legislation affecting rail transporta- 


ion was reviewed by R. H. Smith, 


ransportation 


commissioner of the 





Chamber of Commerce, Duluth, legisla- 
tive committee chairman. 

The board’s forecast of carloadings for 
the third quarter of this year, released 
prior to the meeting, was analyzed by 
Ralph Wittman, traffic manager, Ralston 
Purina Co., Minneapolis, board general 
secretary. 

L. McLean, supervisor of station serv- 
ice, Northern Pacific Railway, St. Paul, 
Minn., reported for the railroads on 
L.C.L. service. 

Reporting as chairman of the execu- 
tive committee, W. E. Keller, vice-presi- 
dent of the Truax Traer Coal Co., Minot, 
N.D., announced that the next meeting 
of the board would be held October 29 
and 30 at Fargo, N.D. 


William Dalton to Become 
Rayon Institute President 


William Dalton has been elected presi- 
dent of the American Rayon Institute, 
Inc., New York City, it has been an- 
nounced by Hay- 
den B. Kline, chair- 
man of the board 
of directors of the 
institute. 

Mr. Dalton has 
been executive vice- 
president of the Na- 
tional Association of 
Refrigerated Ware- 
houses, Inc., for 
10 years and has 
served also as gen- 
eral secretary of the 
American Ware- 
housemen’s ASSO- 
ciation, in Washington, D.C. Prior to 
these affiliations, he served as both a re- 
gional and national executive of the Na- 
tional Association of Manufacturers. 


Mr. Dalton is a former president of 
the Washington Trade Association, and 
a former chairman of the Washington 
Food Group and is a member of the Na- 
tional Press Club of Washington. At the 
1958 annual convention of the American 
Warehousemen’s Association and its two 
divisions, last March in Dallas, Tex., Mr 
Dalton received a large trophy and other 
expressions of esteem from the A.W.A.., 
on completion of 10 years as its secretary 
(T.W., March 22, p. 25). 

The American Rayon Institute was or- 
ganized in 1953 to promote a wider pub- 
lic, trade and industrial understanding 
and use of rayon through a continuing 
program of public and trade relations. 





William Dalton 


Officers Elected by A.T.A. 
Accounting-Finance Council 


Otto H. Tschanz, Jr., treasurer-comp- 
troller of Garrett Freightlines, Inc., of 
Pocatello, Ida., has been elected presi- 
dent of the American Trucking Associa- 
tions’ National Accounting and Finance 
Council, the A.T.A. has announced. 
Charles Israel, business manager-treas- 
urer of Aero-Mayflower Transit Co., 
Indianapolis, Ind., was elected first vice- 
president of the council. Other officers 
chosen by the N.A.F.C., according to the 
A.T.A., are: Percy Harris, vice-president 
of T.S.C. Motor Freight Lines, Houston, 
Tex., second vice-president; Kurt Berg- 
er, treasurer of Express Freight Lines, 
Inc., Milwaukee, third vice-president, and 
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M. C. Benton, Jr., vice-president and 
treasurer of McLean Trucking Co., Win- 
ston-Salem, N.C., chairman of the board. 


Views on Seaway, Transport 
Legislation, Merger, Rails’ 
Future Expressed by Perlman 


(From Chicago Bureau of Traffic World) 


The New York Central Railroad is 
still wary of “benefits’ which may 
come from the St. Lawrence Seaway 
and is opposed to any toll level which 
will not assure the self-liquidation 
mandate of Congress. 


Alfred E. Perlman, president of the 
Central, made that statement August 5 
at a press conference in Chicago. He 
took a slap at the Seaway project by 
saying 

“Wait till they start bringing in for- 
eign steel, in foreign ships, made by 
foreign labor, and dumping it in Chicago 
—then see what your industry thinks 
about the Seaway.” 

The N.Y.C., he said, planned to oppose 
some of the toll rates proposed by the 
St. Lawrence Seaway Development Corp 
He contended that the recommended 
charges were “too low to permit the 
Seaway to pay for itself, as the law says 
it should.” 


Comment on S. 3778 


Mr. Perlman said the railroads were 
generally gratified with transport legis- 
lation passed by Congress in the current 
Session. He said that “new rate-making 
freedoms” in S. 3778, the so-called “trans- 
portation act of 1958,” would result in 
lowering of some freight rates. The legis- 
lation would also aid the railroads in 
eliminating some “burdens of forced op- 
eration of lines losing money,” and its 
new provisions as to transportation of 
agricultural commodities would be help- 
ful, especially to western railroads, he 
predicted 

But he questioned the 
loan-guarantee provision. 

The loan provision, he said, required 
a railroad to show that it could not bor- 
row from private sources but that it 
could pay back the money. The N.Y.C. 
thus could not use this provision, he 
said, adding*that he knew of no other 
line which could 


value of the 


Status of Merger Proposal 


Mr. Perlman also said that it was 
“hoped” that studies of a proposal for 
merger of the Central with the Pennsyl- 
vania Railroad would be sufficiently de- 
veloped so that some plan could be re- 
vealed late this year, or at annual meet- 
ings of the two roads next spring; that 
July was “one of the worst months in 
the history of the Central” from a traffic 
standpoint, but that the losses were less 
than those in earlier months when winter 
storms had run losses unusually high; 
and that competition from other modes 
of transport precluded any further gen- 
eral rail freight rate increases, but that 
“some selective increases” were needed. 


In discussion of the railroads’ future, 
Mr. Perlman endorsed integrated trans- 
port systems. 


“Our national transportation policy 
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cannot be effective without integration,” 
he said. 

Mr. Perlman also echoed worries ex- 
pressed recently by shippers at advisory 
board meetings. A sudden upsurge in 
business to 1956 levels, he said, would 
result in one of the most severe car short- 
ages in the country’s history. Cars await- 
ing repairs on the Central, he said, were 
“pushing 8 per cent.” 





Faricy to Receive National 
Defense Transport Group’s 
1957 Award in November 


William T. Faricy, former presi- 
dent and chairman of the board of 
directors of the Association of Amer- 
ican Railroads, has been selected to 
receive the 1957 award of the Na- 
tional Defense Transportation Asso- 
ciation, according to an announce- 
ment by the US. Department of 
Defense. 


The award has been designated for 
“the person whose achievements have 
contributed most to the effectiveness of 
the transportation industry in support of 
national security.” 

Formal presentation of this ninth an- 
nual award will be made at the 
N.D.T.A.’s annual dinner to be held in 
the Sheraton-Jefferson hotel, St. Louis, 
on November 12. The association’s an- 
nual meeting will be in progress there 
November 9 through November 12. 

The Defense Department said the 
joint transportation committee of the 
Joint Chiefs of Staff selected the annual 
winner of the award for the association, 
a military-civilian group of transporta- 
tion leaders. 


Defense Activities Praised 


Mr. Faricy, for many years had been 
recognized, the department said, as a 
leader in transportation, “with special 
reference to national defense.” 

“During his career,” the department 
continued, “he has served as chief ex- 
ecutive officer of the Association of 
American Railroads, 1947-1957; as first 
and organizing chairman of the civilian 
components policy board of the Depart- 
ment of Defense, 1949-1950; as president 
of the Defense Orientation Conference 
Association, 1955-1956; and as chairman 
of the U.S. National Commission in the 
Pan American Railway Congress Associ- 
ation, 1950 to date. 

“Mr. Faricy’s major contribution to 
the strengthening of transportation for 
defense has been in his leadership in 
the Association of American Railroads, 
the unifying and standardizing operat- 
ing agency of the railroad industry. In 
this capacity, he was influential in in- 


suring the procurement of _ essential 
equipment to enable the railroads to 
meet both ordinary commercial needs 


and the demands of the national de- 


fense program. 

“His cooperation, both individually and 
through assignment of A.A.R. officials, 
with the defense authorities, with the 
Interstate Commerce Commission and 
with Federal Civil Defense Administra- 
tion in the development of their plans 
for transportation in the event of enemy 





activity, has merited for him many de- 
fense citations.” 
Role in Freight Car Program 

In 1949, Mr. Faricy, acting under ap- 
pointment by the Secretary of Defense, 
organized and served as first chairman 
of the civilian components of the De- 
partment of Defense, and, in 1950, at the 
outbreak of hostilities in Korea, he called 
a special N.D.T.A. meeting, following 
which, on his recommendation, orders 
were placed for 103,390 new freight cars, 
the department said. It added: 

“How essential to defense these freight 
cars were, 6nd are, may be gauged by 
the fact that in World War II the rail- 
roads were called upon to handle ap- 
proximately 90 per cent of military 
freight traffic and 95 per cent of organ- 
ized military travel.” 


N.D.T.A. Objectives 


The National Defense Transportation 
Association was organized shortly after 
World War II, “to prepare the United 
States to face any military emergency 


WILLIAM T. FARICY 


possessed of a _ transportation 
adequate to meet any challenge.” 

Among the objectives of the association 
as recently stated by it, are the following: 
“To impress the American people that 
speed is essential in providing the solu- 
tions to the transportation problems that 
may confront us in the event of war’; 
“to press for a national master plan set- 
ting forth national defense transporta- 
tion needs in order of priority”; “to 
keep its members abreast of the latest 
developments and soundest logistical 
thinking in the jet age.” 


system 


Ten Current Projects 

The association said it was actively 
studying 10 transportation improve- 
ment projects which it considered to be 
vital to U.S. national defense as well as 
to the growth of peacetime economy. 
These problems were described as fol- 
lows: 

“1. Finding the means of getting our 
rail and truck terminals outside of. con- 
gested city areas. 

“2. Seeing that rail, highway, air and 
waterborne transport facilities are kept 
in being and in good operating condi- 
tion. 

“3. Finding the means of establishing 
arterial, restricted-use, bus and truck- 
roads between our airfields and the ter- 
minals of other types of transport. 


TRAFFIC Wor! 


“4. Seeing that river crossings are pr: 
vided over such streams as the Potoma 
the Mississippi, the Ohio and the Mi 
souri in sufficient numbers to permit 
free flow of rail and motor traffic nort 
south, east and west. 

“5. Seeing that our highway and wate 
way systems are expanded to support bot 
military and civil defense and to car 
our military and civil supply traffic 
the event rail or air facilities are put <« 
of business in any area. 

“6. Working out a system of faster i 
terchange and transfer of cargo betwee 
rail, motor, air and water transport, 
key points throughout the country, a! 
of quick re-routing of all forms 
traffic if normal routes are blocked. 

“7. Working out plans for fuel supp! 
and for maintenance and repair of equip- 
ment when our normal means are di: 
rupted or damaged. 

“8. Developing more and better me 
chanical cargo loading and handling de- 
vices to handle more cargo faster but 
with less manpower. 

“9. Working out plans for obtaining 
and training manpower and woman 
power to keep our operations going and 
to take on heavy emergency loads wher 
disaster hits some other medium 
transportation or some other area 

“10. Examining the use of electroni 
electrical and mechanical controls and 
communications in the interest of safety 
and of the conservation of manpower 


‘Truc-Train’ Service From 
New England Is Inaugurated 


Inauguration of Truck-Train (“piggy- 
back”) service between New England 
and named cities in Ohio, Michigan and 
West Virginia was announced July 31 
by W. H. Mapp, manager of Truc-Train 
the subsidiary set up to handle trailer- 
on-flat-car service for the Pennsylvania 
Railroad. 


Mr. Mapp said that the cities to b 
served were Cincinnati, Columbus, Day- 
ton and Steubenville, O., Wheeling and 
Weirton, W.Va., and Grand Rapids and 
Kalamazoo, Mich. 

He said the new service would be 
joint operation by the Pennslyvania, th: 
Boston & Maine and the Delaware 
Hudson, with the B. & M. handling car 
between New England points and M 
chanicsville, N.Y., the D. & H. handling 


G 


them between Mechanicsville an 
Wilkes-Barre, Pa., and the Pennsylvania 
performing the service from Wilkes 


Barre west. 


Transportation Club Speaker 


Scott Chandler, secretary of the 


Georgia Department of Commerce, will 
Development in 


speak on “Industrial 
the State of Georgia” at a meeting ol 


the Transportation Club of Atlanta in 


the Dinkler-Plaza hotel, August 11, the 
club has announced. 


Seminar on Military Transport 


An orientation seminar designed t 
explain Department of Defense trans 
portation policies, objectives and the re 
lationship among the various govern 
ment agencies having responsibilitie: 
affecting military transport activitie 
took place August 4 and 5 at the Atlant 
general depot of the Military Traffi 
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}fanagement Agency. Col. D. M. Altgelt, 
rector of the southeastern regional 
fice of the M.T.M.A., said about 125 

representatives of the military services 
tended 


Estimated Rail Net for June 
is $7 Million Less Than 
Corresponding ‘57 Figure 


Estimated net income of Class I 
railroads in June, 1958, after interest 
and rentals, amounted to $50,000,000, 
compared with $57,000,000 in the 
same month of 1957, according to 
reports filed by the carriers with 
the Bureau of Railway Economics of 
the Association of American Rail- 
roads and made public on August 6 
by the A.A.R. 


Net income of the Class I roads for 
the first six months of 1958, after inter- 
est and rentals, was estimated by the 
A.A.R. at $125,000,000, compared with a 
net income of $346.000,000 in the corre- 
sponding period of 1957. 

“Net railway operating income of Class 
I railroads in June, 1958,” the A.A.R 
said, “was $67,198,978, compared with 
$74,119,423 in June, 1957. For the first 
six months of 1958, net railway oper- 
ating income totaled $233,157,574, com- 
pared with $450,600,455 for the same 
period of 1957. 

‘In the 12 months ended with June, 
1958, the rate of return averaged 2.57 
per cent, compared with a rate of return 
of 3.71 per cent for the 12 months ended 
with June, 1957. Rate of return, calcu- 
lated on earnings before interest and 
‘ther fixed charges, is based on the 
average value of road and equipment 
at the beginning and end of the period 
as shown by the books of the railways, 
including materials, supplies, and cash, 
less accrued depreciation. 

‘Total operating revenues in the first 
ix months of 1958 amounted to $4,534,- 
487,344, compared with $5,241,481,677 in 
the same period of 1957, a decrease of 
13.5 per cent. Operating expenses in 
the first six months of 1958 amounted 
to $3,725,588 356, compared with $4,115,- 
76.209 in the corresponding period of 
1957, a decrease of 9.5 per cent. 

“Thirty-five Class I railroads failed to 


earn interest and rentals in the first six 


nonths of 1958, of which twenty-one were 
in the Eastern District, six in the South- 
rn Region, and eight in the Western Dis- 
ict 
Eastern District 
“Class I railroads in the Eastern Dis- 
ict in June, 1958, had an estimated net 
icome, after interest and rentals, of 
$10,000,000, compared with $22,000,000 in 
57. In the first six months of 1958, their 


estimated deficit, after interest and rent- 


, Was $27,000,000, compared with a net 
1come of $134,000,000 in the same period 
[ 1957: 

‘Operating revenues of Class I rail- 
ads in the Eastern District in the first 
x months of 1958 totaled $1,910,027,306, 
decrease of 19.2 per cent compared with 
ie same period of 1957. Operating ex- 
enses totaled $1,621,576,782, a decrease 

12.8 per cent compared with 1957. 


Southern Region 
‘Class I railroads in the Southern Re- 
on in June, 1958, had an estimated net 
come, after interest and rentals, of 








$8,000,000, compared with $9,000,000 in 
1957. In the first six months of 1958, 
their estimated net income, after in- 
terest and rentals, was $40,000,000, com- 
pared with a net income of $60,000,000 
in the same period of 1957. 

“Operating revenues of Class I rail- 
roads in the Southern Region in the 
first six months of 1958 totaled $668,700,- 
175, a decrease of 10.7 per cent compared 
with the same period of 1957, while oper- 
ating expenses totaled $535,602,121, a de- 
crease of 7.2 per cent compared with 
1957. 

Western District 


“Class I railroads in the Western Dis- 
trict in June, 1958, had an estimated net 
income, after interest and rentals, of 
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$32,000,000, compared with $26,000,000 in 
1957. Their estimated net income, after 
interest and rentals, in the first six 
months of 1958 was $112,000,000, com- 
pared with $152,000 000 in the same per- 
iod of 1957. 


“Operating revenues of Class I rail- 
roads in the Western District in the 
first six months of 1958 totaled $1,955,- 
759,863, a decrease of 8.2 per cent com- 
pared with the same period of 1957, 
while operating expenses totaled $1,568,- 
409,453, a decrease of 6.6 per cent com- 
pared with 1957.” 


Debate on Integrated Transport Presented; 
Decision Rests With Shippers, Lasher Says 


Views of Air, Motor, Water and Rail Carriers on Common Ownership 
Of Transport Modes Are Stated in Program of Chicago Traffic Club. . 
‘Quotes’ Attributed to Arpaia Are Used in ‘Pro’ and ‘Con’ Arguments. 


(From Chicago Bureau of Traffic World 


Speakers lined up three to one 
against integrated ownership of the 
various modes of transportation, in a 
panel discussion sponsored by the 
educational committee of the Traffic 
Club of Chicago, July 30, in the 
Palmer House. 


“Whether or not integration is good 
or bad, in the final instance, will be de- 
termined by the buyers of transporta- 
tion,”’ asserted Maj. Gen. E. C. R. Lasher 
(U.S. Army, retired), president and chief 
executive officer of the North American 
Car Corp., Chicago, the panel moderator 

General Lasher predicted that there 
would be a continuing evolution of trans- 
portation into a more perfect working 
tool for American business and industry 
Attendance of representatives of Pacific 
Fruit Express, Pullman-Standard Car 
Manufacturing Co., General American 
Transportation Co., and North American 
Car Corp., at the recent annual meeting 
of the Truck-Trailer Manufacturers As- 
sociation (T.W., July 26, p. 29) demon- 
strated, he said, the “awareness of the 
various modes of transportation of the 
need for joining hands.” 


Four Constitute Quiz Panel 


Representatives of air, water, motor 
and railroads first presented their views 
in the panel discussion in Chicago, on 
whether there should be “integration” 
(explained as intended to imply common 
ownership of the various modes of trans- 
port by one company) among the nation’s 
transportation systems. They were then 
quizzed by a panel of three industrial 
traffic managers and one warehouseman 

In the course of the formal presen- 
tations. two opposing speakers quoted 
Commissioner Arpaia, of the I.C.C. One 
used remarks attributed to the commis- 
sioner to indicate that integrated owner- 
ship of all forms of transport was desir- 
able to produce “ultimate economy and 
efficiency.” Another quoted the commis- 
sioner as having said that the railroads 
should “integrate” services now permis- 


sible before attempts were made to “in- 
tegrate” with other modes. 

Members of the panel were: Braxton 
B. Carr, president of The American 
Waterways Operators, Inc., Stanley 
Gewirtz, vice-president and assistant to 
president, Air Transport Association of 
America, and Robert J. McBride, execu- 
tive director, Regular Common Carriers 
Conference of the American Trucking 
Associations, Inc., all from Washington, 
D.C., and Clair M. Roddewig, president 
of the Association of Western Railways, 
Chicago F 

Quizzing the transport leaders were: 
Rhodes C. Berrey, vice-president, traffic, 
of the U.S. Gypsum Co.; W. W. Huggett, 
president of North Pier Terminal Co.. 
and H. O. Mathews, general manager, 
transportation, for Armour & Co., all of 
Chicago, and F. N. Replogle, director of 


traffic of Bartlett & Co., Kansas City, 
Mo 


‘Equality’ Sought by Rails 

Supporting the railroad position in 
favor of integration by ownership of 
one form of transportation by another, 
Mr. Roddewig said that the railroads 
felt they should be permitted to engage 
in other forms’ of transportation on a 
basis of “equality with non-railroad 
operators.” By so doing, he contended, 
the railroads would be able to provide 
a better service through elimination of 
duplicating facilities. The result, he 
said, would be improved service at lower 
cost, “which in the long run would mean 
cheaper rates for the shipper.” 

Mr. Roddewig also declared that the 
“human equation”. should not be ig- 
nored. Approximately one million men 
and women were employed by railroad 
companies, and many more were wholly 
or partly dependent on the railroad in- 
dustry, he stated. These people, he said, 
should be “liberated” to devote their 
experience, know-how, and potentialities 
to other forms of transport 

“No doubt,” he continued, “the exist- 
ing special restrictions had their genesis 
in the belief that the railroads, if per- 
mitted to enter other fields of transpor- 





Members of the panel that quizzed the transport leaders of the Traffic Club of Chicago, from left: 
F. N. Replogle, director of traffic, Bartlett & Co.; H. O. Mathews, general manager transportation, 


& Co 


Armour 


W. W. Huggett, president, North Pier Terminal Co., and Rhodes C. Berrey, vice 


president, U.S. Gypsum Co 


tation, because of their superior finan- 
cial strength, might drive out independ- 
ent operators and achieves a monopoly 


The changed economic conditions 
of today afford an important safe- 
guard Ss 

Mr. Roddewig quoted the following 


from an address by Commissioner Arpaia, 
September 4, 1957, before the Ninth Pan 
American Railway Congress 

“*To produce ultimate economy and ef- 
ficiency integrated ownership of all 
forms of transportation is desirable so 
that the service required by shippers and 
passengers would be obtained from one 
source under one administration and 
management.’ ” 

Commissioner Arpaia 
stated, according to Mr. Roddewig, that 
duplication of ownership or manage- 
ment of the several forms of transporta- 


had further 


tion caused “unnecessary efforts and 
expense,” and that “these factors tend 
to increase over-all cost to the carrier, 


which in turn must be passed on to the 
shipper.” 
The position of the motor carrier in- 






























Maj. Gen. E. C. R. Lasher (U.S. Army, retired), standing, serves as moderator of panel discussion on transport integration through common ownershi; 


sponsored by the educational committee of the Traffic Club of Chicago. Transport leaders who expressed transport industry views, from left: Braxte 


dustry on integration by Ownership was 
expressed by Mr. McBride. He asserted 
that the federal government was dedi- 
cated to a policy of independents for 
each form of transport. The railroads 
he said, wanted integration through 
common ownership “because they are 
now convinced that the motor truck can 
move freight efficiently and they want 
in.” 

Mr. McBride said that the motor car- 
rier industry had urged coordination of 
service by establishment of joint rates 
and through services with the railroad: 
continuously since 1939. The entire 
economy would benefit from voluntary 
coordinated rail-truck service, he con- 
tended. 

“Not even the railroads could contend 
that they need common ownership in or- 
der to effectuate coordinated 
he said. “Ownership has nothing what- 
ever to do with the values of joint truck- 
rail service. Under the existing terms of 
ownership and operation, such coordina- 
tion can be achieved any time the car- 
riers desire to do it... 


service,” 
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He summed up the position of the m 
tor carrier industry by stating the bel 
that coordinated transportation yw 
sound and desirable, but that it could 
accomplished more efficiently throu 
inter-action of independent forms 
transport than through common owns 


ship 
Mr. McBride also quoted Comn 
sioner Arpaia as having said in 
speech 
“You cannot compound a _ success! 
transportation system out of antag 


nisms Perhaps the rails have the ar 
bition to integrate all these servi 
under their ownership without first 
tegrating the services now permissib 
Such hope is premature until a comps 
tive scheme of combined service is esta 
lished. It also revives the suspicion th 
once under their control, railroads wou 
sacrifice developments and _ improy 
ments of other types of transport to 
detriment of the public.” 


Waterway Operators Oppose 

The inland water 
favored integration 
framework of 
portation, said 


carrier 
achieved 
existing modes of trar 
Mr. Carr But his 
dustry was vigorously opposed to 
proposal of the railroads to set 
transportation companies, he added 
“Railroads have the capabilities of be 


indust 
within 


coming fully integrated transportati 
companies, while inland water carri 
operators do not,” said Mr. Carr. “Let 


narrow this down a little further wi 
have barge line operators whose vessel 
run from Pittsburgh to Brownsville, fr 
Chicago to Tampa, and from Trenton 


Miami. To suggest that they might be 
interested in going into trucking oper- 
ations on a similar scale is absurd 
They are comparatively small businesse: 
without the total capabilities needed 
On the other hand, apparently 


railroais would be interested in estal 
lishing barge line service over these routs 
or portions of these routes in compet 
tion with existing rail lines 
g-st that the railroads would 
and exploit to its fullest potential a se 
ment of transportation which brings u 
less revenue per ton of commerce 


B. Carr, president, American Waterways Operators, Inc.; Stanley Gewirtz, vice-president and assistant to president, Air Transport Association of Americ 


Robert J. McBride, executive director, Regular Common Carriers Conference, American Trucking Associations 


Association of Western Railways. 


Inc., and Clair M. Roddewig, preside 
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brought in by rail carriers, simply 
es not make sense from a _ business 
ndpoint. 

Common ownership would inevitably 
troy the ability of some of our modes 
transportation to compete, and the 
dom of the destruction of competition 
transportation can never, in our esti- 
tion, be justified.” 












‘Obstacle’ to Airlines 


. fear that integration would produce 
obstacle to further progress in the air 
nsportation industry was expressed by 
Gewirtz. Among other arguments he 
de against integration were these: 
Integration leads to the creation of 
nsport monopoly. Once the process of 
ting the diversified carriers begins, it 
inevitably lead to the absorption of 
ereater number into a few universal 
sport combines 
Integration would sacrifice the sub- 
tial public benefits which would in- 
come from competition between 


tably 
ns of transportation to neatness of 
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Integration would force air transport 
the mold of surface carriage and 

ild not permit it to develop as freely 

t has, should and will 

price of transportation would not 
been and will not be reduced by in- 

rated air and surface carriers. Com- 
sons of price increases, as between air 


















surface carriers, over the past 10 
are sufficient answer to any con- 
tion that price reductions might re- 
It is an excuse and not a reason to 





est that integrated ownership either 

ild achieve or is necessary to achieve 

ordination of transportation service 

Integration is a clumsy device to 

ire joint agreement in cases where 
luntary action fails to do so.” 















Canadian Shippers Accept 


Compromise Free-Time Rule 


rhe Canadian Industrial Traffic League 
as advised H. J. Levy, manager of the 
‘anadian Car Demurrage Bureau, that 
the League and eight other trade organi- 
ations have accepted a proposal of the 
ireau to resolve a dispute over the free- 
time rule in the bureau’s demurrage tar- 
if as it dealt with Saturdays, Sundays 
ind holidays 

A letter to 






















































Mr. Levy, signed by R 
Eric Gracey, general secretary of the 
CLT.L., gave notice of acceptance of 
the free-time proposal of the railroads 
a majority of the members of the 

eague. The proposal allows Saturdays, 
Sundays and holidays as free time when 

ey immediately follow expiration of 
iree time, but they will be charged for 
tter the first chargeable day. 

Mr. Gracey said that no precise word- 
ing of the rule was available at the 
ime of a meeting between various ship- 
per groups and representatives of the 

demurrage bureau. However, Mr. 
acey said, the group had been assured 
it the rule would conform to the 
ent of the proposal accepted by the 
gue and other shipper groups. 


Mr. Gracey said that the following 
anizations had indicated their ac- 
tance of the proposed rule: Canadian 
ctrical Manufacturers’ Association; 
nadian Importers and Traders Associ- 
mn; Canadian Manufacturers Associa- 

Canadian National Millers Associ- 
nm; Canadian 

























































































































































































Pulp and Paper 


Association; Hamilton Chamber of Com- 
merce; Ontario Flour Millers Association 
and Vancouver Board of Trade. 


Rate Reductions Designed 
To Return Lost Grain and 
Products Traffic to Rails 


(From Chicago Bureau of Traffic World 
Plans to reduce freight rates on 
movements of certain grains and 
products in a number of midwestern 
states as a means of attracting more 


business have been announced by 
three railroads. 

The Chicago & North Western Rail- 
way reported, August 1, that tariffs ef- 


fective September 15 would be filed with 
the I.C.C. with rate reductions on corn, 
oats, sorghums, and products, and soy- 
beans moving interstate from Iowa, Min- 


nesota, Wisconsin, and South Dakota t 
the primary markets of Chicago, Mil- 
waukee, Minneapolis, St. Paul, Sioux 


City, Omaha, Kansas City, St. Louis, and 


Peoria. A petition for permission to 
publish the new rates on “short notice” 
might advance the effective date to 
some time in August, it was added 
*lanned reductions of “more than 50 


per cent” on rates for corn, wheat, and 
soybeans from its stations east of 
Peoria, Ill., to Peoria, Hollis, and Kolbe 
Ill., have been announced by the 
Toledo, Peoria & Western Railway. The 
new rates are contained in supplement 8 
to the T. P. & W.’s tariff 155B, I.C.C. 328 
filed August 4 to become effective Sep- 
tember 8 

The Chicago & Eastern Illinois Rail- 
road, on August 6, issued its announce- 
ment of plans to reduce freight rates for 
shipments of corn and corn products 
from on-line locations to “destinations in 
the south” by 20 to 30 cents a 100 pounds 
Planned reductions of up to 50 per cent 
in rates for corn only, from on-line coun- 
try stations to primary markets, milling 
centers and barge loading stations on the 
C. & E. L. were also reported. The new 
rates were expected to become effective 
before September 15, the railroad said 


also 


Aim at Competition 

The C. & N. W. action, according to 
E. A. Olson, vice-president, traffic, was 
in line with that railroad’s policy of 
offering “attractive and competitive” 
rates to grain shippers, and of reducing 
freight rates wherever possible to attract 
more business. 

The railroad’s reduction of coarse grain 
rates on intrastate movements in Illi- 
nois into the Chicago market last year 
was said to have resulted in “substantial- 
ly” increased tonnage. 

The C. & N. W., in mid-July, also 
made effective rates on corn, oats and 
soybeans on Minnesota intrastate traffic, 
on a graduated scale, reduced by as 
much as 10 cents a 100 pounds. 

Mr. Olson reported that reductions in 
grain rates for Nebraska were also under 
consideration 

The tariffs to be filed with the I.C.C. 
on interstate traffic propose the same 
rates as those made effective in Minne- 
sota. Mr. Olson said that the reduction 
would be as high as 10 cents per 100 
pounds over shorter distances and less 
than all present rates from greater dis- 
tances. The new rate formula would pro- 
vide greater decreases for shorter move- 
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ments that were more vulnerable to truck 
competition, he explained. 

The same reduced rates would also 
apply on interstate shipments between all 
stations on the railroad in Iowa, Minne- 
sota, Wisconsin, and South Dakota, up 
to a maximum of 350 miles, Mr. Olson 
said, adding that this was to accommo- 
date 


“cross-country” movements not 
destined to primary markets 
Study Losses to Competition 
J. Russel Coulter, president of the 
T. P. & W., said that his railroad was 
announcing the reduced rates to meet 
severe truck competition in the highly 


competitive grain hauling market 

The T. P. & W. recently completed a 
station-to-station survey of elevators on 
its line east of Peoria, in order to deter- 


mine the tonnage moving by truck into 
the Peoria market, and also the truck 
rates. The study, it was reported, indi- 


cated that hundreds of carloads per year 


were moving via truck to Peoria for local 
industrial consumption or to barge ter- 
minals for movement beyond and 
showed a steady version of the traffic 


to trucks 
Mr. Coulter said the 
designed 


new 
ruck competition only, 


rates were 
to meet 


and would have no transit application, 
as the present truck rates had none 

‘The railroad he said, “is of the 
opinion that the new scale will also 
make less appealing the owning and 
operating of trucks by the elevator 
owners, and will discourage replacement 
of worn-out trucks where such invest- 
ment in equipment has already been 
made.’ 

A study was also being made along 
the railroad’s line east of Peoria. and 
Similar rates covering that territory 
would be announced in the near future, 
he said 

David O. Mathews, president of the 
C. & E. I. said that the new rates 
proposed by his line were the result of 
a study conducted by Carl Lessing, 
director of traffic research for the rail- 
road 

Mr. Lessing predicted that the new 


rates would help the C. & E. I. to regain 
a substantial part of traffic “lost to the 
motor truck industry during the last few 
years.” 

“The reduced rates will make the C. & 
E. I. highly competitive with the truck- 
ing industry in this area of transporta- 
tion,” he said.’ ‘The service is intended 
to help farmers and grain elevator op- 
erators by providing them with low cost 
and dependable service.” 

Mr. Lessing also said that the agree- 
ment to reduce rates to the south, in 
conjunction with some southern rail- 
roads, was important because the south 
was becoming one of the world’s leading 
producers of livestock. 


A.A.R. Unit to Meet in Ohio 


The accounting division of the 
sociation of American Railroads 
hold its next annual meeting at the 
Netherland-Hilton hotel in Cincinnati, 
June 8, 9 and 10, 1959, according to an 
announcement by J. I. Barnes, of Balti- 
more, comptroller of the Baltimore & 
Ohio Railroad Co., and division chair- 
man. He said that a year ago the 1959 
meeting was set to be held in Montreal, 


As- 
will 
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Canada, but that at the 1958 annual 
meeting in New Orleans sentiment wa 
expressed for a more central location 
readily accessible to the membership 
generally. A special committee’s recom- 
mendation of Cincinnati was approved 
by the general committee, Mr. Barnes 
said 


Rail Leaders Hail Passage 
Of Transport Act as Step 
To Relieving ‘Inequities’ 

Passage by Congress of S. 3778, the 
“transportation act of 1958,” has 
been hailed by four railroad leaders 
as a step toward relieving what they 
said were inequities and restraints 
on the railroads, 


Three of them—Daniel P. Loomis, 
president of the Association of American 
Railroads; H. W. Von Willer, president 
of the Erie Railroad, and Clair M. Rod- 
dewig, president of the Association of 
Western Railways—said that a need for 
further congressional action was shown 
by the adoption of S. Res. 303, which au- 
thorizes a study and report on the over- 
all national transportation situation. 

S. 3778, the conference report on which 
was adopted by both houses on July 39, 
had not been signed by the President 
late August 6. 

The bill, in the words of Mr. Loomis, 
“makes positive contributions to sound 
national transportation policy and to re- 
lieving railroads of some of the com- 
petitive handicaps which are the funda- 


mental cause of their present serious 
state of physical and financial health.” 

Mr. Von Willer said the bill would 
“help to clarify some of the regulations 
under which we must operate, but will 
not relax them to any great extent.” 

“However,” he added, “it should en- 
able the railroads to do a better job in 
meeting the needs of the public. A great 
deal more remains to be done on both 
a federal and state level before all forms 
of transportation are on an equal basis 
Only when this goal is achieved can the 
public have the benefit of truly efficient 
transportation at the lowest possible 
cost.” 

“It [the bill] indicates an 
by the public and Congress that the 
problems of the carriers are serious,” 
said Mr. Roddewig. “For years the rail- 
roads have suffered from over-regula- 
tion and governmental policies that are 
restrictive, discriminatory and result in 
higher transportation costs to the ship- 
ping public.” 

Alfred E. Perlman, president of the 
New York Central System, said the bill 


awareness 


was a long stride toward a revision of 
transportation regulation, but he con- 
tinued: 


“It. must be remembered, however, that 
even with reforms embodied in the legis- 
lation just passed, the , transportation 
policy of the United States remains 
basically obsolete and loaded with in- 
equities. The railroads are still far from 
being on equal terms with other forms of 
transportation—either as to government 
regulation or government assistance.” 

Representative Moore, of West Vir- 
ginia, said in the appendix of the July 
31 issue of the Congressional Record that 
the legislation “is of vital necessity if 
we are to maintain a strong transporta- 
tion system in this country as a major 
bulwark in our economy and to bolster 
the defenses of our nation.” 





American Airlines Orders 
50 More Jet-Power Liners 


American Airlines, Inc., which says it 
will be the first U.S. air carrier to pro- 
vide domestic service with jet planes, has 
announced the ordering of 50 additional 





jet airliners, for delivery in 1960, 1961 and 
1962, to be added to the 60 jet planes 
previously ordered. 

C. R. Smith, president of American, 
said the capital commitments in connec- 
tion with the acquisition of the fleet 
would total about $365 million. Twenty- 
five of the new planes will be made by 
the Boeing Airplane Co., the others by 
the Convair division of the General Dy- 
namics Corp., he says 

The Boeing “model 707-023” plane will 


have an operating range of 1,850 miles 
and will carry 90 to 130 passengers, says 
American. The “model 600” Convair, the 
airline says, is expected to be the fastest 
in airline service and will hold 90 to 
120 passengers. 


Mr. Smith also said that arrange- 
ments had been made for the lease 
rather than purchase of the power 
plants for a “substantial portion” of the 
line’s total jet fleet. The effect of the 
lease, he said, was a reduction in the 
total of the capital requirement approxi- 
mating $80 million. 

He said the increase in the total com- 
mitment for the new fleet would not re- 
quire any new financing at present. 
Whether additional financing would be 
needed later would depend on the level 
of earnings of the company, “and that, 
of course, will depend in large part on 
authorization of adequate airline fares 
by the Civil Aeronautics Board,” he said. 


M.S.T.S. Head Gets Award 
For Service to Shipping 


The American Legion’s “Robert L. 
Hague Trophy” for outstanding service 
to America’s merchant marine in 1957 
was awarded on August 4 to Vice-Ad- 
miral John M. Will, U.S. Navy, com- 
mander of the Navy’s Military Sea 
Transportation Service. The presenta- 
tion was made by Secretary McElroy, of 
the Department of Defense, at a cere- 
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mony held in the Pentagon, Washingt 
D.C. Representatives of the shipping 
dustry, civilian and naval officials, ; 
national officers of the American Leg 
were present 

The Legion said Admiral Will 
named recipient of its award “in rec 
nition of his devoted and concentr: 
service for the continuing bettermen 
the American Merchant Marine in e\ 
segment of the merchant marine 
dustry, and for bringing about a 
ing of confidence and trust between ; 
ernment and the shipping industry 


U.S. Freight Co. to Use 
Special ‘Piggyback’ Car 


General American Transporta 
Corp. has announced the signing 
lease agreement with United St 
Freight Co., a freight forwarde: 
supply the forwarder with Gens 
American's “piggyback” car which it 
quired when it took over Piggy-Baci 
Inc., owner of patents on the “ 
jantype” car and on containers fo! 
on the car and for loading and unk 
ing equipment designed for highv 


railroad and sea transport. The war 
designed in France and first used 
America on the New Haven Railroad 


William J. Stebler, president of Ger 
eral American, in announcing the agré 
ment with United States Freight, said 
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End view of Clejan-type car, the patent rights 
to which have been acquired by General Ame: 


ican Transportation Corp., which will shortly 
begin furnishing the car for use by a largé 


freight forwarder. 


“We believe that the increase in “pig- 
gyback’ freight in the past few month 
is the beginning of a tremendous swi! 
which will be stepped up in the mont! 
ahead. We are convinced that the Cle 
jan car is the car of the future; in fa 
that it is the ultimate car of this typ* 

Mr. Stebler said that the first of tl 
cars would be delivered to United Sta 
Freight by August 15, and added tl 
this marked the first time forward 
would move freight extensively by “p 
gyback” instead of “the conventio 
box car.” 


New England Shippers to Meet 


Arthur H. Gass, chairman of the 
service division of the Association 
American Railroads, Washington, D° 
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ill be guest speaker at a dinner to be 
iven the evening of September 18 by 
embers of the New England Shippers 
dvisory Board as a part of their fall 
eeting, the board has announced. The 
ill meeting will take place September 
} and 19 at the Balsams, Dixville Notch, 
IH 


Admiral Wauchope to Head 
Steamship Technical Group 


Rear Adm. George Wauchope (Naval 
eserve, retired), executive vice-presi- 
it of Farrell Lines, Inc., has been ap- 
inted chairman of the technical com- 
ittee of the Committee of American 
teamship Lines, the latter has an- 
yunced 
Admiral Wauchope obtained his mas- 
certificate at the age of 21 and two 
ears later commanded his first ship 
He was a master of Farrell cargo vessels 
etween the United States and Africa 
1 years and set up the company’s East 
nd West African services. He became 
xecutive vice-president in 1947. A cap- 
iin in World War II, he participated in 
amphibious assault landings in the 
Asiatic-Pacific theater. 


Morris Townsend Is Elected 
Resort Airlines President 


Morris M. Townsend, president of 
Townsend Investment Co., has been 
elected president of Resort Airlines, Inc., 
ff Washington, D.C., Thomas B. Wilson, 
board chairman and chief executive of- 
ficer of the airlines, has announced. Mr. 
Townsend succeeds Harold L. Graham, 
Jr 

Mr. Townsend, who is also president of 
the Townsend US. & International 
Growth Fund, has been a director of 
Flying Tiger Line, Inc., and his invest- 
ment company owns 83 per cent of the 
common stock of Resort Airlines. 


Income, Revenue Decreases 
On Alaska Railroad Shown 


Net income of the Alaska Railroad fell 
from $2,705,995 in fiscal 1955 to $2,077,256 
in fiscal 1956 and to $180,878 in fiscal 
1957, the Comptroller General disclosed 
in a report to Congress, August 4, on an 
audit of the Department of the Interior 
covering operations in fiscal years 1956 
and 1957. 

The principal factors to which Comp- 
troller General James Campbell attrib- 
uted a decrease in Alaska Railroad rev- 
enues were the use of the Army pipe- 
line for movement of military petroleum 
shipments and competition from private 
motor carriers “that operate in Alaska 
without rate regulation.” 


He said that in computing the net in- 
ome, the railroad—operated under 
supervision of the Office of Territories of 
the Interior Department—did not charge 
to operating expenses losses in excess of 
$600,000 on the disposition of nondepre- 
able property which was retired in 
those three years. 


Shrinkage of ‘Net Profit’ 


“Moreover,” he said, “the net income 
of $180,878 for fiscal year 1957 was 
reached by the railroad without making 
provision for wage adjustments which 


were under negotiation at the end of 
the fiscal year and were approved by 
the Secretary of the Interior on Novem- 
ber 13, 1957 

“These payments made in November, 
1957, to cover the increases retroactively 
effective from November 1, 1956, and May 
1, 1957, amounted to $169,387, applicable 
to fiscal year 1957, and have the effect of 
reducing the reported net profit for the 
year by that amount.” 

He reported that revenues from rail 
line operations decreased from $16,750,- 
985 in fiscal 1956 to $14,039,471 in fiscal 
1957, with a resulting net loss of $11,066 
in fiscal 1957. Expenses of rail line opera- 
tions, he said, decreased $979,523 in fiscal 
1957, or about 6.5 per cent from the pre- 


ceding year. As to rehabilitation, he 
reported 
“The authorized rehabilitation pro- 


gram of the railroad has been substan- 


tially 
$101,569,340. Work remaining to be done 
under the program consists of comple- 
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completed at a total cost of 


tion of the construction of the Seward 
dock facilities and completion of the 
rehabilitation of the 112 miles of main 
line north of Portage on which 115- 
pound rail has been laid but other road- 
bed improvement work has not been 
completed. The estimated cost of this 
work is $3,814,442: completion is sched- 
uled in fiscal year 1961.” 

As of June 30, 1957, Mr. Campbell said, 
the railroad had 482.7 miles of main lines 
and 54.7 miles of branch lines. There 
were 1,428 employes, compared with 1,771 
and 1,817 at June 30, 1956, and 1955, 
respectively 





Promotion of Great Lakes 
Package Service Pushed 
As Seaway Opening Nears 


From Chicago Bureau of Traffic World) 
Revival of waterborne package 
freight service between the mid- 
northwest and the east is the purpose 
of Great Lakes Package Freight, Inc., 
recently formed at Duluth, Minn. 


Backers of the promotional activity 
explain that their aim is to restore 
routes and differential rates similar to 
those in effect prior to World War II, 
extended to tie both railroads and motor 
carriers to a land-lake-land movement. 
Robert H. Smith, traffic commissioner 
of the Duluth Chamber of Commerce, 
reports that plans are being considered 
to sponsor a “pilot voyage” using a 
certificated lake carrier for an initial 
trip from Duluth to Buffalo, on or 
about September 1, Labor Day. 

Package service handling of rail-lake- 
rail general commodity traffic existed 
prior to World War II, was discontinued 
when vessels were appropriated for war- 
time use, and was not revived after the 
war. Most of the rates had been can- 
celed by 1951. 

Concentration by lake carriers on bulk 
cargoes during and after the war re- 
sulted in no attempts being made to 
revive the package service, according to 
Mr. Smith. But, he added, 750,000 tons 
of package freight moved over the lakes 
via Duluth in 1941, the last year of 
operation. 

While conceding that a study of traffic 
volume will have to be made to deter- 
mine present potentials accurately, Mr. 
Smith expresses a belief that a substan- 
tial movement can be drawn from the 
Duluth area and from points as far away 
as Colorado and Montana. 


Containerization of shipments, or the 
use of highway trailers, is contemplated 
in the servéce, says Mr. Smith. It would 
be impossible to go back to previous 
methods of break-bulk handling due to 
high terminal costs, he explains. Talks 
with representatives of the New York 
Central Railroad, to explore possible use 
of “Flexi-Vans” out of Buffalo, are 
scheduled, he states. 


The corporation formed at Duluth, 
says Mr. Smith, who is the general man- 
ager and research director, is promo- 
tional rather than operational, and aims 


to “get the service off the ground,” estab- 
lishing operation by certificated lake 
carriers. Other officers, and their own 
organizations, are: G. H. Westberg, presi- 
dent, Northern Cold Storage and Ware- 
house Co., president; H. T. Moland, 
general manager, Moland Bros. Trucking 
Co., vice-president and secretary; R. J. 
Braun, vice-president, Century-Matthews 
Motor Freight, Inc., treasurer; E. L. 
Murphy, Jr., president, Murphy Motor 
Freight Lines, Inc., vice-president; J. F. 
Paulucci, president Chun King Sales, 
Inc., vice-president, and E J. Roswick, 
president, Midwest Motor Express, Inc., 
vice-president. 


New ‘Motor Truck Facts’ 
Edition Issued by A.M.A. 


The trucking industry in the United 
States is now paying, in special truck 
taxes, four times more per year than 
it paid in any year prior to 1946, says 
the Automobile Manufacturers Associ- 
ation, which has its headquarters in De- 
troit. 

“A breakdown of all special automo- 
tive taxes for 1957,” the A.M.A. reports, 
shows a total of $2.4 billion levied on 
truck users alone, or more than com- 
bined car, truck and bus taxes in 1945, 
including federal excise taxes, local taxes 
and tolls, state registration, carrier fees, 
and gasoline taxes.” 

The tax figures are reported in the 
1958 edition of the association’s annual 
Statistical handbook, “Motor Truck 
Facts,” now off the press. A two-page 
tabulation lists the taxes collected from 
trucks since 1934 and a breakdown of 
truck taxes paid to each state. 


23-Year Truck Tax Total 


In the 23-year period 1935 to 1957, 
inclusive, the A.M.A. said, total truck 


taxes amounted to over $23 billion. This 
figure, it said, included federal excise 
taxes, local taxes and tolls, state reg- 
istration and carrier fees, and state gaso- 
line taxes. 

The new edition of “Motor Truck 
Facts,” with 56 pages of charts and 
tables, also covers such subjects as truck 
production, sales and registrations, truck 
uses, highways and employment. 

In its announcement about publica- 
tion of the 1958 edition of the booklet, 
the A.M.A. said that other items of in- 
formation in the booklet included the 
following: 

“In terms of 


tonnage transported, 
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more goods are hauled by motor truck 
than by any other medium of trans- 
portation. 


10.9 Million Trucks Registered 


“A record high of 10.9 million motor 
trucks are registered in the United 
States. 

“Trucks traveled 120 billion miles dur- 
ing 1957. 

“Fuel consumed by trucks and motor 
coaches reached nearly 15 billion gallons. 


“School buses and other vehicles trans- 
ported 10,200,000 children to classes last 
year 

“One of every five trucks produced in 
the United States in 1957 was exported 
to foreign markets. 

“Motor trucks comprised 16 per cent 
of vehicles in use and paid 33 per cent 
of all motor vehicle taxes. Truck com- 
binations represented less than one per 
cent of vehicles, but paid 12% per cent 
of all motor vehicle taxes 

“Last year 85 per cent of livestock and 
100 per cent of live poultry arrived at 
major markets by truck 

“With 4,260,000 trucks and 4,600,000 
tractors on farms, the horse and mule 


population has dwindled to only 3,558,000 
head. 

“Employment in truck manufacturing, 
distribution, servicing, and use of motor 
trucks is 7.2 million, representing one of 
every 10 persons gainfully employed in 
the US.” 


Rail, Truck Officials Laud 
Move Repealing Freight Tax 


Ben W. Heineman, chairman of the 
Chicago & North Western Railway, has 
applauded the repeal of the federal ex- 
cise taxes on the transportation of prop- 
erty by, as he puts it, “an enlightened 
Congress,” and Robert L. Lalich, assis- 
tant to the president of Merchants Mo- 
tor Freight, Inc., in a letter to custom- 
ers, has suggested that each customer 
write his senators and congressmen 
thanking them for the repeal action. 

Their statements were like numerous 
others which have followed repeal of the 
3 per cent (4 cents a net ton On coal) tax 
on transportation of property and 4%. 
per cent on transportation of oil by pipe- 
line (T.W., July 26, p. 28). 


Legislative News 


Dual-Rate Bill Is Approved 
But Brings Threat of Probe 


By Committee on Judiciary 


A bill (S. 3916) to permit the use 
of the dual-rate system by steam- 
ship conferences until June 30, 1960, 
and for that period to quiet ques- 
tions raised by a U.S. Supreme Court 
decision, was passed by the House on 
July 30 after the chairman of the 
House Judiciary committee objected 
to its passage and said the anti-trust 
subcommittee of the judiciary group 
would study the relationship be- 
tween the dual-rate system and the 
anti-trust laws. The Senate passed 
the bill on August 1. 


The bill was passed in the House after 
a “perfecting amendment” had been 
adopted to make the extension apply 
to conference agreements in effect on 
May 18, 1958, instead of to those in effect 
“on the effective date of this amend- 
ment” as contained in the original bill. 


Debate on the bill developed a diver- 
gence of views between Representative 
Bonner, of North Carolina, chairman of 
the House merchant marine and fisheries 
committee, who called up the bill, and 
Representative Celler, of New York, 
chairman of the House judiciary com- 
mittee, on whether or not the bill would 
overrule the decision of the Supreme 
Court of the United States in No. 73, 
Federal Maritime Board v. Isbrandtsen 
Co., Inc., et al. and No. 74, Japan- 
Atlantic and Gulf Freight Conference; 
Mitsui Steamship Co., Ltd., et al., v. 
United States. 


In that case the Supreme Court held 
the dual-rate system of the Japan- 
Atlantic and Gulf Freight Conference 


illegal because of its use as “a predatory” 
device to drive Isbrandtsen out of the 
trade involved (T.W., May 24, p. 116). 
Rep. Bonner’s Views 

Mr. Bonner said that the legislation 
under discussion was temporary in na- 
ture and voiced the view that the Su- 
preme Court decision applied only to 
that one conference, although he also 
observed that Justice Frankfurter, 
speaking for the minority of the court, 
had said that the court actually struck 
down all dual-rate systems designed 
to meet outside competition. Mr. Bonner 
also asserted that anti-trust problems 
were not involved in the temporary leg- 
islation, citing United States Naviga- 
tion Co., Inc. v. Cunard Steamship Co., 
Ltd., 284 U.S. 472 (1932) as saying that 
“the remedy is that afforded by the 
shipping act, which to that extent super- 
sedes the anti-trust laws.” 


Mr. Celler quoted statements of the 
Federal Maritime Board as holding the 
view that the dual rate system was, in 
the language of the board, “a device 
trending toward the monopolization of 
ocean commerce in particular trades by 
the members, collectively, of conferences 
which serve those trades.” Mr. Celler 
said, further, that the anti-trust division 
of the Department of Justice had for 
years been attacking the validity of the 
dual-rate agreements under the anti- 
trust laws. 


Referring to a statement by Mr. Bon- 
ner that the two-year period in which 
the legislation would be effective was 
to give the latter’s committee time to 
study the matter, Mr. Celler said that 
there was nothing in the bill purporting 
to authorize or require any study of 
steamship conferences or providing funds 
for that purpose. There was no need for 
such legislation, Mr. Celler said, as such 
a study was clearly within the jurisdic- 
tion of the Bonner committee. 


TRAFFIC Wor 


Quoting from the report of the cor 
mittee on the bill to the effect that it w 
not the intent of the committee to ci 
cumvent the Supreme Court’s decisic 
Mr. Celler said that if the committee i 
tended to convey the idea that the b 
would not overturn the decision 
least for the period of two years spe 
fied in the bill, then the committee 
grossly in error.”’ He asked if, under t! 
language of the bill there could be a: 
question that “this bill would overru 
by legislative fiat, the Supreme Cou 
decision in the Isbrandtsen case.” 

On July 31, Representative Celler i: 
structed the staff of the antitrust sul 
committee of the judiciary committe 
to begin the studies immediately 

The first steps in the investigati 
were taken when members of the sul 
committee staff visited John J. O 
Connor, Washington attorney and forn 
er member of Congress from New Yor 
who represented Isbrandtsen Co., an i! 
dependent steamship line, in a long court 
fight against maintenance of the dual- 
rate system. The litigation culminaté 
in a finding by the Supreme Court 
the United States that the system 
employed by one steamship conferenc: 
was unlawful because used as a “preda 
tory” competitive device to drive I 
brandtsen from the involved trade 

In announcing inauguration of the 
investigation on July 31, Mr. Celler sa 
it was undertaken in connection wit! 
the jurisdiction of the judicial commit 
tee over the anti-trust laws 


The committee chairman observe 
that the shipping conferences and thei 
agreements were presently exempted 
from the anti-trust laws if the agree- 
ments had received the approval of 
the Federal Maritime Board. He added 
that the study was spurred by the re- 
cent passage in the House of a bil 
which would temporarily legalize the 
dual-rate agreements of the shipping 
conferences for a period of two years 
pending congressional study. 


Anti-Trust Laws, Conference Pacts 


Asserting that there were “some 125 
conferences” in which the members 
agreed on rates among themselves, M: 
Celler said he had instructed the sub- 
committee staff to begin immediately to 
study the relationship of those confer- 
ences to the anti-trust laws. 


Mr. Celler said that the American 
people were entitled to know what the 
conferences accomplished and whether! 
they were international cartels whicl 
divided the shipping business of the world 
or whether they stimulated trade by 
legitimate competition. He said the an 
swers to those questions should be had 
before legislation was passed by Congres 
legalizing the dual-rate system. He als 
said it was necessary to learn whether 
or not the system was necessary and 
how some conferences were successful 
without employing the system. 

Mr. Celler also asserted that there were 
other agreements of steamship companies 
which were granted anti-trust immunity 
under section 15 of the 1916 shipping 
act, but he did not specify the nature 
of those agreements in his announce- 
ment. 


Highway Cost Estimate 


Passed by the House and sent to the 
Senate without amendment on August 
4 was H.R. 12808, a bill to extend for an 
two years the estimate of 


additional 





igust 9, | 


st of con 
highway 
As explai 
Marylar 
cal years 
Congres 
completi 
mitted by 
) Januar’ 
ll serve 
funds alre: 
ate syste 
und 1962.” 


Statute 
Wins A 


The Hou 
H.R. 874 
mmerce 
statute of 
ing transp 
sengers of 
to provide 
charges by 
within thi 
ment. 


The pa 
cated and 
passed in 


amended t 
language < 


The Ho 
the bill ss 
In 


and the il 
resent un 
der the in 
transporta 
to prevent 
lays in tr 
to the Int 
r the coi 
tween the 
arising ul 
act 7” 

The rep 
involve no 


House 


Dealing 


The He 
imber o 
natters, 
loreign fr 
H.R. 47: 
te, woulc 
ierchant 
Bland fo. 
vernme! 

| ocean 
The He 
ll to pr 
in freig 
the se 
ley woul 
ensation 
ll also g 
Other | 
nate wi 
H.R. 81 
th fede 
1936 | 
ld all 
nple re 
ips with 
tes wel 
vernme! 
at ship 
other s 
H.R. 13 
cks to 











(Cc Wor 


whe cor 
at it w 
e to ci 
decisic 
1ittee i 
the b 
sion 
rs spec 
mittee 
inder t! 
i be ar 
overru 
e Cour 
eller it 
‘ust sul 
ommitte 
y 
estigatic 
the sub 
1 J. O 
nd forn 
lew Yor 
»., an il 
ong court 
he dual- 
ilminate: 
Court of 
ystem as 
onference 
a “preda 
drive Is- 
rade 
1 of the 
eller sa 
tion wit) 
commit 


observe 
and their 
exempted 
1e agree- 
roval of 
He added 
y the re- 
of a bill 
alize the 
shipping 
wo years 


e Pacts 

‘some 125 
members 
elves, Mr: 
the sub- 
diately to 
e confer- 


American 
what the 

whether! 
els whicl 
the world 
trade by 
d the an 
id be had 
r Congres 
. He alse 
1 whether 
sary and 
successful 


yhere were 
companies 
immunity 

shipping 
he nature 
announce- 


ant to the 
yn August 


‘nd for an 
timate of 





ugust 9, 1958 


st of completing the interstate system 


As explained by Representative Fallon, 
Maryland, the bill would extend for 
cal years 1961 and 1962 the approval 
Congress of the estimate of the cost 
completing the interstate system sub- 
of Commerce 
Mr. Fallon said that 
basis for apportioning 
funds already authorized for the inter- 
fiscal years 


Statute of Limitations Bill 
Wins Approval of House 


The House on August 5 passed a bill 


provide a 
statute of limitations on actions involv- 
transportation of property and pas- 
sengers of the federal government and 
deductions 
charges by the United States be made 
within three from time 
passage was 
and S. 377, 


subsequently 
a similar bill, 
passed in lieu of H.R. 8742 after being 
amended to contain the House-approved 
language of H.R. 8742. 
(H. Rep. 2346) on 
> bill said the action was necessary: 
In view of the state of the law 
and the inequities that exist under the 
present unequal periods of limitation un- 
der the interstate commerce act and the 
transportation act of 1940 and the need 
undue and unreasonable de- 
the submission of controversies 
to the Interstate Commerce Commission 
or the courts which involve disputes be- 
tween the government and the carriers 
interstate commerce 


The report said the legislation would 
involve no expenditure of federal funds. 


House Passes Group of Bills 
Dealing With Marine Affairs 


bills dealing with 
of which had to 
loreign freight forwarding. 

H.R. 474, passed and sent to the Sen- 
would repeal section 217 of the 1936 


forwarding act) 
agencies to use the services 
forwarders. 

passed H.R. 8382, 
to provide for the licensing of for- 
forwarders, 
the services of forwarders for which 
ley would be permitted to collect com- 
ensation from the steamship line. That 
ll also goes to the Senate. 


passed and 


8129, amending title XI dealing 
th federal ship mortgage insurance) of 

1936 merchant marine act. 
a steamship operator with 


ips with available capital when interest 


vernment insurance on a mortgage on 
at ship to finance the construction of 
other ship. 

H.R. 13153, a bill to add floating dry- 
to types of vessels available for 


federal ship mortgage insurance under 
title XI of the 1936 merchant marine act. 

The House also passed, and thus 
cleared for the President’s signature, 
S. 2255, a bill to authorize subsidized 
American-flag ship operators to invest 
a part of their capital or special reserve 
funds in common stock through a trus- 
tee arrangement. 

Also passed with a minor amendment 
and sent back to the Senate was S. 1798, 
a bill to assure availability of freight 
transportation service in vessels to 
southeastern Alaska. 

Another bill which was amended and 
sent to the Senate by the House was 
H.R. 13371, authorizing the Secretary 
of Commerce to pay to certain steam- 
ship operators, out of the vessel oper- 
ations revolving fund, the cost of “break- 
out” and activation expenses assumed by 
those companies in 1957. 


Hutchinson Is Confirmed 
For Full Commission Term 


The nomination of Commissioner 
Hutchinson, of Texas, for a seven-year 
term as a member of the IC.C. was 
confirmed August 1 by the Senate. The 
term will expire December 31, 1965. 

Mr. Hutchinson has been on the Com- 
mission since February 1, 1955, when 
he took the oath of office for a term ex- 
piring December 31, 1958, caused by the 
retirement of Commissioner Mahaffie 
(T.W., Aug. 2, p. 40). 


President Vetoes Measure 
Including ‘59 1.C.C. Funds 


The independent offices appropria- 
tions bill, containing an appropriation 
of $17 million for the Interstate Com- 
merce Commission for fiscal year 1959, 
was vetoed on August 4 by President 
Eisenhower 

In a communication to Congress, the 
President said he had vetoed the bill 
because he believed the appropriation of 
more than $500 million to the civil serv- 
ice retirement and disability fund was 
too high and should be reconsidered 

Also contained in the measure (H.R. 
11574) is an appropriation of $1,850,000 
for the Transportation and Public Utili- 
ties Service of the General Services Ad- 
ministration 


Move Is Made to Postpone 
States-Alaska Air Probe 


Delegate Bartlett, of Alaska, has in- 
troduced a resolution (H. Res. 673) ask- 
ing that the Civil Aeronautics Board 
postpone indefinitely its investigation in 
No. 9217, States-Alaska Air Services 

The investigation was undertaken by 
the board with a view to possible merg- 
ers and consolidations of routes to 
Alaska into a unified route system or 
systems as a way to reduce subsidy sup- 
port (T.W., Jan. 25, p. 89). 

Delegate Bartlett referred to Public 
Law 85-166, signed by the President last 
year, authorizing permanent certifica- 
tion of certain airlines operating between 
the United States and Alaska. Mr. 
Bartlett said the current C.A.B. investi- 
gation would tend to defeat the purpose 
of that legislation. In the resolution it 
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was stated that Alaska soon would enter 
the Union as a state and that the 
C.A.B. probe might create “additional 
instability” in states-Alaska air service. 








Legislators Agree to Hold 
Conference on Bill Which 
Would Set Up Air Agency 


A bill (S. 3880), to be known, if en- 
acted, as “the federal aviation act 
of 1958,” was amended and passed 
on August 4 by the House and then 
was sent back to the Senate, which 
disagreed to the House changes and 
agreed to a conference. 


Representative Harris, of Arkansas, 
chairman of the House interstate and 
foreign commerce, in comments on the 
bill in the House, called it “one of the 
most far-reaching, important and neces- 
sary proposals for legislation’ to be 
considered by the present Congress. 

He said the 197-page bill. not only 
would provide for the establishment of a 
Federal Aviation Agency, but was a re- 
writing, a recodification, of the civil 
aeronautics act of 1938. 


Mr. Harris recalled a number of tragic 
air accidents, leading to an investiga- 
tion of new types of air facilities, and 
said that the result was to bring “the 
entire operation under one head, one 
agency.” 

“The amazing, but I think delightful, 
situation,” he added, “is that we have 
not only those interested in the com- 
mercial phase of our aviation program, 
but also those in the military and the 
Administration unanimously supporting 
the general provisions of the bill that 
we bring before you today.” 


Follows Administration’s Ideas 


In a review of the purposes of the bill, 
Mr. Harris said it followed Administra- 
tion recommendations that safety rule 
making be lodged in the new agency 
without any review by the Civil Aero- 
nautics Board, but subject to the ad- 
ministrative procedure act. He said, 
further, that the Administration’s posi- 
tion was supported by the Air Transport 
Association of America and the General 
Aviation Facilities Flying Group repre- 
senting civil flying groups other than 
scheduled airlines and the “large non- 
skeds.” 


Representative Meader, of Michigan, a 
member of the subcommittee on legal 
and monetary affairs of the House com- 
mittee on government operations, while 
commenting favorably on the bill, indi- 
cated he was regretful that a start on 
new aviation laws had not been made 
in 1956, after hearings held by the sub- 
committee on the federal role in avia- 
tion, so that, if the study then suggested 
had been made, Congress would have 
been better informed. 


He said he thought the House inter- 
state and foreign commerce committee 
had made substantial improvements in 
the bill as passed by the Senate. How- 
ever, he added, the language concern- 
ing the qualifications of the adminis- 
trator “by no means excludes the possi- 
bility of appointment of a person ori- 
ented to the military point of view,” 
and he observed that there had been 
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“violent controversies” in the past be- 
tween non-military and military avia- 
tion interests notably over utilization of 
the air space. 

The House insisted on its amendments 
to S. 3880 and asked for a conference 
with the Senate. The members of the 
House appoinved as conferees were: Rep- 
resentative Harris; Representatives 
Roberts, of Alabama; Rogers of Texas; 
Flynt, of Georgia; Wolverton, of New 
Jersey; O’Hara, of Minnesota, and 
Schenck, of Ohio. 


Senate Unit, in Hearing 
On ‘Through-Route Bills,’ 


Receives Divergent Views 


An assertion that the surface 
transportation subcommittee of the 
Senate interstate and foreign com- 
merce committee was “frankly seek- 
ing some compromise between op- 
posing views on the through route 
bills’ (S. 2129 and H.R. 5384) was 
made by the subcommittee chairman, 
Senator Smathers, of Florida, as the 
subcommittee on August 5 heard 
testimony supplemental to that 
which it had received in its hearing 
on the proposed legislation March 3 
(T.W., March 8, p. 19). 


Senators Ervin and Jordan, of North 
Carolina, were present as supporters of 
the proposed legislation and were in- 
vited by the chairman to participate in 
questioning witnesses. Testifying as ad- 
vocates of H.R. 5384, which was passed 
by the House August 19, were C. G. 
Ware, vice-president—traffic, of the Nor- 
folk Southern Railway: Co., and W. J. 
Hickey, vice-president and general coun- 
sel of the American Short Line Rail- 
road Association. Witnesses who op- 
posed the measures were Chairman 
Freas, of the Interstate Commerce Com- 
mission, and W. Mason King, vice-presi- 
dent of the Southern Railway System. 
Subcommittee members present at the 
hearing, with Senator Smathers, were 
Senators Lausche, of Ohio, and Yar- 
borough, of Texas. 

Chairman Freas said the Commission’s 
opposition to the House bill was “based 
principally on the ground that the pres- 
ent procedures under which proposed 
cancellations of through routes or joint 
rates are considered by the Commission 
as adequate to protect the rights of car- 
riers and shippers.” 

“We were concerned,” he said, “that 
the enactment of these bills would retard 
the free flow of traffic, and recommended 
against the substitution of compulsory 
hearing procedure for the present dis- 
cretionary power of suspension.” 


Point of Controversy 


The House measure and the present 
version of the Senate bill would amend 
paragraph 3 of section 15 of the inter- 
state commerce act so as to provide that, 
unless all lines involved first agreed, no 
railroad could cancel or commercially 
close a through route without first ob- 
taining the authority from the I.C.C. One 
of the principal points of difference cen- 
tered on a provision of the bill whereby 


the burden of proof would be imposed on 
the carrier or carriers proposing such 
cancellation or closing, to show that it 
was consistent with public interest. 

Chairman Freas offered a substitute 
paragraph which would prohibit the 
closing of a route “shorter” than alter- 
nate routes unless the carriers involved 
agreed to such closing and unless the 
Commission authorized it. He said, how- 
ever, that the Commission felt that 
legislation should go no further than to 
“assure publication of adequate notice to 
affected carriers or shippers.” 

Senator Jordan stated that North 
Carolina was particularly interested in 
the legislation because of the number of 
short line railroads in the state. He 
mentioned particularly, the Norfolk 
Southern, which, he said, had a large 
percentage of its trackage in North 
Carolina. 


‘Big Railroads’ Criticized 


“Until a few years ago the railroads 
settled route and rate differences large- 
ly among themselves, but now the big 
railroads seem to take an arbitrary posi- 
tion on rates and the smaller ones need 
more protection,” Senator Jordan said. 

He and Senator Ervin discussed the 
“expense factor” which, they said, small 
railroads faced in opposing rate and 
route positions taken by larger com- 
peting lines. Senator Ervin said the 
small roads were often required to spend 
amounts “in five figures” to fight traf- 
fic proposals which would take business 
away from them. 


Effect as to Litigation 


Commissioner Freas said that passage 
of the proposed legislation, even though 
it would place the burden of proof on 
railroads proposing cancellations or 
closings, would result in the same, or 
even a greater amount, of litigation. He 
said the Commission might be required 
under the proposed legislation to deter- 
mine, first, the question of the efficiency 
of the routes involved, and then to con- 
duct hearings on the proposed rates 
over the routes. 

Mr. Ware, speaking for the short line 
railroads, said the principal relief 
sought by the short lines was one of 
procedure. 

“Enactment of this bill into law,” he 
said, “will merely place upon the pro- 
ponent railroad the burden of proving 
that the cancellation or commercial clos- 
ing of a route or routes is consistent 
with the public interest before the can- 
cellation or commercial closing takes 
place.” 


‘Onus’ for Short Lines 


He said such a procedure would “sep- 
arate rate making from cancellations of 
through routes.” Under the present law, 
he said, short line railroads, opposing 
lower rates that were proposed over 
competing alternate routes, faced the 
onus of denying to shippers the bene- 
fits of such lower rates, pending settle- 
ment of the issue before the I1.C.C. He 
said that the short line railroads in- 
curred ill will of shippers when they 
were forced to oppose lower rates be- 
cause the rates were limited to the com- 
peting alternate route. As an example, 
he told the committee that although all 
railroads involved in a conference might 
agree that lower rates into a territory 
would be desirable, one of the railroads 
might propose lower rates but restrict 
them to its own route, which would have 
the effect of commercially closing the 
competing alternate routes. 
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Mr. Hickey, also presenting the vie 
point of the short line railroads, sa 
that the changes proposed in the legi 
lation were concerned with procedu 
and not with the substance of LC 
authority. He said that the propos 
amendment would allow a “fairer pi 
cedure” in that it would permit a rail- 
road which had its own route betwecn 
two points and a joint haul with another 
railroad between those same points 
“initially publish the new, lower rate f 
application over both routes over which 
the traffic has moved.” If it found that 
application of the lower rate over the 
route formed partly by a line of its ow 
and partly by that of another railroad 
was uneconomical, it could then apply 
to the Commission for cancellation of 
the uneconomical route, he said. In the 
meantime, he said, the shipper would 
enjoy the lower rates and have the 
choice of alternate routes as well. 


Testimony for A.A.R. and Southern 

Mr. King, appearing in opposition to 
the bills, said that he was presenting 
the viewpoints of both the Southern 
Railway System and the Association of 
American Railroads. He was accompanied 
by William M. Maloney, A.A.R. counsel 
Offering his prepared statement for the 
record, Mr. King briefed the position of 
the railroads opposing enactment of the 
through-route bills. 

The proposed law, he said, would en- 
cumber the adjustment of routing and 
rate making essential to economical rail- 
road operation. 

“Making rates without regard to rout- 
ing is unrealistic, and routing is an 
increasingly important factor in trans- 
portation.” he said. “Lower rates must 
be accompanied by lower costs, and 
circuitous routes contribute to the in- 
efficiency and waste of present trans- 
portation.” 


He added that the subcommittee it- 
self had been critical of the railroads 
for not eliminating “unnecessarily cir- 
cuitous routes for freight movements.” 
He declared that enactment of the pro- 
posed legislation would prevent them 
from doing so. 

Mr. King told the subcommittee that 
it would be “tragic” if Congress enacted 
a law making it mandatory for a car- 
rier to get full agreement of all carrier 
involved before publishing a lower raté 
over a more direct route. Lower races 
must be accompanied by lower costs, and 
traffic must be moved over the most di- 
rect routes where it could be moved prof- 
itably, or the railroads would be “drive! 
deeper into uneconomic positions,” h« 
said. 

Mr. King summed up his presentatio! 
as follows: 

“(1) There absolutely is no need fo! 
the proposed legislation. 

“(2) The real question at stake is one 
of economical and efficient use of the 
transportation plant as against the un- 
economic and wasteful use of such plan 
as would result from enactment of the 
proposed legislation. 

“(3) The proposed legislation wou! 
largely destroy a carrier’s right of ind: 
pendent action in the publication 
freight rates, a right which the Col 
gress carefully insisted upon and pl! 
served under the Reed-Bulwinkle act 

“(4) The legislation would creat 
havoc in the orderly processes of rat 
making as distinguished from the que 
tion of routing. 

“(5) The question of routing is not 
matter of controversy solely 
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Through busy Baltimore ... Western Maryland Railway 
Serves shippers who watch costs 


Among Eastern seaboard cities, Baltimore has long 


been known as “The Money Saving Port”, a title due to 


lany advantages: 
Start with efficient longshore workers. Add favorable 
ort charges; and savings inevitable where cargo trans- 
r is direct, via apron tracks. 
Then credit Baltimore’s strategic location. That 
1akes for lower freight rates. 
These help explain why, among all the Nation's ports, 
altimore stands No. 2 in import-export tonnage. 
Now consider special advantages the Western 
Maryland offers you in its Port Covington Terminal: 
1. Modern merchandise piers, fully equipped for 
speedy, low-cost handling. 
2. Complete large-capacity facilities for high-speed 
handling of ore, coal and grain. 


3. Trackroom for over 2,000 cars adjacent to piers, 
plus radiophone control of traffic. 

All these enable the Western Maryland to cut ship turn- 
around time, speed traffic off pier floors and contribute 
substantially to Baltimore’s reputation as a money- 
saving port. 

Can the Western Maryland trim handling costs for 
you? For the answer phone the WM foreign freight 
specialist in your city. 


=WESTERN MARYLAND= 


DRS MSU e me ta ae ee eee mac tlt! 
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short lines and large railroads, as pro- 
ponents of the legislation would have 
you believe.” 

In bringing the hearing to a close, 
Senator Smathers did not indicate 
whether the subcommittee would re- 
port the bills for possible action by 
Congress at this session. 

“The subcommittee is interested pri- 
marily in one thing: efficient transporta- 
tion for the United States,” he said. “We 
are not taking sides either for the trucks, 
the railroads, the small railroads or 
the big ones. Our interest is for the gen- 
eral public and the soundest transporta- 
tion system possible.” 

He explained that the second hear- 
ing had been called in the hope of find- 
ing grounds for compromise between 
opposing sides which he said, had ap- 


peared “so far apart” at the earlier 
hearing. 


House Passes Motor Vehicle 


Lien Recordation Measure 


A bill (S. 375) to amend the interstate 
commerce act to extend authority for 
the filing of documents evidencing the 
validity of leases, mortgages, conditional 
sales or bailments of motor vehicles sold 
to carriers which are subject to the inter- 
state commerce act was amended and 
passed by the House on August 4 and was 
then sent back to the Senate. 

The purpose of the bill is to facilitate 
the financing of the purchase of certain 
types of large trucks and buses by com- 
mon and contract carriers by providing 
that the validation in one state in ac- 
cordance with the terms of the bill of 
a jien or other security interest in such a 
truck or bus would be enforceable in all 
other states against general creditors, 
Subsequent creditors, and subsequent 
purchasers. 


Bill Relating to Ocean Ship 


‘Contract Terms’ Reported 


A bill (S. 4196) to amend the inter- 
coastal shipping act of 1933 to authorize 
the incorporation of contract terms by 
reference in short-form documents was 
favorably reported to the Senate on 
August 4 by its interstate and foreign 
commerce committee. 

In its report (S. Rept. 
committee said: 

“S. 4196 would amend the first para- 
graph of section 2, intercoastal shipping 
act, 1933, as amended, to provide that 
the terms and conditions of any pas- 
senger ticket, bill of lading contract of 
affreightment or other document evi- 
dencing the transportation agreement of 
a common carrier by water in inter- 
coastal commerce subject to the act shall 
be included in the schedules of rates, 
fares and charges filed with the Federal 
Maritime Board, and shall be framed 
under glass and posted in a conspicuous 
place on board each vessel where they 
may be seen by passengers and others 
at all times, and shall be made avail- 
able to any shipper, consignee or pas- 
senger upon request.” 


2144), the 


Space Administration Funds 


A bill (S. 4208) to authorize an appro- 
priation of $47,800,000 for the National 
Aeronautics and Space Administration 


for construction and other related pur- 
poses was passed on August 1 by the 
Senate and on August 4 by the House, 
clearing the measure for final action by 
President Eisenhower. 





1.C.C. Funds for New Duties 
Under Smathers Bill Asked 


President Eisenhower has asked Con- 
gress for a supplemental appropriation 
of $500,000 for the Commission, the 
money to be appropriated if and when 
S. 3778, the transportation act of 1958, 
becomes law. 

The additional money would cover sal- 
aries and expenses incurred in the dis- 
charge of the increased responsibilities 
the new legislation would impose on the 
Commission. 

“In the above legislation,” the Presi- 
dent said in his message conveying the 
request for this and other supplemental 
appropriations for various agencies of the 
executive department, “the Interstate 
Commerce Commission would have new 
regulatory duties as well as responsibil- 
ity for approving loan guarantees to as- 
sist the railroads in obtaining financing 
for equipment improvement and certain 
other purposes.” . 

At the Commission it was said that the 
$500,000 would be required for 99 jobs, 
ranging from clerks and messengers to 
economists and executives. It was esti- 
mated that this new personnel would 
handle 3,000 to 5,000 “grandfather” ap- 
plications under the agricultural exemp- 





Longshoremen Safety Rules 


H.R. 13021, a bill to amend section 41 
of the longshoremen’s and harbor work- 
ers’ compensation act so as to provide a 
system of safety rules, regulations and 
safety inspection and training was 
passed on July 30 by the House and sent 
to the Senate. 


—_— - 


Highway Law Codification 


The Senate on August 5 amended and 
then passed H.R. 12776, a bill to revise 
and codify into a single act all federal- 
aid highway statutes passed since 1916. 
The Senate substituted for the text of 
the House-passed bill the language of 
S. 3953, a bill similar to H.R. 12776. 


‘Special’ Passenger Tax Repeal 


A bill to repeal the federal 10 per 
cent excise tax on the transportation of 
persons in the case of religious, educa- 
tional and charitable organizations has 
been introduced by Representative Dorn, 
of New York. The bill is numbered 
H.R. 13645. 


State Traffic Safety Compacts 


A joint resolution (H.J. Res. 221) to 
grant the “consent of Congress” to the 
states to negotiate and enter into com- 
pacts to promote highway safety was 
ordered favorably reported to the Senate 
on August 5 by its interstate and for- 
eign commerce committee (T.W., July 
5, p. 35). 
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tion provision. That proposed amendm 
would require the Commission to is 
a certificate or permit to a carrier vy 
on May 1, 1958, was transporting c: 
modities which, by the amendment w 
made subject to regulation. Carri 
transporting such commodities on 
date of enactment of the act but not 
May 1, 1958, would be required to m: 
application for such rights. Each 
of application would be required to 
filed within 120 days from the date 
amendment took effect. 

It was also estimated at the Comn 
sion that there would be 35 applicatix 
under the loan guarantee provision. T! 
provision would authorize the Comm 
sion to approve government guarantee 
private loans to railroads to a total 
$500 million to aid railroads subject 
the act to finance or refinance addition 
or betterments or other capital expendi- 
tures made after January 1, 1957, or | 
reimburse a carrier for expenditure 
made from its own funds for such addi- 
tions and betterments or other capit: 
expenditures, or for financing expendi- 
tures for the maintenance of property 

There was no way of estimating, it 
was said at the Commission, how many 
applications might be received unde: 
those provisions of the bill which would 
give the L.C.C. new authority over dis- 
continuance or change of ferry or train 
operations or services in intrastate or in- 
terstate commerce. 

Most of the 99 new positions, it wa 
said, would be in the Commission’s Bu- 


reau of Operating Rights and Bureau 
Finance 


Labor News 


Labor Secretary Expresses 
Hope Hoffa’s Organization 
Of Transport Unions Fails 


Secretary of Labor James P Mitch- 
ell said at a press conference in 
Washington, July 30, that he hoped 
the efforts of James R. Hofia 
president of the International Broth- 
erhood of Teamsters, to form a 
nationwide organization of all 
transportation unions (T.W., July 12 
p. 27) would be unsuccessful. 


The Secretary said the formation 
such a combination of unions might re 
vive interest in placing labor under anti- 
trust laws. 

The press conference was held by S¢ 
retary Mitchell for the stated purpose 
making known his views On labor legis 
lation pending in Congress. In t! 
course of the conference reporters ask‘ 
him to comment on the efforts of M 
Hoffa to organize a proposed “Confe 
ence on Transportation Unity.” 

“Well,” Mr. Mitchell said, “certainly 
hope that Mr. Hoffa’s efforts in this « 
rection are unsuccessful, and I am g! 
to see that the railroad brotherhoo 
and I understand the airline pilots, ha 
rejected any overtures of Mr. Hoffa's. |! 
also understand that Mr. Meany [pres!- 
dent of the A.F.L.-C.I1.O.] has stat 
that he will resist any efforts on the pi 
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UNION 
SL a Le 
RAILROAD 


 PACIFI 


UNION 


. 


for round-the-clock, reliable service 
backed by the most modern facilities 
for expediting shipments and pro- 


viding prompt tracing information. 


Freight service at its best... 
from and to the West 








Here is a practical and economical, college level home- 


study course in transportation and trafic management, de- 
signed to give maximum training in minimum time—at the 
least expense. The course is equally suited for beginners 
wishing both basic background and advanced training; for 
traffic students with basic background but wishing advanced 
training; and for those already employed in the field wish- 


ing to review all or a portion of the principles. 


Tue course is based on the authoritative four-volume “Trans- 
portation and Traffic Management”, by William J. Knorst, 
Dear, College of Advanced Traffic, and includes 32 Practical 
Problem Projects worked from a set of four Tariff Work- 
books. The eight written examinations, 9] sets of theory 
questions and 32 practical problem projects are analyzed, 
corrected, graded and commented on by a faculty of com- 
petent, experienced traffic men. 


Your inquiry will bring full details by return mail. 


College of Advanced Traffic 


22 West Madison Street ¢ Chicago 2, Illinois 


Mr. A. E. Berendt, Registrar 

College of Advanced Traffic 

22 West Madison Street 

Chicago 2, Illinois 

Dear Mr. Berendt: 

Please send me complete information about [] The streamlined Home-Study Course 
in Transportation and Traffic Management [] The regular, full-length Home-Study 
Course (G.I. Approved). 1! understand that this request places me under no 
obligation whatsoever, and that no salesmen will call. 


Name mine 
Address 
City spananl Zone ___. State 





[) Check here if you are a veteran entitled to educational benefits under 
P.L. 550, 82nd Congress. 
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of affiliated union members in 
A.F.L,-C.I.O. [to be] tied up with Mr 
Hoffa; I hope the efforts of Mr. Hotwa 
are doomed to failure.” 


Replies to Questions 


Subsequently, there were questions re- 
lating to that subject by reporters and 
answers thereto by Mr. Mitchell, as fol- 
lows: 

Question: “Mr. Secretary, what about 
legislation on that? Do you think that 
there is any possibility of legislation t& 
prohibit this type of tie-up, or that there 
should be?” 

Secretary Mitchell: “Well, I think this 
would require a lot of study. It seems t& 
me that it is within the authority and 
responsibility really of the AFL-CIO to 
fully extend and resist this kind of 
movement, and I would rather see it 
solved that way than by legislation.” 

Question: “Do you feel that there is 
any national threat? Do you feel that 
there is any threat to national interests 
here?” 


Secretary Mitchell: “With Mr. Hoffa 
and his antecedents and his reputation 
and a charge of a confederation of this 
kind, if it were to be brought about- 
which I don’t think that it will be—I 
would see a real problem of national in- 
terest.” 

Question: “This Hoffa combination if 
it were brought about, wouldn’t that put 
a lot of steam back of the suggestions or 
movement to place organized labor under 
the anti-trust laws?’ 

Secretary Mitchell: “I imagine that it 
certainly would.” 

The Senate select committee on im- 
proper activities in the labor or manage- 
ment field called Mr. Hoffa to appear 
before it August 4. Robert F. Kennedy 
chief counsel for the committee, said 
that the Teamsters Union president 
would be questioned on the agreement 
announced in Washington, July 3, by Mr 
Hoffa and presidents of two maritime 
transportation unions to invite all trans- 
portation unions to form an all-embrac- 
ing organization of transportation work- 
ers. 

The committee chairman, Senator Mc- 
Clellan, of Arkansas, and Mr. Kennedy 
said the committee had questioned Mr: 
Hoffa about his plans for a national 
transportation organization last August 
and would try now to determine ihe 
status of the movement one year later 

Views of A.F.L.-C.1.0. President 

Mr. Meany said, in a letter to a Chi- 
cago labor leader which he made publi 
August 1, that alliances between affiliate 
of the A.F.L.-C.1.0O. and the Interna- 
tional Brotherhood of Teamsters, heade 
by Mr. Hoffa, would be “contrary” to hi 
organization's constitution. In the san 
letter he expressed a hope that tl 
rank-and-file members of the Teamste¢ 
Union would “take the necessary step 
to return to the A.F.L.-C.L.O. from whi 
their union had been expelled in 1957 

Mr. Meany’s letter was directed 
William A. Lee, president of the Chi 
Federation of Labor, in answer to an ¢ 
torial in the Chicago Federation N 
which urged readmittance of the Tea 
sters to the A.F.L.-C.L.O. 

“IT readily agree that the Teams! 
belong back in the labor movement 
represented by the A.P.L.-C.1.0O.,” 
Meany wrote, “and I look forward to th 
day when members of the Teamsters Un- 
ion who have been victims of shameless 
exploitation by some of their leaders 
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Setting the 


MODERN 


in transportation 


*'Where’s 
my freight 
at 11:08?” 


With 24-hour-a-day 
teletype contact 
throughout our 
1l-state area, MO-PAC 
knows the location 
of every car enroute 
...can give shippers 
up-to-the-minute 
information on 


time of delivery. 


This is one way Missouri 
Pacific uses modern 
communications equipment 
for better service to its 
shippers. It’s an example of 
the efficient transportation 
system that is working for 
you whenever you ship 
Missouri Pacific to, from and 
through the West-Southwest. 


Route of 
the EAGLES 
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take the necessary steps within this un- 
ion so that it can take its proper place 
in the A.F.L.-C.1.0O... .” 





Agreement Reached in Bay 
Area Dispute; Strike Ends 


A strike, which had suspended some 
operations in the ports of Oakland and 
San Francisco since July 25, when Local 
No. 70 of the International Brotherhood 
of Teamsters struck against cartage and 
drayage members of the California 
Trucking Association over wage and 
fringe benefit issues, was ended by an 
agreement reached August 5, the Wash- 
ington, D.C. office of the Federal Medi- 
ation and Conciliation Service reported. 


Walter A. Maggiolo, director of oper- 
ations for the F.M.CS., said that four 
suspended operations had been resumed 
and that port activities were expected 
to return to normal. He said that ap- 
proximately 2,000 I.B.T. members were 
represented by Local No. 70 and that an 
estimated 400 dock workers, members 
of the International Longshoremen’s & 
Warehousemen’s Union had refused to 
cross picket lines established by the 
Teamsters. 

Earlier the Commission had made pub- 
lic abstracts of embargo notices received 
from 16 western truck lines, in which the 
motor carriers have embargoed ship- 
ments for interchange at, or from and to, 
points in Alameda and Contra Costa 
counties, Calif., because of a strike, at 


Statistics 


Ocean Rates for Petroleum 
At 10-Year Low, as Result 
Of Tank Ship Oversupply 


A continued oversupply of tanker 
tonnage, worldwide, has _ forced 
freight rates for petroleum and pe- 
troleum products to their lowest level 
in the last 10 years, according to a 
research report released on August 5 
by the American Merchant Marine 
Institute. 


Not only are tanker freight rates low, 
but they have remained at a reduced level 
since shortly after the reopening of the 
Suez Canal early in 1957, the A.M.M.I. 
Says. 

According to the institute’s semiannual 
research report, these reduced rates have 
resulted in the layup of tanker tonnage 
world-wide. 

“In fact,” the institute comments, “by 
mid-1958, tanker tonnage in layup (US. 
and foreign-flag) in world ports exceeded 
6 million -deadweight tons. By way of 
comparison, there was very little, if any, 
tanker tonnage in lay-up 12 months ago 
for lack of cargo. 

“Inactive U.S.-flag tanker tonnage on 
July 1, 1958, totaled 971,000 deadweight 
tons, almost double the 490,000 dead- 
weight tons inactive at the beginning of 
1958, and over five times the tanker ton- 
nage idle in July 1957. Over three-quar- 
ters of the inactive tonnage under the 


Oakland, Calif., of the local union. The 
effective date shown on the embargo no- 
tices was Jyly 28. 

The Southern Pacific and the Atchi- 
son, Topeka & Santa Fe railroads pre- 
viously issued embargoes pertaining to 
shipments in the same counties (T.W.., 
Aug. 2, p. 38). 

Embargoes received at the Commission 
and their numbers, were from the fol- 
lowing carriers: 

J. Christenson Co., Oakland, Calif., 
(unnumbered); Consolidated Freight- 
ways, Inc., Portland, Ore., (Nos. 65 and 
66); East Bay Drayage, Berkeley, Calif., 
(unnumbered); Fortier Transportation 
Co., Oakland, (unnumbered) Garrett 
Freightlines, Inc., Pocatello, Ida., (No. 
3); Los Angeles-Seattle Motor Express, 
Inc., Seattle, Wash., (No. 2); M & L 
Trucking Co.; (unnumbered); Navajo 
Freight Lines, Inc., Denver, Colo., (un- 
numbered); Oregon Nevada California 
Fast Freight, Inc., San Francisco, (No. 
2); Pacific Intermountain Express Co., 
Oakland, (No. 3); Pacific Motor Truck- 
ing Co., San Francisco, (No. 2); Pierce 
Freight Lines, Inc., Portland, (No, 2); 
Shippers Express Co., San Jose, Calif., 
(unnumbered); Valley Motor Lines, Inc., 
and/or Valley Express Co., Fresno, Calif., 
(No. 2); Victor Adelson, doing business 
as Vic Adelson Drayage,” Oakland, (un- 
numbered), and Western Truck Lines, 
Ltd., Los Angeles (No, 2). 


Embargoes placed by the S.P. and 
Santa Fe against less-carload traffic in 
the two counties have been canceled, as 
of August 6 (T.W., Aug. 2, p. 38). 


U.S. flag on July 1, 1958, was idle due to 
inability to find cargoes. 


Size of U.S. Tanker Fleet 


“On July 1, 1958, according to the 
report, the US.-flag privately-owned 
ocean-going tanker fleet totaled 327 
vessels of 5,838,210 deadweight tons, rep- 
resenting a loss of only one vessel, but a 
net gain, of over 56,000 deadweight tons 
since January. This increase in tonnage 
resulted when four tankers of 132,150 
deadweight tons were added from new 
construction. Removals from our private- 
ly-owned tanker fleet during the first 
six months of 1958 totaled five vessels of 
76,053 deadweight tons by transfer or 
Sale abroad.” 

The institute’s analysis of area of op- 
eration of the US.-flag tanker fleet 
showed that the 790,000 deadweight tons 
engaged in our foreign trade repre- 
sented only about one-half of the tanker 
tonnage engaged in this trade one year 
ago and also represented “the lowest 
level recorded in this trade since the 
end of World War II.” Tonnage in US. 
coastal and intercoastal trade at mid- 
1958, the institute said, totaled 3,795,000 
deadweight tons and represented a slight 
gain (less than one-tenth of 1 per cent) 
since July, 1957. 

“Tankship tonnage currently in this 
trade is 15.5 per cent (509,000 deadweight 
tons) above the 1939 tonnage level,” the 
institute reported. “Tank vessels in our 
non-contiguous trade on July 1, 1953, 
totaled 168,000 deadweight tons and was 
more than double the post-World-War II 
low of 80,000 deadweight tons recorded in 
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July, 1958, and almost three times ‘ie HB ~ 
57,000 tons in this trade in 1939. Tan 
tonnage in our foreign to foreign tr 
totaled 114,000 deadweight tons at n 
year and represented a post World V 
II low. There were no US.-flag tank«: 
in foreign to foreign trade in July 1 


Coastal, Intercoastal Trade 


“Over three-quarters of the active 
tanker fleet was engaged in our coa 
and intercoastal trade on July 1, 1958 
This trade averaged about 7.3 mill 
long tons monthly for the first fow 
months of 1958 and represented a reduc- 
tion of 8.3 per cent when compared t 
the same four-month period in 1957 

“Our tanker exports .. . averaged about 
650,000 long tons monthly for the 10- 
year period 1946-1955. Due to the Suez 
crisis, our petroleum exports increased to 
one million long tons monthly in 1956, 
and to one and one-half million long 
tons each month in 1957. Statistics for 
January and February, 1958, showed that 
our export volume fell below the 10-year 
average and totaled 500,000 long tons in 
January and 600,000 long tons in Febru- 
ary. 

“U.S. imports of petroleum and its 
products in 1957 averaged 6.3 million long 
tons each month and represented an in- 
crease of 6.7 per cent when compared 
with 1956 import volume. Under the vol- 
untary oil import program established 
by the President’s Special Committee, 
importing companies are requested to 
limit their imports of unfinished gasoline 
and other unfinished oil during the sec- 
ond half of calendar year 1958 to the 
quantity imported in May and June, 
1958. This voluntary restriction on the 
importation of petroleum and petroleum 
products should halt the upward trend 
in import volume that has taken place 
each post war year, according to the 
institute study.” 
































1.C. Acts Annotated Bulletin 


The Commission has issued No. 2 of 
Volume ITI in its series of “advance bul- 
letins” which supplement its publication, 
“Interstate Commerce Acts Annotated.” 
The bulletins are issued at frequent in- 
tervals to provide annotations covering 
legislation, regulations and court and 
commission decisions “as currently as 
possible,” the Commission says. 





Railroad Freight Car Supply see f 
An average daily surplus of 84,023 
freight cars and a shortage of 660 in 
the week ended July 26, compared wit! send | 
a@ surplus of 101,902 and a shortage of . 
178 in the preceding week, have bee! of thi 
reported by the car service division « 
the Association of American Railroad: | public 
Comprising the surplus in the lates §) 
period were: 24,396 plain box, 476 au! 
box, 19,003 gondola, 26,104 hopper ‘in 
cluding 1,764 covered), 7,551 stock, 1,42 Mail th 
flat, 3,042 refrigerator and 2,024 misc 
laneous cars. The shortage was co b | 
; e 
posed of 518 plain box, 85 hopper (in | giac 
cluding 17 covered), 6 flat and 51 mis 
cellaneous cars. Traffic 
tions, a 
Bus Financial Data 
class f 
Intercity and local or suburban Clas 
I motor carriers of passengers had tota close o 


operating revenues of $107,920,929 in the 
first quarter of 1958, as compared with 
$110,043,092 in the corresponding perio 
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stock, 1,42§| Mail the coupon today, and we'll =| 
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20,929 in the 
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profits. 


Do You Ship 
F.O.B. Plant or Delivered? 


Either way, you’ll find Traffic World’s 
Section 22 Quotations of invaluable as- 
sistance in assuring that you are meeting 
competitive suppliers of the Government 
who may be located in other parts of the 
country, or whose basis of sale and de- 
livery to the Government may be different 
from yours. 


Do You Negotiate or 


Bid for Government 
Traffic? 


Whatever your procedure in securing 
your share of the $1.6 billion spent an- 
nually by the Government for the trans- 
portation of freight, Traffic World’s Sec- 
tion 22 Quotations will enable you to meet 
competitive offers and at the same time 
will serve as a reliable check on the sound- 
ness of your own pricing policies. 


Mr. Harry L. Gay 
Manager, Special Services 
Traffic Service Corporation 
815 Washington Building 
Washington 5, D.C. 


Please send me sample copies of current issues of Traffic World’s Section 22 


Quotations. | understand that there will be no charge, and that this request 
places me under no obligation. 
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of 1957, according to a compilation of 
revenues, expenses, other income and 
Statistics from reports representing 196 


last year); coal, 3,349 (4,144); iron 
7.466 (9,858); cement, 806 (1,486); co 
gypsum and “other” mine products, 1 


carriers, by the Commission’s Bureau of metallic, 2,880 (3,950); logs, posts, ; 
Transport Economics and Statistics, and piling, 895 (1,412); pulpwood, 
statement Q-750. Total operating ex- (3,984), and merchandise, L.C.L., 11.712 
penses were $113,123,700 for the 1958 (13,316). 


quarter, as compared with $111,478,090 
in the corresponding 1957 quarter, the 
statement showed. 


Cars received from connections tot 
23,747, down 20.3 per cent from the 
798 last year. 

In the eastern division loadings 
12.1 per cent, from 58,871 to 51,747, w 
in the west they were down 8.2 per « 
from 31,099 to 28,550. Receipts from « 
nections in the east totaled 19,737, d 
in Canada 23.7 per cent from the 25,867 last 
in the seven-day period In the west the total was 4,010, ul 
ended July 21, a decrease of 10.8 per per cent from the 3,931 of the same s 
cent from the 89,970 carloadings re- Of 1957 
corded for the same period of 1957, ac- Through July 21, loadings in the en- 
cording to the Dominion Bureau of tire country totaled 2,036,745, a declins 
Statistics. of 69 per cent from the 2,188,242 in th: 

The main commodities loaded in fewer same period of 1957. Cars received fron 
cars this year were wheat and other connections decreased 14.1 per cent, fron 
grain, 9,101 cars (compared with 10,213 931,725 to 800,648. 


SHIP FAST! 
SHIP SURE! 
SHIP EASY! 


Canadian Carloadings Fall 
10.8% Below ‘57 Period 


Revenue freight loadings 
totaled 80,297 
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C. B. & Q. Asserts ‘Belief’ In L.C.L. Traffic 


2NO MORNING DELIVERY 


GREAT LAKES TO THE GULF 


RioGrande Sa 





en 


The Burlington Railroad formally opened this new $3 million freight house in Berwyn, Ill., neo 
Chicago, on August 5. H. C. Murphy, president of the railroad, said the facility was designed 
benefit shippers and receivers of less-carload traffic through more ‘expeditious handling of t 
freight,’ and that it offered ‘tangible evidence of our belief that L.C.L. traffic will continue to ! 


seconds to allow cars to enter or leave the building. A pair of retractable bridges span tw 
groups of four tracks each between three platfroms. Two floor-installed conveyor lines pulling smo 
freight trucks run along the platforms, down a ramp and through a tunnel beneath the track 
reportedly the first to be installed in a freight house. Platform trucks are thus enabled to mo 
continuously without interfering with the movement of cars into or out of the building 


Traffic Offices 
in 37 Cities 


New Terminal for M.M.F. 


Merchants Motor Freight, Inc., of St 
Paul, Minn., has announced the opening 
of a $125,000 terminal in the Northeast 
| Industrial District of Kansas City, Mo., 
bringing to 11 the number of Merchants’ 
terminals. Included are a _ one-story 
office building, a 25-door terminal build- 
ing, a 20-ton axle load scale and fuel 
servicing facilities. 


Pullveyors Are Illustrated 


A bulletin illustrating its Pullve 
line of conveyors has been released 
Conveyor Systems, Inc. Copies of 
bulletin, “Pullveyors—In-Floor a 
Overhead by 


ae en 


DENVER & RIO GRANDE WESTERN RAILROAD 


The Direct Central Transcontinental Route 
R. K. BRADFORD, Vice Pres., Traffic 


Conveyor Systems, In 


at 6451 Main street, Morton Grove, 





‘ 


an important part of our business.’ With 340,000 square feet of covered area, the new house cor 
accommodate a total of 184 cars on eight tracks running nearly its full length of 1,230 feet 
Electrically operated rocker doors of aluminum on a steel frame are said to open or close in J 
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Transport 


N.Y.-Puerto Rico Trailership 
Runs by Pan-Atlantic Begun 


rhe unloading of the S.S. “Fairland” 
m August 5 at San Juan, Puerto Rico, 
marked completion of the initial voy- 
we in the Pan-Atlantic Steamship Corp 
trailership service from New York to 
Puerto Rico, the company announced. 
Pan-Atlantic said it was providing 
regular weekly sailings between the two 
wints, with a trailership scheduled to 
eave Port Newark every Wednesday for 
rival at San Juan at 6 o'clock in the 
norning the following Monday and in 
Ponce on Tuesday. Northbound, the 
hips sail from Ponce for Port Newark 
ery Tuesday night. 
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London Firm Named British 
Agent of Virginia’s Ports 


The Virginia State Ports Authority 
as announced the appointment of Lam- 

t Brothers, Ltd., of London, to act as 
rrespondent for the authority in the 
United Kingdom 
























































David H. Clark, executive director of 
the Virginia agency, said the new ar- 





























rangement would enable the authority 
to achieve a far greater coverage of 
British shippers in soliciting commerce 
for Virginia’s ports.” 




































































The Lambert Brothers firm, through 
the Temple Steamship Co., a wholly- 
wned subsidiary, owns and operates six 
dry-cargo ships, totaling approximately 
95,000 tons, under long-term charters to 
various interests, according to the au- 
thority The firm’s main sources of 
revenue were described as its activities 
in insurance, bunkering, ship-brokering, 
hartering, agency and management. 
Lambert Brothers’ service on behalf of 
the Virginia ports would be under the 
general direction of W. Leslie Schultz, 
the authority’s European bureau director 
the ports authority said. 
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Book on Merchant Ships 


The publication of the 1958 volume 
“Merchant Ships: World Built” has 
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of 1,230 feet been announced by John De Graff, Inc., 
or close in “i New York City. The 268-page illustrated 
dges span tw 00k is described as showing vessels of 
es pulling smo! 1000 gross toms and over which were 
ath the track mpleted in 1957, with a second section 
abled to mov ships under 1,000 tons. Priced at $7, 
. building ies may be obtained from John De 
aff, Inc., 31 East Tenth street, New 
rz 3, N.Y 
rated 
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Another Ward Trucking Bonus 


In announcing that employes of the 
ard Trucking Corp. had earned their 
lver dollar bonus for the first six 
ynths in 1958,” William W. Ward, of 
toona, Pa., president, said that since 
e inception of the program about five 
id a half years ago 15,593 pounds of 
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Additional 


Items 


silver dollars had been distributed. He 
said the latest bonus marked the elev- 
enth consecutive time the bonus, based 
on operating ratio for each six-month 
period, had been attained and that the 
bonus had been paid. 


Northeast to Begin Flights 
With Viscounts on Aug. 21 


Northeast Airlines, Inc., has an- 
nounced that on August 21 it will begin 
flying its new jetprop Viscount planes 
on regular schedules. 

Nelson B. Fry, vice-president—traffic 
and sales, said the line would have 12 
flights daily to and from Boston, six to 
and from Washington, D.C., four to and 
from New York and two each to and 
from both Philadelphia and Montreal, 
with the Boston-Washington service to 
include five non-stop runs. These will 
be made with the first three of the 
airline’s new Viscount fleet, represent- 
ing an investment of nearly $15 million, 
according to Mr. Fry 

He said that with the arrival of more 
of the planes, Northeast would increase 
service on September 11 and again on 
September 25 


Moving Company Reports 
Business Increase in ‘58 


Aero Mayftower Transit Co., of Indi- 
anapolis, reports that “uncertain eco- 
nomic conditions during the first six 
months of 1958 served to spur, rather 
than discourage,” long-distance moves of 
families in the United States. Mayflower 
also asserted that a shifting of popula- 
tion, increasingly evident since the close 
of World War II, “also is reflected in an 
increase in family moves to Canada.” 

For the first half of 1958, Mayflower’s 
volume increased 4.6 per cent over the 
corresponding period in 1957, according 
to John Sloan Smith, the company’s 
president. He said that, not including 
local and intrastate moves handled by 
Mayfiower agents, the company’s sales 
reached $17,176,914 in the first half of 
1958, compared with $16,424535 in the 
corresponding period of last year. The 
company’s volume exceeded $40 million 
in 1957, a record high in the firm’s 30- 
year history, it was stated. 


New N.A.V.L. Executive 


Col. George M. McClintic (U.S. Army, 
retired), director of North American 
Van Lines Europe, has been named vice- 
president of North American Van Lines 
Inc., James D. Edgett, president, has an- 
nounced. In his announcement, issued 
August 5, Mr. Edgett said that Col. Mc- 
Clintic had headed North American's 
European operation since its establish- 
ment in 1956, with headquarters in 
Mannheim, Germany. 

“Col. McClintic was formerly with the 
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For shippers who use Southern Bonded’s 
service that’s designed for today! 


Complete Bonded 
Warehouse Merchandising 
Pool Car Distribution 
In-Transit Storage 
Special Invoicing Plans 
Palletized Operation 
AAA Masonry with Dry Sprinkler 
Company Owned Local Delivery 


Write or call today... 





BONDED WAREHOUSE 
367 John St., N.W. 


Atlanta, Ga. JAckson 4-3421 


2 Finley Ave., W. 
Birmingham, Ala. Alpine 1-0247 
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office of Chief of Transportation in 
Washington, D.C.,” Mr. Edgett said. “As 
an officer in the Berlin Air Lift, he 
directed transportation in Berlin of 
goods brought in by the air lift. From 
1950 to 1951 he was commanding officer 
at the Army Port of Leghorn, Italy... . 
He has been in Germany since 1956.” 


Two Large Airlines Combine 
Flight Reservation Service 


American Airlines and Eastern Air 
Lines have linked their teletype net- 
works in an effort designed to provide 
faster communications service in the 
arrangement of interline flight passen- 
ger reservations, the two carriers have 
announced. 

In a joint statement by Harry G. 
MacKenzie, manager of interline passen- 
ger sales for American, and Charles A. 
Glover, assistant vice-president—inter- 
line sales for Eastern, it was stated that 
any one of the 201 reservations offices 
served by the two airlines in the United 
States, Canada, Mexico, Bermuda, or 
Puerto Rico would henceforth be able 
to communicate directly with any other 
such office. 

The new arrangement was described 
as a linking of “two of the nation’s 
most extensive industrial teletype net- 


works serving the country’s two largest 
airlines in number of passengers carried.” 

The airline officials asserted that 
“American and Eastern exchange more 
interline passengers than any other pair 
of airlines in the world, and .. . their 
route patterns—east-west and north- 
south, respectively—largely complement 
each other.” 


1958 ‘Trinc’s Blue Book’ 


The issuance of the 1958 edition of 
“Trinc’s Blue Book of the Trucking In- 
dustry” has been announced. Contain- 
ing data filed with the Interstate Com- 
merce Commission by Class I and II 
motor freight carriers for 1957, the book 


is divided in three sections: “Manage- 
ment and Control,” “Cost Analysis 
Tables” and “Basic Accounts and Sta- 
tistics.” 


T. P. & W. Old Timers Outing 


The Toledo, Peoria & Western Rail- 
road says that on July 26 the members 
of its Old Timers Club toured the east- 
ern end of the railroad on an all-day 
outing. Fifty-two long-time and re- 
tired employes participated in the out- 
ing, for which the railroad provided a 
special train of its two business cars. 


Personal News 


The Milwaukee Association of Com- 
merce has announced the appointment, 
effective August 4, of Frederick W. Lie- 
gois as manager of 
its transportation 
division. He suc- 
ceeds Hugo Ww. 
Gehrke, who has 
retired after man- 
aging the division 
for more than 40 
years. Mr. Liegois, 
a registered prac- 
titioner before the 
Interstate Com- 
merce Commission, 
was formerly em- 
ployed by the Chi- 
cago, Milwaukee, 
St. Paul & Pacific Railroad Co., and 
since 1950 has been associated with Os- 
car Mayer & Co., as chief rate clerk and 
assistant to the general traffic manager. 
As manager of the association’s trans- 
portation division, he will work closely 
with the organization’s international 
trade division to promote use of the Mil- 
waukee port facilities. 





F. W. Liegois 


The Ohio Oil Co., of Findlay, O., has 
announced the retirement of A. G. 
(Tony) Briggs, assistant traffic manager, 
after 40 years in the petroleum ‘iindus- 
try. He went to work for the Trans- 
continental Oil Co. in 1918. Ohio Oil 
purchased Transcontinental in 1930 and 
Mr. Briggs joined its traffic department 
in Findlay in 1934. 


R. A. Bentley, general traffic manager 
of the National Tea Co., Chicago, has 
announced the following appointments: 


Robert Hatley, to be traffic manager of 
the National Tea Co., at Memphis; A. L. 
Alexander, to be traffic manager of Na- 
tional Food Stores, Inc., at Kalamazoo, 
Mich., and James Ciatti, to be traffic 
manager of National Food Stores, Inc., 
at Milwaukee. 


| CARRIERS | 


Rail—— 


The Milwaukee, St. Paul & Pacific 
Railroad Co. has announced the follow- 
ing changes in its operating department 
personnel, effective August 1: L. W. 
Harrington, trainmaster at the Chicago 
terminals since 1955, appointed train- 
master at Twin City terminals with 
headquarters in St. Paul, Minn.; G. A. 
Chamberlain, trainmaster at St. Paul 
since 1956, appointed Chicago terminals 
trainmaster with headquarters at Ben- 
senville, Ill.; N. W. Soergel, trainmaster 
at Mobridge, S.D., since 1955, appointed 
trainmaster for LaCrosse and River divi- 
sion with headquarters in- Watertown, 
Wis.; J. F. Elder, trainmaster at Austin, 
Minn., since 1955, appointed trainmaster, 
Trans-Missouri division with headquar- 
ters in Mobridge and A. G. Beauvais, 
yardmaster at Bensenville since 1953, 
appointed trainmaster of the Illinois, 
Minnesota and Dakota division with 
headquarters in Austin. 


Paul Morris, formerly director of public 
relations for the Frisco Railway, re- 
signed, effective August 1, to become 
president of Paul Morris & Associates, a 
newly organized public relations firm in 

St. Louis. The Frisco has announced 
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the appointment of B. J. Gaia, form 
head of the photographic and visua] 
division of its public relations dep 
ment, as public relations representa 


The Santa Fe Railway System has 
nounced the appointments of R. p 
Ewers as auditor of the Gulf, Colo: 

& Santa Fe, and T. E. Decker as aux 

of the Panhandle & Santa Fe 
Ewers, who will have headquarter 
Galveston, Tex., succeeds J. F. Lovely 
who retired July 31. He joined 
Santa Fe in 1923 and has been audit 
of the P. & S. F. in Amarillo, Tex., si 
1945. Mr. Decker was appointed 
sistant to the general auditor at Chicag 
in 1957. His headquarters will be in 
Amarillo. George J. Handzik, acting 
manager of the Santa Fe’s public rela- 
tions department, has announced th: 
promotion of W. B. Cox to special rep- 
resentative, to replace W. J. G. Strachen 
resigned, and the promotion of George 
T. Grader to special representative, to 
replace Mr. Cox. J. F. Curto, of Chicago 
was named assistant manager of ths 
film and photographic bureau. All thre 
men have worked in the public relations 
department for a number of years. The 
company has announced the retiremer 
effective August 1 of D. C. Wilson, of 
Scarsdale, N.Y., as comptroller and as- 
sistant secretary. Mr. Wilson began 
working for the road as a clerk at To- 
peka, Kan., in 1909, and was appointed 
assistant treasurer at Topeka in 193) 
He transferred to New York in the sams 
position in 1937, and was made comp- 
troller in 1957. 


The Baltimore & Ohio Railroad ha: 
announced six promotions in its oper- 
ating and traffic departments. Harry 
M. Davenport, formerly manager of 
budget controls and statistics, has been 
appointed assistant to the vice-presi- 
dent—operation and maintenance, in 
Baltimore, succeeding E. 8. Rupp, retired 
Mr. Davenport began working for the 
B. & O. at Pittsburgh in 1916. C. E 
Westervelt, formerly project engineer in 
the railroad’s signal department at Bal- 
timore, has been appointed to succeed 
Mr. Davenport as budget officer. Hé 
joined the railroad as a messenger i! 
1927. R. W. Ferkler, formerly district 
passenger representative at Omaha, ha 
been appointed district passenger rep- 
resentative at Kansas City, Mo., to suc- 
ceed R. D. Searight, promoted. M1: 
Ferkler has worked for more than 25 
years in the B. & O. passenger traffi 
department. At Chicago, J. H. Moxley 
Jr., formerly district passenger repre- 
sentative at Denver, has been appointed 
general passenger agent, succeeding J. F. 
Doggett, resigned. C. R. Schutte, whx 
has been traveling freight and passenge! 
agent at St. Louis, has been named t 
fill the Denver position vacated by M: 
Moxley. R. E. Coleman has been ap- 
pointed freight traffic manager, at Chi- 
cago, to succeed the late C. H. Groninger 


ON 


The Copper Range Railroad C: 
Houghton, Mich., has announced the ap- 
pointment effective July 16, of Edwar 
A, Miller as auditor to succeed Fred 
Miller, who died July 12. The late M 
Miller had served the railroad for t 
last 51 years. 


Justin J. Nolan, vice-president—tral! 
of the Pullman Co., since 1952, has als 
assumed the additional duties and titi 
of assistant to president, George W. Bo- 
hannon, president of the company, hs 
announced. Mr. Nolan began workig 
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THE BUCK PASSING MACHINE 
ONE PIECE OF EQUIPMENT WE DON’T USE 


Noble art or not, buck passing is never practiced by 
TIME! 


For TIME, alone, takes responsibility for all its ship- 
ments, whether on line or off. 


Is this single line responsibility important to you? 


You bet it is! For it is your assurance of dependability 
— the kind of dependability which enables TIME to 
be so sure of its interline operations that it offers 
scheduled service . . . even to off line points. 


TIME — your only choice for scheduled service to 
35 states! 


Terminals: 
Los Angeles * Phoenix * Tucson * El Paso * Hobbs * Lubbock 
Oklahoma City * Tulsa © Little Rock * Memphis * Atlanta 
Cincinnoti * Evansville * Nashville.* Humboldt * Paris, Tenn. * St. Louis 


r.1.M.E. 


INCORPORATED 


General Offices: P. 0. Box 1120, Lubbock, Texas 


Sales Offices: 
Washington, D. C. — 112 Professional Bidg., Courthouse Saq., 
Arlington 1, Va., Jackson 7-6242 
New York — 521 5th Ave., New York City, OXford 7-2189 


Call Stations: Jackson, Tenn., Phone 2-1606 * Las Cruces, New Mexico, JAckson 6-2249 
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safe - swift - sure 


If it FLOWS, 
it GOES via 
RYDER TANK LINE 


Another 
“Big R”’ 
carrier 
at your 
service 







Ryder Tank Line, Inc. 
General Offices: 
Greensboro, N.C. — P.O. Box 457 
COMMON CARRIER DIVISION OF 
RYDER SYSTEM, INC. 





for the Pullman Co. 39 years ago as a 
clerk in its passenger traffic department. 


W. F. Henning has been appointed, 
effective August 1, a district manager of 
District No. 3 of the car service division 
of the Association of American Rail- 
roads, with headquarters at Minneapolis. 
He replaces B. W. Taylor who has been 
granted a leave of absence because of 
illness. 


The New York Central System has an- 
nounced the following appointments and 
retirements of executive personnel: A. J. 
Crookshank has been appointed, effec- 
tive August 1, to the new position of as- 
sistant vice-president—rates, with head- 
quarters in New York; J. G. Patten, ap- 
pointed assistant vice-president, freight 
sales and service, at Cincinnati, succeed- 
ing J. H. Norwood, retired; J. D. Gun- 
ther, appointed assistant vice-president, 
freight sales and service, at Boston, suc- 
ceeding Mr. Patten; C. V. Sheriff, ap- 
pointed director of rates, freight sales 
and service, at New York, and L. C. 
Wheeler, appointed division freight sales 
manager, with headquarters at St 
Thomas, Ontario, Canada, to succeed 
J. A. Machan, retired. The company also 
announced the retirement, effective July 
31, of E. J. Leenhouts, director of agricul- 
tural sales, at Rochestér, N.Y. Mr. 
Crookshank, who will head a rate anal- 
ysis bureau in New York, was formerly 
director of rates, and began his railroad 
career with the Pittsburgh & Lake Erie 
Railroad, a Central affiliate. Mr. Patten 
will be in charge of all of the Central’s 
freight sales offices in the Ohio Valley, 
the south and southwest. He has been 
assistant vice-president at Boston since 
1957, and, before joining the Central, was 
associated with the New Haven Railroad 
in New York and with the Kaiser Alu- 
minum Co., of Oakland, Calif. Mr. Gun- 
ther was coal sales manager at New York 
and has worked for the Central since 
joining the road as a mail boy in 1929. 
Mr. Norwood was first employed by the 
railroad as a clerk in its Birmingham, 
Ala., office in 1915. He was freight traffic 
manager at Cleveland and held the same 
position in Cincinnati. 


A. O. Taylor has been appointed, effec- 
tive August 1, as superintendent of equip- 
ment for the Pennsylvania Railroad’s 
Chesapeake region, with headquarters at 
Baltimore. Mr. Taylor, formerly super- 
intendent of the locomotive shop at Al- 
toona, Pa., has been succeeded in that 
position by H. 8. Miller, master mechanic 
for the company at Columbus, O. The 
company also announced the resignation, 
effective August 31, of Francis T. Brown 
as district sales manager of the road’s 
middle district, Pittsburgh region, Al- 
toona, to become associated with the 
Harold N. Davis Co., of Philadelphia. He 
was chief clerk and commerce agent at 
Philadephia before he received his Al- 
toona appointment. 


Canadian National Railways has an- 
nounced four senior appointments in its 
traffic and express departments. Alexan- 
der H. Hart, of Montreal, formerly as- 
sistant to the vice-president—traffic, has 
been appointed assistant vice-president— 
traffic. He joined the C.N.R. law de- 
partment in 1949. Charles S. Lougheed, 
who joined the road in 1920, has been 
appointed traffic manager in the C.N.R. 
express department; Frank L. Bresee, 
formerly superintendent, foreign serv- 
ices, has been named system supervisor— 
equipment in that department and 
James H. Matthews has been appointed 
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” iverintendent, foreign services, in the 
railroad’s express department, to suc- 
gn eed Mr. Bresee. Mr. Lougheed has been 
equipment supervisor and superintend- 
of equipment in the department 
ince 1951. Mr. Bresee became superin- 
tendent, foreign service, in 1955. Mr. 
Matthews has most recently served as 
hief clerk, traffic. 


Emil Seerup, general attorney of Rail- 
vay Express Agency since 1953, has been 
ippointed, effective September 1, as as- 
sistant to the vice-president—admini- 
tration and finance of the agency, and 
Harold Spath, supervisor of organiza- 
tion, has been appointed assistant direc- 
tor of the agency’s international di- 


sion. 


The Louisville & Nashville Railroad 
announced the appointment of Ed- 
ward M. Blankner, former general agent 
t Pittsburgh, as division freight agent 
it Nashville, Tenn. Mr. Blankner suc- 
eeds Charles M. Cox, who retired on 
August 1, after 52 years of service on 
QUINCY he L. & N. He had been division freight 
went at Nashville since 1943. 





George J. Kendrick has been pro- 
ioted to assistant comptroller of the 
‘hicago & Eastern [llinois Railroad, 
David O. Mathews, president, has an- 
ounced 


E. Gilliland, vice-president—trafiic, 
sone f the Frisco Railway, has announced 
= he promotion of Norbert A. Kirchoff, 

formerly general industrial agent for the 
mpany, to assistant to vice-president- 
fic, in charge of industrial develop- 


; 
iad 


r ent. Mr. Kirchoff joined the Frisco as 
tenographer-clerk in 1950, and after 
t arious promotions was appointed gen- 


ral industrial agent in 1957. 


kets | Motor—— 


Charles A. Davidson, formerly director 

maintenance for General Express- 

ays, Inc., has been appointed to the 

ewly created position of fleet mainte- 

F ance director for Spector* Mid-States, 

f Chicago, a position combining main- 

tenance responsibilities previously di- 

ided between two regions. Mr. Davidson 

tion system as been in the transportation industry 
ince 1951. 


The Strickland ,Transportation Co., of 

Dallas, has announced appointments of 

idditional representatives on its sales 
o- staff. Wayne C. Benline has been as- 
igned to the Clearing-Cicero area of 
Chicago; James C. Donning to downtown 
Chicago, and Bernard E, Skinner to the 
Skokie area. J. M. Gleason has been ap- 
pointed to the Strickland sales force in 
St. Louis. 












Federal Express, Inc., of Indianapolis, 
nas announced the appointments of Roy 
. Fluharty as sales manager at Akron, 
), and Frank J. Cunningham as sales 
representative at St. Louis. Mr. Cun- 
nhingham was formerly associated with 
Anderson Motor Service of St. Louis. 


Merchants Motor Freight, Inc., of St. 
Paul, Minn., has announced the ap- 
Ointment of Bernie Mulcahy, of Kansas 
vity, Mo., as sales manager for the Kan- 
City area with headquarters at the 
ipany’s new $125,000 Kansas City 
ninal (see page 54). 










‘heaton Van Lines, Inc., of Indian- 
lis, has announced the appointment 


:. H. Lamkin as vice-president—sales. 








STREAMLINE 


YOUR TRAFFIC DEPARTMENT! 


WE AGREE—running a traffic department is never going 
to be a bed of roses, no matter how you look at it. But 
professionally trained personnel can contribute substantially 
toward making a smoothly running, successful operation. 


The Academy of Advanced Traffic, New York and Phila- 
delphia has for 27 years offered high-level, professional 
training in transportation and traffic management—with 
courses both for beginners and for personnel already in the 
field who wish to advance to executive status. 









Whether you are interested in a special program 
for members of your department, or courses for 
yourself, your inquiry on the attached 
coupon will receive prompt and 
courteous attention. 


ACADEMY OF 
ADVANCED 
TRAFFIC 


New York—Philadelphia 


(Philadelphia area residents may address in- 
Academy of Advanced Traffic quiries to the Academy of Advanced Traffic, 


63 Vesey Street Market St. Natl. Bank Bidg., Market & Juniper 
New York 7, N.Y. Sts., Philadelphia 7) 


Please send me information about your courses in transportation and traffic 
management. I understand that this request places me under no obligation. 


Name 


Address 
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See Page 17 
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Along the Eastern Seaboard 
and in the Midwest — or 
write McLean Trucking Com- 
pany, Box 213, Winston- 
Salem, N. C. 















































Every Southern Railway sales and service 
representative is a specialist in shipping 
matters. Why not let him help you with 
your shipments to, from and within the 


South? He will be pleased to serve you! 


SOUTHERN RAILWAY SYSTEM 


In the announcement by E. S. Wheaton, 
president, it was stated that Mr. Lamkin 
had relinquished his position as vice- 
president and general sales manager of 
Aero Mayflower Transit Co., Inc., of In- 
dianapolis, in June. He was also for- 
merly associated with the Cotter Mov- 
ing & Storage Co., of Akron, O. Ac- 
tive in the motor carrier industry for 
the past 30 years, Mr. Lamkin was one 
of the organizers of the Household Goods 
Carriers’ Bureau and the Household 
Goods Carriers’ Conference, now the 
Movers Conference of America. He has 
served as an officer of both organiza- 
tions. In the late 1920s he worked for 
the Louisville Freight Bureau at Louis- 
ville, Ky. 


William M. Wolfe, president of Gen- 
eral Expressways System of Chicago, has 
announced an over-all reorganization of 
top management posts. Earl Wood, for- 
mer vice-president in charge of the com- 
pany’s central region in Cleveland, O., 
has been named vice-president and su- 
pervisor of equipment and maintenance 
for the entire system. F. L. O’Brien, 
former Iowa region manager in Des 
Moines, has been appointed director of 
operations over the system’s 42 terminals 
and transferred to Chicago. Myerl 
Reeves, formerly with Watson Brothers 
for more than 20 years, has been named 
supervisor of terminal operations. Dan 
Patterson, a member of General Ex- 
pressways’ traffic department for several 
years, has been appointed traffic man- 
ager. Robert G. Blazewick, formerly 
with Spector Freight System, Inc., and 
Ken Rudy have been named assistants 
to the sales director on national ac- 
counts. John P. Brown, former sales 
assistant, has been appointed assistant 
to the director of sales in charge of cus- 
tomer relations. All those named in the 
reorganization will have headquarters in 
the Chicago general offices. 


Roland N. Reedy, vice-president and 
treasurer of Ryder System, Inc., of Mi- 
ami, has been appointed senior vice- 
president, it has been announced by 
James A. Ryder, president of the com- 
pany. Mr. Reedy, who has been asso- 
ciated with Ryder since 1939, will con- 
tinue as treasurer. 


Allan D. Smith, of Berkeley, Calif., 
formerly operations manager and safety 
director of Delta Lines, Inc., intrastate 
motor carrier domiciled in Emeryville, 
Calif., has been appointed vice-president 
and general manager of the company. 
Mr. Smith has been in the transporta- 
tion field for 22 years and with Delta 
since 1953. 


The Automotive Association of On- 
tario, Canada, has announced the ap- 
pointment of E. T. (Ted) Burch, of To- 
ronto, as director of public relations and 
managing editor of its official magazine, 
“Truck Transportation.” In 1955 Mr. 
Burch conducted the March of Dimes 
campaign in Toronto and was formerly 
in business for himself in Winnipeg, 
Canada. Previously he was copy chief 
of the Winnipeg and Vancouver offices 
of Cockfield, Brown & Co. 


Air—— 


Aaron Saenz, president and board 
chairman of Cia. Mexicana de Aviacion 
(C.M.S.), an affiliate of Pan American 
World Airways, and Mexico’s principal 
airline, has announced the appointment 
of H. Max Healey as general manager 
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1 headquarters in Mexico City. He 
xceeded Elton R. (Tubby) Stillman 
ho retired, effective July 31, for reasons 
f health. Mr. Stillman will continue 
ith the company as a consultant. Mr. 
ealey joined Pan American in 1940 and 

held various posts in Latin America. 

was commercial vice-president of 
iumbia National Airways (AVIANCA) 
rom 1947 to 1956. For the last two years 
has been deputy director of Pan 
aAmerican’s technical assistance program 
th headquarters in New York. 


Air International Express has an- 

inced the appointments of Edward 
Hudak as its west coast sales representa- 

, with headquarters in Los Angeles, 
nd James R. Cason, Jr., as assistant to 
john E,. Muhlfeld, vice-president of 
ales, with headquarters in New York. 
Mr. Hudak was associated with Pan 
American World Airways for 27 years 
and, until entering private business two 
ears ago, was its U.S. cargo sales man- 
wer. Mr. Cason, who has been asso- 
iated with the aviation industry for 20 
ears, was formerly employed by Eastern 
Air Lines, US. Airlines, Swissair, Air- 
ork Atlantic, Ltd., and most recently as 
harter sales manager for Slick Airways 
nd the Flying Tiger Line. 


Water—— 


The Los Angeles Board of Harbor Com- 
lissioners, July 29, reelected Lloyd A. 
Menveg, an official of the Menveg Real 
Estate & Insurance Co., as president, 
nd Dr. Elton C. Spires, a dentist of San 
Pedro, as vice-president. Both have 
rved on the board for the last five 
ears. Other harbor commissioners are 

A. Hyland, Richard Teamans and S 
Willard Isaacs 


Others—— 


American Express has announced the 
pointment of Joseph I. O’Hara, of 

‘Yew York, as foreign freight agent at 

vew Orleans. Before joining the com- 
iny Mr. O’Hara was a licensed customs 
ise broker in New York. 


Stanley Winborne, a member of the 
North Carolina Utilities Commission for 
he last 28 years, and its chairman since 
34, retired from the commission, 
August 1, to practice law in Raleigh, N.C. 
Mr. Winborne served under eight gov- 
emors of North Carolina, having been 
elected four times and appointed four 
mes. He served on the executive com- 
mittee of the National Association of 
Railroad and Utilities Commissioners 
from 1936 until his recent retirement. 
Mr. Winborne will practice law with his 
sons, Vaughan S. Winborne and Samuel 
P. Winborne. Governor Luther Hodges, 
f North Carolina, has appointed Com- 
missioner Harry T. Westcott, a member 
lor the past nine years, to succeed Mr. 
Winborne as commission chairman, and 
has named Richard G. Long, a member 
of the N.C. state senate, to replace him 
1 the commission. Mr. Long is also a 
member of the commission on reorgan- 
zation of the state government of North 
“arolina. 
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‘larence W. Bonifield, one of the own- 
s of Bonifield Brothers Truck Lines, 
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On Venus, 


\ use the Amazoypti.. . 
But on the Canal, 
use COYLE LINES 


For Economical Transportation! 


For year-‘round savings, 
safety, service, trust the 
oldest common carrier on 
Gulf Intracoastal waters. 
Ninety-three years’ exper- 
ience. Largest fleet of dry 
cargo barges on the 
Canal. From president to 
deck hand, we appreciate 
your business. Call us. 


Serving all Canal ports 
and tributary waterways: 
Carrabelle, Fla. to 
Brownsville, Texas, in- 
cluding the Warrior- 
Tombigbee system. 


Member: American Waterways Operators, Inc. 
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DAILY ALL-CARGO FLIGHTS 


MAIL and FREIGHT 
Europe connecting Near East, Far East 


AIRTRADERS CARRY ANYTHING 


Autos « Electrical Supplies « Drugs « 
Furniture « Machinery « Textiles « 
even Airplanes. , 


SEABOARD s WESTERN 


THE ALL-CARGO AIRLINE 


Daily AIRTRADER Super Constellation Flights. .. 
Gréatest Speep... CAPACITY. . . DEPENDABILITY. 
For rates and information call your Freight 
Forwarder or Seaboard & Western Airlines.-80 Broad 
St., New York 4, N. Y.—WHitehall 3-1500; Idlewild pie 


International Airport, Bldg. 82, New York, N. Y.— 
OLympia 6-5880; 1001 Connecticut Ave., N.W., 


Washington 6, D. C.—Republic 7-1430. Sere 
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Associated Truck Lines, 
GRAND RAPIDS * 


Inc., of Chicago, was killed in an auto- 
mobile accident in Chicago July 31. Mr. 
Bonifield, who had been in charge of the 
company’s Chicago terminal, was active 
in the Central Motors Freight Associa- 
tion of Chicago. The other partners 
in the trucking company are Fred, Al- 
fred and R. A. Bonifield. 


News of 
Traffic Clubs 


At the annual invitational golf outing 
of the Traffic Club of Pittsburgh, held 
July 24, at the Pittsburgh Field Club, 
approximately 300 played golf and 600 
attended the club dinner following the 
tournament. In charge of the event were 
W. D. Gordon, general traffic manager 
of the Pittsburgh Coke & Chemical Co., 
and W. Ray Downey, assistant traffic 
manager of the Western Maryland Rail- 
way Co. 


The Cincinnati Traffic Club will hold 
its annual picnic August 14 at the Sum- 
mit Hills Country Club, beginning at 
noon and including dinner. Baseball, 
golf and other sporting events are listed 
on the program. 


The Central Arkansas Traffic Club. 
Inc., will observe “Shippers Night” at 
the club’s sixty-eighth dinner meeting, 
August 12, in the Grady Manning hotel, 
Little Rock. The program, sponsored 
and presented by the Reynolds Metals 
Co., will include a motion picture about 
the aluminum industry. 


The Mobile (Ala.) Traffic & Trans- 
portation Club will hold its annual fish 
fry August 12 at the Gulf Fishing & 
Hunting Club. 


The Tri-State Traffic Club, of Cum- 
berland, Md., will hold its annual picnic 
August 13 at the Ali Ghan Shrine Coun- 
try Club. -Dinner and the annual base- 
ball game between teams made up of 
Cumberland and Pittsburgh members 
will be features of the occasion. 


The Leos Angeles Transportation Club 
will observe “Dodger Day” August 12 at 
a luncheon in the Renaissance Room of 
the Biltmore hotel with Walter O’Malley, 
president of the Los Angeles Dodgers 
Baseball Club, as guest speaker. Other 
officials and players of the team will be 
among honor guests, and Raoul Dedeaux, 
a former Dodger player, will be program 
chairman. Chief of Police William Par- 
ker will be guest speaker at the club’s 
August 19 meeting. 


The Traffic Club of the Greater Provi- 
dence (R.I.) Chamber of Commerce will 
hold its annual clambake, September 8, 
at the Francis Farm, Rehoboth, Mass. 


The Rock River Valley Traffic Club, of 
Rockford, Ill., will hold its annual pic- 
nic, August 20, at S.M. & S.F. Park. 





The Traffic Club of the Woonsocket 
(R.1.) Chamber of Commerce will hold 
its second annual “Baseball Night” Au- 


gust 15, when the club will go by bus to 
| Boston to see the Red Sox play the New 


York Yankees. A buffet supper at the 
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tc last-minute operation and, although we try 
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Beverly Club in Bellingham, Mass., will 
be a feature of the trip. 


The Traffic Club of Cleveland (0O.) 
will hold a golf outing at Columbia Hills 
Country Club, August 14. 


The Traffic Club of Pittsburgh has 
announced the election of the following 
officers for 1958-59: H. A. B. Brown, as- 
sistant freight sales manager of the New 
York Central System, president; W. K 
Chapman, freight traffic manager of the 
Pennsylvania Railroad, first vice-presi- 
dent; W. F. Schulten, vice-president of 
the Pittsburgh Consolidation Coal Co., 
second vice-president; P. L. Tietjen 
general manager of traffic and trans- 
portation of Jones & Laughlin Steel 
Corp., third vice-president. Members 
elected to the board of governors were 
J. E. Bolin, general agent of the South- 
ern Pacific Lines; J. B. Carnahan, traf- 
fic manager of the H. J. Heinz Co 
J. F. Davis, traffic manager of the Bab- 


cock & Wilcox Co.; J. K. Deasy, as- 
sistant vice-president of Weirton Steel 
Corp.; B. W. Dixon, general agent of the 


Reading Railway System; W. Raymond 
Downey, assistant traffic manager of the 
Western Maryland Railway Co.; W. D 
Gordon, general traffic manager, Pitts- 
burgh Coke & Chemical Co.; E. A 
Gorges, assistant manager, traffic and 
transportation department, Koppers Co 

R. S. Kern, chairman of the Coal, Coke 
and Iron Ore Committee of the Central 
Territory Railroads, and O. Pierce Lang- 
ford, Jr., division freight traffic manager 
of the Gulf, Mobile & Ohio Railroad Co 


The Oakland (Calif.) World Trade Club 

will hold its first annual barbecue Sep- 
tember 6 at Turtle Rock Ranch on the 
slopes of Mt. Diablo. At its last meeting, 
August 7, the club honored its past 
presidents at a dinner at Peluso’s res- 
taurant and heard addresses by three 
of the former executive officers. Wally 
Worswick, president of Monument Lab- 
oratories, spoke on recent changes and 
developments in Mexico which he re- 
cently visited on a business trip. Wal- 
ter Perker, international trade con- 
ultant, discussed the business outlook 
in Europe. He recently visited the World 
Fair in Brussels and central European 
ountries including Germany. The busi- 
ness outlook in Argentina was discussed 
by another past president, Dick Stuben, 
president of Cutter Laboratories Mr 
Stuben recently spent two months in 
that country 


The Traffic Club of Minneapolis wil! 
hold its last golf outing of the season 
August 11 at the Midland Hills Country 
Club. A dinner will follow the golf play 


The Bridgeport (Conn.) Traffic Asso- 
ciation will hold its annual golf outing, 
August 19, at the Mill River Country 
Club in Stratford, Conn 


Items for this department should 
be in the hands of the Editorial 
Department, Traffic World, 815 
Washington Building, Washington 
5, D.C. not later than Monday 
preceding the date of issue (Sat- 
urday). items received later than 
Monday will be published in the 
following week's issue. 
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advertising 


When answering ads please address as follows: 
Box —— Traffic World, 815 Washington Building, 


Washington 5, D.C. Rates: reader ads, $1.00 


a line (approximately 5 words), minimum three 


lines. Display ads, $15.00 a column inch 


Classified Advertisements 


Payable in Advance 


Situations Wanted 
COMMERCE 


M ATTORNEY-TRAFFIC MAN- 
AGER. 19 years extensive experience in 
commercial, industrial and carrier traffic. 
Active participation in I.C.Cc. and CA.B 
cases aS counsel and witness Excellent 
rail and truck rate structure knowledge 
Experienced in rate negotiation work Ca- 
pable of handling 


pab commerce and traffic 
functions of industry carrier or carrier 
ae ric > > y * ve y 

— lation. Presently employed. Write Box 
TRAFFI¢ 


ADMINISTRATOR. Age 35, indus- 
trial and carrier background. heavy super- 


visory experience Traffic degree, studving 
for MBA nights Desire position with 
growth potential. Resume on request frite 
Box 1244 —s 
YOUNG ATTORNEY SEEKS CAREER with 
good future in transportation/traffix Age 
30, vet. LL.B (Bar M.B.A Transp.) Basic 
r fhic rate experience Personable, fluent 
peaker Will relocate Write Box 1245 


Wanted to Buy 


ICC RAIL 
numbers 
motor 


DECISIONS Advise 
condition Ma\ also 


i rri€ 
consider 
Write Box 1246 


Educational Books and Seouee 


I.C. PRACTITIONERS. The only practical 
authentic I1.C. law course available by mail 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bidg., 22 West Madison St., Chicago 2, Il. 


Wanted Used 


TWO TANDEM 


ton capacity 


AXLE DOLLIES—20 to 40 


Write Box 1227 

























CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, am- 
bitious, recent graduates who can be developed 
as understudies for positions of responsibility. 

Also included are specialists in many different 
phases of Traffic-Practitioners—Tariff Compilers 
—Solicitors—and Claim Agents—as well as men 
with varying degrees of experience in Rates— 
Rovtes—Transit—Demurrage—Storage — Claims 
—Classifications. In fact, any and all duties in 
a Traffic Department. 


Just drop a line outlining your needs to the 
nearest office: 
COLLEGE OF 
ADVANCED TRAFFIC 

State-Madison 
Building 

22 West Madison St. 
Chicago 2, Ill. 





ACADEMY OF 
ADVANCED TRAFFIC 


63 Vesey St. 
New York, N.Y. 





TRAFFIC DATES 


September 

8-11—National Truck Leasing System (annual meeting), Chicago. 

9—Southern Traffic League, Inc. (annual meeting), Chattanooga, Tenn. 
9-10—Air Freight Cartage Conference (annual convention), Chicago. 
10-11—American Society of Traffic and Transportation (annual meeting), New 

York City. 

10-11—Southeast Shippers Advisory Board, Chattanooga, Tenn. 
10-11—Allegheny Regional Advisory Board, Youngstown, O. 
11-12—Pacific Coast Shippers Advisory Board, Long Beach, Calif. 

15—Transportation Institute of Transportation Association of America, Pittsburgh. 
16-17—Middlewest Shipper Motor Carrier Conference (annual meeting), Omaha. 
16-17—Ohio Valley Transportation Advisory Board, Louisville, Ky. 
18-19—Trans-Missouri-Kansas Shippers Board, Tulsa, Okla. 
18-19—Pacific Northwest Advisory Board, Yakima, Wash. 
18-19—New England Shippers Advisory Board, Dixville Notch, N.H. 
19-21—Military Railway Service Veterans (annual reunion), Washington, D.C. 
23-24—Great Lakes Regional Advisory Board, Toledo, O. 
23-25—Southwest Shippers Advisory Board, Fort Smith, Ark. 
24-25—Central Claim Conference, St. Louis. 
24-25—Atlantic States Shippers Advisory Board, Elmira, N.Y. 
29-30—Associated Traffic Clubs of America (annual meeting), San Francisco. 


30—American Short Line Railroad Association (annual meeting—Sept. 30- 
Oct. 1), Savannah, Ga. 


October 


7-9—National Association of Shippers Advisory Boards (annual meeting), Pitts- 


burgh. 
7-9—National Small Shipments Conference, Inc. (annual meeting), Chicago. 
15-16—Midwest Shippers Advisory Board, Rockford, Ill. 
16-17—Central Freight Claim Conference (fall meeting), South Bend, Ind. 
25-26—Delta Nu Alpha Transportation Fraternity, Inc. (annual meeting), Minne- 
apolis. 


November 
5-6—Central Western Shippers Advisory Board, Salt Lake City. 
9-12—National Defense Transportation Association (annual meeting), St. Louis. 
16-21—American Trucking Associations, Inc. (annual convention), Miami Beach. 
17-19—National Foreign Trade Convention (annual meeting), New York City. 
17-20—National Association of Railroad and Utilities Commissioners (annual con- 
vention), Phoenix, Ariz. 
20-21—National Industrial Traffic League (annual meeting), New York City. 


Annual Dinner Dates of Traffic Clubs 


August 
12—Traffic Club of Greater Miami, Inc., Miami. 


September 
19—Transportation Club of Salt Lake City, Salt Lake City. 
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August 12, 1933 


Saying it was unable to 
that a general reduction of freight 
rates would increase the vol 
of business, the Commission 
nied any general reduction 
freight rates in No. 26000 
consideration of petitions of for: ; 
organizations, the National C re 
Association and the Natio: 
Lumber Manufacturers Asso 
tion, 


* 


‘The Shipping Board passed o 
of existence at midnight August 
9. The next day, under an ey 
ecutive order of President Roos 
velt, the United States Shipping 
Board Bureau of the Department 
of Commerce came into being t 
take its place. 


* 


W. A. Patterson was elect 
president of the various divisior 
of United Air Lines, Boeing A 
Transport, National Air Trans 
port, Pacific Air Transport 
Varney Air Lines. 


* 





A definite trend toward « 
struction of larger steam vess 
in this country was shown in 
ports covering fiscal year 1 
made public by the Bureau 
Navigation and Steamboat | 
spection of the Department 
Commerce. 


* 


Of the 33,568,295 automob 
registered throughout the wor 
24,317,020 were recorded in t! 
United States, the Department o! 
Commerce said. The ratio ‘ C 
world population was one car 
every 60 persons; in the Unit 
States, it was one for every 
persons. DIVER: 
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SHIP VIA CONSOLIDATED FRE/ENTWAYS | 
ss S 
WORLD 
1933 | 
| 1 
@ When business is | | 
ble to s INCREASING ae 
1 of freight 
he voli . . to keep and increase the business 
ee " momentum and provide capacity for accel- 
26000 ¢ eration through dependable service. Result 
1s Tt Tori e e ° 
aoe i. —an ever increasing number of satisfied and 
Nation profitable customers. 
rs Assov 
2) When business is 
| passed out 
rht August DECREASING 
der an ex 
lent Roost ... to reduce inventory investment with 
; Shipping less lead time and days in transit. Result— 
epartment ; i 
on hele’ hold old customers in a competitive market 
and gain new customers through flexibility 
and reduced operating cost. 
Was elec te 
us divisior 
Boeing A 
Air Trans 
insport a! . . : : 
But whether business is up or down, a better service is always 
needed. That's what CF always offers you: single carrier respon- 
re sibility, information on any shipment in minutes, courteous drivers, 
eam vess personalized assistance, modern equipment, on-time freight delivery 
a oe and safe arrival. CF’s 29 years of experience in providing dependable 
Bureau ¢ shipping services to thousands can help you take maximum advan. 
amboat | 


tage of every opportunity. 


The fastest route between two points— YV7SAVER » 


lartment 


automobi!« 


8-4 mg Eastern Region Headquarters: 

* 

careasiit ol on P.O. Box 55171, Indianapolis 5, Ind. 
aan TOU MIM TULA AES 


one car ! 
the United 
rr every ! 





Western Region Headquarters: 
P. O. Box 3618, Portland 8, Ore. 





DIVERSIFIED EQUIPMENT AND FACILITIES 
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Touring P-I-E No. 21 ina series 


. Scotty visits the Denver District 





bé 9 
DN —"Tops” Among America’s Big Cities 


Mile-high Denver, with its population pushing 
steadily closer to the three-quarters of a million 
mark, looks out upon the rest of the nation with 
the serenity of a city that is unique among 
America’s metropolitan centers. In its scenic 
setting just east of the towering Rocky Moun- 
tains, its altitude dwarfs that of any other large 
city in the country. 


Colorado prospers today as the center of a re- 
gion rich in its own resources, with Denver as a 
lofty gateway between the midwestern plains 
and the bustling Pacific Coast. Its abundance 
of minerals, timber, coal, oil, water, farm and 
pasture land, together with its geographic and 






O27 Cahans 
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Ret be EXPRESS 


climatic advantages, provides opportunities 
which attract increasing numbers of manufac- 
turers, processors, government agencies and 
military establishments. 


The gamut of finished products flows from busy 
plants and factories. Machinery, appliances and 
electrical goods—rubber, leather, and synthetic 
products—foods, petroleum and chemical items 
are shipped to all parts of the world. 


With confidence in the steady development of 
Denver and its trade territory, P-1-E provides 
progressive common carrier motor freight serv- 
ice to this growing region. 
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Interstate Commerce 
Commission News 


Reparation Refused on Exceptions Ratings 
Higher Than No. 28300 Interim Class Rates 


Commission, by Seven-to-Four Decision, Reverses Prior Reports 


Awarding Reparation in Instances Where Exceptions Ratings on 


Tractors Produced Rates Higher Than ‘28300’ Interim Class Rates. 


By a seven-to-four vote, in a re- 
port and order on reconsideration in 
No. 31139, Southeast Ford Tractor 
Co. v. Atlanta & West Point Railroad 
Co., et al.. and embraced cases, the 
Commission has refused to award 
reparation in instances where excep- 
tions ratings have produced rates on 
shipments of tractors and tractor 
parts which are higher than the No 
28300 interim class rates in effect at 
the time. 


The instant decision by the Com- 
mission modified prior decisions in which 
the Commission, division 2, awarded 
reparation and later determined the 
amounts due complainants. 

Reconsideration was granted the de- 
fendants after they contended, in a peti- 
tion, that since the Commission, in other 
cases, had refused to award reparation 
where exceptions ratings produced rates 
higher than the No. 28300 class rates 
which became effective May 30, 1952, it 
would be inconsistent to hold that the 
interim classification basis represented 
the maximum of reasonableness in the 
period on and between August 22, 1947, 
when the interim class rates took effect, 
and May 29, 1952. 


On reconsideration, the Commission 
found the assailed rates applicable and 
not shown to have been unjust or unrea- 
sonable. The findings in the prior re- 
ports, 291 I.C.C. 471 and 301 I.C.C. 355, 
were modified, an order awarding repa- 
ration was vacated, and the complaints 
were dismissed. Chairman Freas and 
Commissioners Arpaia, Winchell and 
Murphy noted dissents 

The embraced cases are: No. 31139, 
Sub. 1, Yancy Brothers Co. v. Baltimore 


& Ohio Railroad Co., et al.: No. 31150, 
Jeff Hunt Machinery Co. v. Atlantic 
Coast Line Railroad Co. et al., and No. 


31150, Sub. 1, Stribling 
chinery Co. v. Columbus 
Railway Co. et al. 


Brothers Ma- 
& Greenville 


Original Report 

“In the original report herein, 291 
I.C.C. 471,” the Commission said, “divi- 
sion 2 found, so far as is here pertinent, 
that the charges collected at the sixth- 
class exceptions rates (40 per cent of first 
class) on straight carload shipments (1) 
of industrial tractor parts from Peoria, 
Tll., to Atlanta and Augusta, Ga., made 


on and between October 28, 1947, and 
April 1, 1949; (2) of agricultural tractors 
from Detroit, Mich., to Atlanta and De- 
catur, Ga., delivered on and between 
February 2, 1948, and May 29, 1952; and 
(3) of industrial tractors from Peoria 
to Atlanta and Augusta made on and be- 
tween October 28, 1947, and May 29, 
1952; to Columbia and Charleston, S.C., 


on and between November 2, 1949, and 

eeeeneeeneeeneeeeeneeeeeeeeeeeee 
DECISIONS 

May 29, 1952; and to Van Winkle and 


Greenwood, Miss., on and between March 
17, 1950, and May 29, 1952, were unjust 
and unreasonable to the extent that they 
exceeded charges which would have ac- 
crued at rates based on the concurrent 
sixth-class rates prescribed in Class 
Rate Investigation, 1939, 262 IL.C.C. 447 
minimum 20,000 pounds, on tractors, and 
24,000 pounds on tractor parts, and 
awarded reparation. The complainants 
were requested to comply with rule 1.100 
of our general rules of practice. There- 
after, the defendants petitioned for re- 
consideration and further hearing, and 
that petition was denied. 


“Incident to the defendants’ refusal to 
certify all but two of the rule 1.100 state- 
ments, these proceedings were set for 
further hearing to determine the 
amounts of reparation due pursuant to 
the findings in the original report. At the 
further hearing, the complainants in- 
troduced evidence of the receipt of the 
shipments described in the original re- 
port. 


Report on Further Hearing 


“In the report of division 2 on further 
hearing, 301 I.C.C. 355, decided August 2, 
1957, the amounts of reparation due the 
complainants under the findings in the 
original report were determined and or- 
dered paid. The defendants did not com- 
ply with the order, and by joint petition 
received on October 21, 1957, they and 
interveners supporting them requested 
that these proceedings be reopened for 
reconsideration, and that the findings 
of division 2 be reversed and the com- 
plaints dismissed. Pursuant thereto, by 
order of March 4, 1958, the defendants’ 
petition for leave to file a petition was 
granted, and the proceedings were re- 


opened for reconsideration. In addit 
we overruled the complainants’ m¢ 
to deny such petitions, stayed the o1 
entered by division 2 in its report on f 
ther hearing pending disposition of tl 
proceedings, and postponed the effectiy 
date of that order until our further ord: 

“In their petition the defend 
direct attention to the decisions in P 
Belting Co. v. Boston & M.R., 294 I 
307 (on reconsideration), and Endi 
Johnson Corp. v. Akron, C. & Y. R. ¢ 
300 I.C.C. 373, wherein we refused t 
award reparation on shipments move 
and between May 30, 1952, and May 
1957, merely because an applicable <« 
modity or exceptions rate resulted 
higher charges than those which we 
have accrued based on the uniform cla 
fication and class rates which becar 
effective on May 30, 1952. The insta 
proceedings differ from the usual P 
Belting case type in that the reparat 
period is prior, rather than subsequent 
to May 30, 1952, and the reparat 
sought is based on the docket 28 
interim class rates applied to the ratin 
published in the then-governing clas: 
fication 

“The petitioners invoke the argume! 
that, having recognized, as a matte! 
principle, the propriety of granting 
carriers up to May 30, 1957, in whic! 
revise their over-all rail-rate structure 
so as to render it harmonious with 
uniform-classification basis, it would 
not only inconsistent but grossly 
equitable to hold that the interim cla 
fication basis represented the maxin 
of reasonableness in the period on 


between August 22, 1947, when the 
terim class rates took effect, and Ma 
29, 1952 


Defendants’ Contention 


“The defendants contend also that 
division erred in concluding, in ib- 
stance, that as to tractors and parts tht 
exceptions item was an exception only } 
a technical sense. They point out tha 
the exceptions item provided minimun 
weights not subject to Rule 34 of the 
classification, and broader mixing privi- 
leges than were afforded by the classilfi- 
cation. Reference is made to three ca 
loads of tractors and _.tractor-whet 
weights shipped from Louisville, Ky., 0! 
December 31, 1952, in cars exceeding 
feet 6 inches in length, and it is stat 
that, except for the flat minimun 
weight of 24,000 pounds in the exceptio 
item, the shipments would have bet 
subject to higher minimum weights 1 
der rule 34. The weight of the sh 
ments ranged from 25,580 to 28,7\ 
pounds, but the bills of lading indica 
that the cars were furnished for the ca 
rier’s convenience. 

“It is noted, however, as shown by t! 
defendants, that tractor-wheel weig! 
were subject to a minimum of 36,0 
pounds in the classification, which is 12,- 
000 pounds higher than the minimum 
24,000 pounds in the exceptions. In a 
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nt we deem it unsound to conclude 
at the exceptions item was a true ex- 
ptions item to certain shippers but not 
these complainants merely because 
ey may not have specifically benefited 
the provisions which distinguish the 
eptions item from the classification 
m. See southeast Ford Tractor Co. v 
est Point Railroad Co., 301 I.C.C. 364 
ided August 7, 1957. 
Earlier Case Cited 
In Tractor and Equipment Co., Inc 
Alabama G.S.R. Co., 298 I.C.C. 187, di- 
ion 2 found that the assailed excep- 
ns rate On a carload shipment of an 
dustrial tractor from Norpaul, IIl., to 
Birmingham, Ala., was applicable but 
niust and unreasonable to the extent 
at it exceeded the sixth-class rate 
der the interim adjustment prescribed 
Class Rate Investigation, 1939, supra, 
awarded reparation. In that pro- 
ding, as here, the division found, in 
stance, that the exceptions item, 
ich is the same as that here consid- 
d, insofar as it afforded the commod- 
shipped, was not a true exception 
the classification basis and thus was 
exception only in a technical sense 


Upon petition of the defendants, that 
ceeding was reopened for reconsid- 
ration, and in 299 I.C.C. 341, we sus- 
iined the finding as to applicability not 
ified the further finding by conclud- 
that the assailed rate was not shown 
have been unjust or unreasonable 
division's order awarding reparation 

is vacated and the complaint dis- 
ssed. There, as here, the shipment 
ved during the interim period prior 
the establishment of the permanent 
uss-rate adjustment on May 30, 1952 
In our report on reconsideration there- 


matte! we noted that on and after May 30, 
inting 52, the exceptions base did not ex- 
1 whic! eed the classification basis. The same 
structure true here. From Peoria to Atlanta, 
; with r example, the exceptions rate on that 
would ite was $1.38 per 100 pounds, as com- 
rossly ired with $140 on the classification 
rim clas ASS 
maxin In Class Rate Investigation, 1939, 
od on ipra, it was recognized that, due to the 
n the ture of the rate adjustment therein, 
and Ma here would be instances where rates 
ased on exceptions ratings would be 
om ligher than those based on classifica- 
’ m ratings. As indicated in our report 
30 tha reconsideration in Tractor and Equip- 
ee = ent Co., Inc., v. Alabama GSR. Co., 
i parts 
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minimun 


34 of 


xing pri\ 
he classifi- 
three ca t the 
actor-whet 


lle, Ky 


c«ceeding 

it is stat 
minimun 

> exceptlo 


pra, because of the interim nature of 
e classification basis then in effect 
ad of the magnitude of the task of 
vising tariffs so as to observe generally 
classification based as the maxi- 
im, we did not feel warranted in 
plying the well-established principle 
classification basis represents 
maximum which may ordinarily ap- 
on any shipment. A similar conclu- 
n is warranted here. 
rhe other evidence submitted by the 
mplainants bearing on the allegation 
injustness and unreasonableness is 
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have be wer. It is discussed in the original 

weights | ort, mostly at the top of page 475, and 

f the = d not be repeated here. It is not con- 
to 28 cing that the rates assailed exceeded 

a og maximum of reasonableness.” 
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Motor Service by Central 





‘he Commission has served a “cor- 
ted report and recommended order” 
Examiner Lawrence A. Van Dyke in 
‘-67916, New York Central Railroad 








Co.—Petition for Modification of Key 
Point Restrictions in Western District, 
embodying certain changes in the ex- 
aminer’s initial report, in which he 
recommended modification of the key 
point restrictions in the motor carrier 
certificate of the New York Central Rail- 
road in MC-67916, Sub. 13, (T.W., Aug. 2 
p. 85, and July 26, p. 83) 


Bond Issues Without Open 
Redemption Privileges Will 
Not Be Approved—Division 4 


By a report and order in Finance 
No. 20257, Southern Railway Co., 
Bonds, the Commission, division 4, 
approved a $22,000,000 bond issue 
under terms, as proposed by the 
Southern, that prohibit the railroad 
from redeeming the bonds before Au- 
gust 1, 1963 

Division 4 stated in its report, how- 
ever, that “it will be our policy in the 

t in the absence of clear justifica- 
tion for contrary action, to refuse ap- 
proval of the issuance of bonds which 
are not redeemable at any time payment 


of a reasonable redemption premium.’ 


The division approved 1) Issuance 
by the Southern of $22,000,000 of first 
mortgage collateral trust 4% per cent 


bonds, due August 1, 1988, to be sold at 
98.9199 per cent of their principal amount 
and accrued interest, the proceeds to be 
used for capital purposes, and (2) a 
pledge of $22,000,000 of Southern Rail- 
way Co. first consolidated mortgage 5 
per cent bonds, due July 1, 1994, as col- 
lateral security for the proposed bonds 
Commissioner McPherson did not par- 
ticipate 

The division said that the Southern 
bonds would be redeemable as a whole 
at any time, or from time to time in part 
by lot, at the option of the carrier, on 
not less than 30 days’ prior notice, but 
only on or after August 1, 1963, at speci- 
fied redemption prices. If redeemed dur- 
ing the 12-month period beginning Au- 
gust 1, 1963, the redemption price would 
be 104 per cent of the principal, the 
report showed. The redemption price 
drops annually with the declension 
reaching 100 per cent of the principal 
in 1987. The division said the bonds 
would also be redeemable from time to 
time, in part, on August 1 of each year 
beginning August 1, 1959, through a 
sinking fund operation 

“We do not look with favor upon the 
inclusion of provisions in bonds and the 
indentures under which they are issued 

which will restrict a carrier’s right 
to redeem them at any time upon pay- 
ment of a reasOnable premium,” the di- 
vision said. 

“Considering the fact that the appli- 
cant has invited and received bids for 
the bonds on the indicated basis and 
the additional expense and delay which 
would result from modification of the 
bonds and solicitation of bids on the 
modified basis, we will not withhold our 
approval in this instance. However, it 
will be our policy in the future, in the 
absence of clear justification for con- 
trary action, to refuse approval of the 
issuance of bonds which are not re- 
deemable at any time on payment of a 
reasonable redemption premium.” 

The purpose of the proposed issue was 
to reimburse the Southern’s treasury, in 
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part, for funds expended on April 1, 
1956, to retire $18,421,000 of its develop- 
ment and general mortgage bonds and 
on November 1, 1956, to retire $12,770,000 
of East Tennessee, Virginia & Georgia 
Railway consolidated first-mortgage 
bonds which had been assumed by the 
Southern, the division said. The pro- 
ceeds would be used for capital pur- 
poses only. The Southern planned to 
spend in the next three years not less 
than $25,000,000 for additional cen- 
tralized traffic control, line revision, and 
other improvements to roadway and 
structures and $10,000,000 for the pur- 
chase of common stock of railroad com- 
panies which it controlled, the division 
said 

A separate statement for the press 
Was issued with the report 


C. R. & |. Purchase of Two 
Switching Lines Approved 


4 


The Commission, division 4, has ap- 
proved and authorized, with conditions 
the purchase by the Chicago River & In- 
diana Railroad Co. of properties and 
franchises of the Chicago Junction Rail- 
way Co. and the Union Stock Yard & 
Transit Co., of Chicago, and the acquisi- 
tion of control of the properties and 
franchises by the New York Central 
Railroad Co. through ownership of capi- 
tal stock of the Chicago River, and by 
the Allegheny Corp., in turn, through 
ownership of capital stock, and voting 
rights in respect thereof, of the Central. 


The division further authorized the 
Chicago River to issue $25,000,000 princi- 
pal amount of first mortgage, 4-per-cent 
sinking-fund bonds, due March 15, 1983, 
“under and pursuant to, and to be se- 
cured by, a first mortgage indenture and 
guaranty agreement to be dated as of 
March 15, 1958, and to be made by it and 
the New York Central Railroad Co. to a 
trustee to be designated,” to be delivered 
to the Chicago Junction in payment for 
the properties to be acquired. 

The action was by a report and order 
in Finance No. 20206, Chicago River & 
Indiana Railroad Co. et al—Purchase 
Ete.—Chicago Junction Railway Co. et 
al., embracing Finance No. 20207, Chi- 
cago River & Indiana Railroad Co 
Bonds, Etc 

The division also authorized the Cen- 
tral to assume obligation and liability, 
as guarantor by endorsement, in respect 
of the payment of the principal of, in- 
terest on, and sinking-fund payments 
for, the Chicago River’s bonds as au- 
thorized, and, as security for such guar- 
anty, to pledge, as part of the collateral 
security under the indenture securing 
the bonds, $40,500,000 principal amount 
of its refunding and improvement mort- 
gage 5-per-cent bonds, Series C, due 
October 1, 2013, presently held in its 
treasury 


Truck Contract Carrier Rate 
On Sugar Held Unlawful 


The Commission, division 2, in a pro- 
ceeding involving rates on granulated 
sugar, has found that a motor contract 
carrier lacks authority to transport any 
kind of sugar except maltose, and that 
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the considered rate is therefore unlaw- 
ful. The action was by a report and or- 
der in I. and S. M-10616, Sugar—Evans- 
ville, Ind., to Zeeland, Mich., in which 
the division ordered cancellation of the 
suspended schedules by September 18, on 
one day’s notice, and discontinued the 
proceeding. 

By schedules filed to become effective 
on December 22, 1957, the respondent, 
Burks-Pelz Transfer, Inc., published an 
initial rate of 83 cents per 100 pounds, 
minimum 15,000 pounds, on granulated 
sugar from Evansville, Ind., to Zeeland, 
Mich., 381 miles, the division stated. On 


protest of the Central States Motor 
Freight Bureau, operation of the pro- 
posed schedules was suspended to and 


including July 21, and the effective date 


was voluntarily postponed by the re- 
spondent to September 20, the division 
added. 

The proposed rate was published by 


adding the words “granulated sugar’ to 
an item in the respondent’s minimum- 
rate tariff providing the proposed rate 
and minimum on maltose (malt sugar) 
from Evansville to Zeeland, which latter 
commodity the respondent was author- 
ized to transport between the considered 
points, the division said. 

The respondent “tacitly recognized” 
the difference between malt sugar and 
granulated sugar by amending its tariff 
item as it did, rather than by attempt- 
ing to transport granulated sugar under 
the tariff description of malt sugar, said 
the division. The respondent stated that 
it published the proposed rate “solely as 
a convenience to the shipper for whom 
it is transporting maltose, and who re- 
quires the transportation of small quan- 
tities of granulated sugar,” the division 
added. 

“It is fundamental that a carrier may 
not publish a rate on a commodity which 
it has no authority to transport, and 
thus it is unnecessary to consider 
whether, as alleged by the protestant, 
the proposed rate is unduly low,” the 
division said. “The respondent will be 
expected to comply with the terms and 
conditions of its permit. 

“The action taken here, of course, is 
without prejudice to any application 
which may be filed by the respondent 
seeking appropriate operating authority 
to keep pace with the shipper’s trans- 
portation needs.” 


Olson Denied West Coast 
Water Rights Extension 


The Commission, division 1, by a report 
and order in W-277, Sub. 19, Oliver J. 
Olson & Co., Extension—General Com- 
modities, has denied an application by 
Olson, of San Mateo, Calif., for author- 
ity to operate as a common carrier by 
self-propelled -ocean-going vessels, and 
by non-self-propelled vessels with the 
use of separate towing vessels, in the 
transportation of general commodities 
between all ports and points on the Pa- 
cific coast and tributary waterways, ex- 
cept to the extent already authorized in 
its present certificate, with restrictions. 

The restrictions would exclude local 
service (a) between ports on the Strait 
of Georgia, Strait of Juan de Fuca, and 
Puget Sound; (b) between ports along 
the Columbia River and its tributaries; 
(c) within any harbor, bay or river on the 


Pacific coast in Oregon and Washington, 
and (d) between ports on San Francisco 
Bay and tributary waterways, the divi- 
sion said. 

The division stated that it agreed with 
an examiner (who, in a recommended 
report, proposed denial of the applica- 
tion), that “the evidence fails to estab- 
lish a need for applicant’s proposed op- 
eration.” 

“We have repeatedly held that exist- 
ing carriers are entitled to transport ail 
of the traffic which they can handle 
adequately, efficiently and economically 
without the competition of a new service 
in the territory,” the division concluded 
“Here the existing carriers are providing 
the supporting shippers with reasonably 
adequate service. 

“No doubt a grant of authority herein 
would aid applicant in its attempt to 
balance its operations northbound and 
thus operate more economically. This, 
however, is no valid reason for subjecting 
existing water carriers to the added com- 
petition of a new operation, especially 
when it is clear that with the exception 
of lumber and poles and piling, the sup- 
porting shippers have little, if any, traffic 
available for existing water carriers.” 


Mechling Awarded Scrap Iron 
Rights, Tampa to Mo. and la. 


The Commission, division 1, by a re- 
port and order in W-1630, Sub. 7, A. L. 
Mechling Barge Lines, Inc., Extension 
Tampa (3), has authorized the appli- 
cant, of Joliet, Ill., to operate as a com- 
mon carrier by water by non-self-pro- 
pelled vessels with the use of separate 
towing vessels in the transportation of 
scrap iron and steel from Tampa, Fla., 
to St. Louis, Mo., and Clinton, Ia. 

The division said that the applicant 
had sought authority to transport the 
commodities from Tampa to St. Louis, 
Mo., Alton, Granite City, Peoria and Chi- 
cago, Ill., and Clinton, Ia. It is said that 
applicant was presently authority to 
transport commodities generally between 
Chicago and St. Louis and all intermedi- 
ate ports and points along the Illinois 
Waterway and the Mississippi River. 

The division said that the instant au- 
thority granted to St. Louis might be 
tacked to applicant’s present operating 
rights between St. Louis and Granite 


Editorial and Subscription Mail 


Address all editorial and subscription 
mail to Traffic World, 815 Washington 
Building, Washington 5, D.C. Sub- 
scribers—when notifying publisher of 
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city postal delivery zone. 


Copyright 1958 by The Troffic Service Cor- 
poration. Nome registered U.S. Patent 
Office. No part may be reproduced without 
written permission. Subscription rate: $24 
a year. Single copies 50 cents. Entered os 
Second Class Matter January 1, 1913 at the 
Post Office at Washington, D.C., Under the 
Act of March 3, 1879. 
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City, Alton, Peoria and Chicago 
through service on shipments of sc: 
iron from Tampa to the Illinois poi 
and that no specifiic authority would 
granted to those points. 

As to contentions made by protest 
rail carriers in Southern and West 
Trunk Line territories, the division 
that inasmuch as the rail carriers had 


attracted the considered traffic to tl 
lines in the past, and as the evide 
indicated that no substantial am 


of this traffic would move by rail if 
instant application was denied, t 
would not be affected materially by 
proval of the proposed operation 

Moreover, the division said, under p 
III of the interstate commerce act 
Commission had consistently found tl 
shippers were entitled to the benefits of 
transportation by water as well as 
rail, where, “as here,” a need for n 
economical water carrier service 
shown 


Commission Reports 


BP An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re 
ports in full may be obtained by prompt 
application to the Commission. 


CROROREEREUREEREREURCEEECECHOEOEREOEOREEERORORORS OUUPEHOEECOHOROREOROERES 


Corrugated Pulpboard 


I. and S. M-10806, Pulpboard, Etc 
Florida to Atlanta, Ga. By division 3 
Modified procedure followed. Schedules 
ordered canceled on or before Septem- 
ber 3 on not less than one day’s notice 
and proceeding discontinued, on finding 
not shown just and reasonable a reduced 
truckload commodity rate of 43 cents 
per 100 pounds, minimum 24,000 pounds 
on corrugated or indented pulpboard or 
fiberboard, N.O.I., in packages or loose 
from Jacksonville, Fla., to Atlanta, Ga 
The rate was filed to become effective 
on February 5 by the Southern Motor 
Carriers Rate Conference at the request 
of Georgia Florida Motor Express, In‘ 
but on protest of the Southern Freight 
Association, on behalf of certain rail 
carriers, operation of the proposed sched- 
ules was suspended to and including 
September 4, the division said. It said 
that the 43-cent rate was published to 
meet an identical rail rate, although the 
protestant railroads said that their 43- 
cent rate was intended to apply on pulp- 
board or fiberboard not corrugated nor 
indented, minimum 60,000 pounds, and 
that the comparable rate was one of 
54 cents, minimum 24,000 pounds. Con- 
ceding that a tariff ambiguity might have 
existed, the railroads, effective July 3 
canceled the disputed 43-cent rate, mak- 
ing the applicable rate 54 cents, min 
mum 24,000 pounds, and removing the 
basis for the respondents’ rate, the div 
sion concluded. 


Aluminum Ingots 


I. and S. M-10589, Aluminum Article 
Hancock-Trucking, Inc. By division 
Modified procedure followed. Proceedi! 
discontinued on finding just and reaso! 
able reduced commodity rates on alum 
num ingots, minimum 30,000 pounds, f1 
Detroit, Mich., to Campbell, Columb 
Hubbard and Youngstown, O., and 
aluminum articles, minimum 30,0 
pounds, from points in Kentucky, Mic! 
gan, Missouri, Ohio and Pennsylvan.a 
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30,000 pounds, 


under con- 
ruction near Newburgh, Ind., proposed 
respondent 
December 
e Central States Motor Freight Bureau 
1d Central Territory railroads, opera- 
of the proposed schedules was sus- 
including 
voluntarily postponed 
roposed rate on ingots was 47 cents per 
minimum 
om Detroit to the “contiguous points” 
Youngstown, Campbell and Hubbard 


49 cents, minimum 20,000 pounds, 


minimum 
18 cents under the present rate of 
cents, minimum 20,000 pounds, and 
than the corresponding rail 
respondent 
ingots were 


as those published by the bureau 


minimum 
nefficient use of equipment since 20,000 
ounds of this commodity will not fill a 


division said. The proposed 
aluminum 


ished to supplant Class-40 rates main- 


espondent, 


ile, Ind., a base point near the New- 
irgh plant 
“expressed 


said. The 
willingness” 


was completed, 
It said the rail protes- 
suspended rates 
to the plant would be used later to justi- 
“depressed rates from that plant to 
10 origins “3 


* division said 


Cloth, Dry Goods 


I. and S. M-10821, Cloth, Dry Goods 
New York City to Philadelphia. 
procedure followed 
Schedules 
discontinued 
reasonable 
any-quantity commodity 
ents per 100 pounds and a reduced min- 
imum charge of 165 cents per shipment 
n dry cloth, dry goods, or fabrics from 
Philadelphia, 
Levitan Interstate 
a member of the Middle At- 
Conference, 
February 9, 1958. On protest of the con- 
operation 
iles was suspended to and includ- 
September 8, the division said. The 


Sepa... Wane 


S-truckload quantities, 


maintaining scale of com- 
odity rates on each of the considered 
es Of merchandise, ranging from 185 
shipments 


uunds or more, said the division. 
spondent’s 
inged from 113 to 72 cents, and its cor- 
minimum 
nd 317 cents, which rates and charges 
speaking, 


truckload 


generally 
published by 
other members, except for two groups 
and charges, 
vision said. The protestant also pub- 
truckload rate, 
ium 16,000 pounds, applicable only on 
msolidated shipments 


protestant 


from the car- 


rier’s New York terminal to that in 
Philadelphia. The respondent proposed 
to meet that rate by adding 40 cents to 
cover local delivery in Philadelphia 
(total of 116 cents), “but no evidence 
was Offered to establish the actual cost 
of such delivery other than a statement 
to that effect by the respondent’s wit- 
ness,” the division said. Stating that 
the cost data presented were “not con- 
vincing,” the division concluded that 
“the burden of proof that the proposed 
rate and minimum charge are just and 
reasonable rests upon the respondent.” 
That burden had not been sustained, it 
added 


Wrought-Steel Pipe 


No. 32327, American Louisiana Pipe 
Line Co. v. Texas & New Orleans Rail- 
road Co. et al. By division 3. Modified 
procedure followed. Reparation awarded 
with interest, and just and reasonable 
rates determined on finding unjust and 
unreasonable general commodity rates 
charged on 14 carloads of wrought-steel 
pipe moved from Houston, Tex., to Como 
and Sledge, Miss., on November 17 and 
22, 1955. The assailed rates, both subject 
to a minimum of 40,000 pounds, were 75 
cents a 100 pounds to Como and 74 cents 
to Sledge, from Houston. A rate of $11.49 
per net ton, minimum 40,000 pounds, was 
found just and reasonable, that having 
been the rate established by the defend- 
ants to Coldwater, Miss., 12 miles north 
of Como, and to Sarah, Miss., 10 miles 
north of Sledge. The complainant re- 
quested the establishment of the $11.49 
rate, to which the carriers acquiesced, 
but a mechanical delay in tariff publi- 
cation resulted in the movement of the 
considered shipments before the reduced 
rate went into effect, the division said 
It stated that the $1149 rate had not 
previously been applied to Como and 
Sledge, intermediate destinations, be- 
cause authority to depart from the long- 
and-short-haul clause of section 4 had 
been obtained. The defendants had 
established, in September, 1955, tem- 
porary reduced rates, including the rate 
sought by complainant, from Houston to 
various points in Tennessee, Mississippi 
and Kentucky, including Coldwater and 
Sarah, to move “certain pipe” to the 
complainant in connection with the con- 
struction of a new pipeline through the 
area, the division said. As the pipe to 
Como and Sledge was a part of the 
same construction project, the subse- 
quent establishment of the $11.49 rate to 
those points indicated that “it was not 
the purpose of the defendants to main- 
tain the assailed rates to these points 
over direct routes on shipments for this 
construction project,” the division con- 
cluded. 


Wrapping Paper 


MC-C-2049, Brown Bridge Mills, Inc. 
v. Albrent Freight and Storage Co., et 
al. By division 2. Modified procedure 
followed. Proceeding discontinued on 
finding unjust and unreasonable to the 
extent it exceeded the aggregate of in- 
termediate rates contemporaneously 
maintained over the same route, a joint, 
through, single-factor, fourth-class rate 
of 135 cents per 100 pounds, not includ- 
ing a surcharge of 50 cents, charged on 
a truckload of 14 rolls of wrapping paper, 
weighing 27,728 pounds, from Mosinee, 
Wis., to Troy, O. At the time of the 
shipments, the division said, the defend- 
ants also maintained rates on wrapping 
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paper, minimum 20000 pounds, of 42 
cents from Mosinee to Chicago, Ill., and 
45 cents from Chicago to Troy, aggre- 
gating 87 cents. Stating that the Com- 
mission “lacks authority to award repa- 
ration for damages sustained by the pay- 
ment of charges for motor-carrier trans- 
portation based on unjust and unrea- 
sonable rates,” the division added that it 
had jurisdiction to make administrative 
determinations of the lawfulness in the 
past of charges on motor-carrier ship- 
ments “as an aid to courts in actions 
pending before them.” The complainant 
had instituted a suit in the municipal 
court of Chicago seeking reparation on 
the considered shipment, “with the re- 
quest that action thereon be held in 
abeyance pending our determination of 
the administrative question presented,” 
the division stated. It overruled a mo- 
tion by the defendants to dismiss the 
complaint on the ground that the Com- 
mission lacked the necessary authority 
to make the determination Commis- 
sioner Minor, absent, did not participate 


Cleaning Compounds 


I. and S. M-10739, Cleaning Com- 
pounds—Burlington, Ia., to Denver, Colo. 
By division 2. Modified procedure fol- 
lowed. Proceeding discontinued on find- 
ing just and reasonable a reduced com- 
modity rate of $1.20 per 100 pounds, 
minimum 36,000 pounds, on cleaning, 
scouring, or washing compounds N.O.I 
B.N., from Burlington to Denver. The 
rates were published in schedules to be- 
come effective January 23 by Burling- 
ton Truck Lines, Inc., but on protest 
of the Middlewest Motor Freight Bu- 
reau, their operation was suspended 
until August 23, the division said. The 
present rate is $1.37, minimum 30,000 
pounds, while corresponding rail rates 
are $1.27, minimum 36,000 pounds, and, 
for “piggyback” service, $1.26, minimum 
30,000 pounds, according to the divi- 
sion. The respondent carrier said that 
unless the proposed rates were estab- 
lished, the shipper would use its own 
equipment in private carriage, the di- 
vision said. While the respondent’s cost 
data were incomplete, the division said, 
@ spread of 28 cents between the pro- 
posed rate and costs as shown “would 
be reasonably compensatory.” There 
was no indication it said, that the pro- 
posed rate,, which “apparently would 
eliminate the threat of private carriage,” 
would constitute a destructive competi- 
tive practice. Commissioner Minor, ab- 
sent, did not participate. 


CUEEEUOOREOEETESEUETCEOCECEUCCEUEOOEUOECUGESURECEURORREDEGRRUOEEEEROHSORORERREOEES 


Commission Motor Reports 


P& An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 
copies of such reports in full may be ob- 
tained by prompt application to the Com- 
mission. 


SUORZOCCEEORCHUCCROROEUEEEOR EGER CEREDEREREES 


* MC-106049, Sub. 28, Atlanta-Orleans 
Motor Freight Co., Atlanta, Ga., Exten- 
sion—15-Mile Area. Certificate denied. 
General commodities, with exceptions, 
serving points in Florida within 15 miles 
of Pensacola, Fla., as off-route points in 
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connection with 
service. 

MC-116727, Sub. 1, Nelson Transporta- 
tion Co., Inc., Sanford, N.C., Common 
Carrier. Certificate granted. Over ir- 
regular routes, lumber, except plywood 
and veneer, from Sanford and points 
within 50 miles thereof to points in 
Ky., Tenn., and Fila. 

MC-72923, Sub. 18, Interstate Truck 
Service, Inc., Martins Ferry, O., Elimi- 
nation of Gateway (corrected report). 
Certificate granted. General commodi- 
ties, with exceptions, between points in 
Ohio on and north of US. Highway 30, 
on the one hand, and, on the other, 
New York, N.Y.; Philadelphia, Pa.; 
Baltimore, Md., and points within 30 
miles of New York and Philadelphia, 
over irregular routes. 

* MC-109947, Sub. 21, Warsaw Trucking 
Co., Inc., Warsaw, Ind., Extension—Bur- 
lington, Ia. Interim permit granted and 
barring further proceeding, permanent 
authority granted on determination of 
applicant’s status. Rough iron and ma- 
chine castings, from Warsaw, Ind., to 
Burlington, Ia., over irregular routes, un- 
der a continuing contract or contracts 
with Dalton Foundries, Inc. 

MC-114211, Sub. 9, Donaldson Transfer 
Co., Waterloo, Ia., Extension — Linn 
County, Ia. Certificate denied. Specified 
machinery, equipment and parts, from 
points in Linn County, Ia., to points in 
25 states and the District of Columbia. 

* MC-200, Sub. 187, Riss & Co., Inc., 
Kansas City, Mo., Extension—Ford Motor 
Co., Plant Near Wixom, Mich. Certifi- 
cate approved but withheld pending 
determination of applicant’s fitness. 
General commodities, with exceptions, 
between Detroit, Mich., and the site of 
the Ford Motor Co., assembly plant lo- 
cated at the intersection of Michigan 
highway 218, and West Lake Drive, near 
Wixom, Mich., and return over a de- 
scribed route, serving no intermediate 
points. 


MC-75463, Sub. 15, Reed Lines, Inc., 
Detiance, O., Extension—Tin Plate. Per- 
mit denied. Tin or terne plate, plain, 
painted, lacquered or lithographed, from 
Aliquippa and Irvin, Pa., and Weirton, 
W.Va., to Delta, O., and empty contain- 
ers on return, over irregular routes. 

MC-111397, Sub. 24, Wade E. Davis, dba 
Davis Transport, Paducah, Ky., Exten- 
sion—Nine States. Certificate granted, 
Commissioner Goff noting dissent. Oxy- 
gen, hydrogen and nitrogen, in bulk, in 
shipper-owned vehicles, from Calvert 
City, Ky., to points in Mo., O., Va., W.Va.., 
N.C., Ga., Ala., Miss., and Ark., and 
empty shipper-owned vehicles on return, 
over irregular routes, conditioned on con- 
duct of operations separately from ap- 
plicant’s other activities, maintenance of 
separate accounting records, and no 
transport of property both as a common 
and a private carrier at the same time 
and in the same vehicle. 


presently-authorized 


TUOREUECEEEEEUOOEUEOEREROCEEOSOOCEOESEOEEOESUR STOR CTOOSREDESEDEROOOROR SEER OEOEEE 


Uncontested Finance Cases 





CEEDERECOECOONEEOOORREOEORORERCETUCEORCHOOCESOCEOEEEONOOEEGERERORORCESERORRROEOES 


Report and order approved in Finance 
docket No. 20259, Louisville, New Albany & 
Corydon Railroad Co., Stock, and Finance 
docket No. 20028, Louisville. New Albany & 
Corydon Railroad Co., Securities Modifica- 
tion, (a) authorizing, in Finance Docket 


No. 20259, the Louisville, New Albany & 
Corydon Railroad Co. to issue 790 shares 
of its common stock of the par value of 
$100 each, to be exchanged for $79,000, 
principal amount, of its first mortgage re- 
funding bonds, and denying that portion of 
the application to issue an additional 210 
shares of common stock of the par value 
of $100 each; and (b) dismissing the appli- 
cation of the same railroad in Finance 
docket No. 20028 to modify securities under 
section 20b of the Interstate Commerce Act, 
Commissioner McPherson not participating. 


FEREEEDUERUREOEENORDOREEOEDEORRERORTEUECEROREOOROCOSTEROESEESEESERER ERS ERREERDEE ES 


Motor Finance Cases 





OUUTEREREREOEEREEOTODERECEOEOOREOEORORTROOEET OO EOROROECEOESEROREEOEORDEERERORORSS 


MC-F-6538, Mitchell Bros. Truck Lines— 
Purchase—Alfred E. Stoehr (Edna H. Stoehr 
Administratrix). Purchase by Mitchell Bros 
Truck Lines, of Portland, Ore., of the op- 
erating rights and certain property of Al- 
fred E. Stoehr (Edna H. Stoehr, Adminis- 
tratrix), doing business as Johnson Truck 
Lines, of Medford, Ore., and acquisition by 
B. D. Mitchell, of Medford, and O. J 
Mitchell, of Portland, of control of the op- 


erating rights and property through the 
purchase, approved and authorized, with 
conditions 


MC-F-6800, Henry Lienhart and R. L. Dun- 
can—Purchase (Portion)—Midwest Buslines, 
Inc., embracing MC-61616, Sub. 61, Midwest 
Buslines, Inc., Extension— McGehee and 
Natchez. Purchase by Henry L. Lienhart 
and R. L. Duncan, doing business as Arrow 
Coach Line, of Little Rock, Ark., of certain 
operating rights and property of Midwest 
Buslines, Inc., of Houston, Tex., approved 
and authorized, with conditions. In the em- 
braced case, certificate granted authorizing 
the transportation of passengers and their 


TRAFFIC Wor! 


baggage, and express and newspapers in 
same vehicles with passengers, between sp 
ified points in Arkansas and Louisiana, « 
specified routes. Commissioner McPhers 
necessarily absent, did not participate 
. > > 

MC-F-6865, Everett E. Pratt—Purcha 
Martin Hyman and Everett E. Pratt. P 
chase by Everett E. Pratt, doing business 
Hyman Motor Service Co., of Quincy, } 
of the one-third interest of Martin Hyn 
in the partnership of Martin Hyman a 
Everett E. Pratt, doing business as Hyn 
Motor Service Co., approved and authori: 
with conditions. 


~ * a 


MC-F-6688, The Santa Fe Trail Transpor 
tion Co.—Purchase—Charles W. Payne ( M:é 
Jesse Payne Executrix) Purchase by 
Santa Fe Trail Transportation Co., of Wi 
ta, Kan., of the operating rights of Char 
W. Payne (Mabel Jesse Payne, executrix 
doing business as Payne Brothers Truc} 
Line, of Kingman, Kan., and acquisition 
the Atchison, Topeka & Santa Fe Railw 
Co., of Chicago, Il., of control of the « 
erating rights through the purchase, 
proved and authorized, with condition 
Commissioner McPherson, necessarily absent 
did not participate 


. . > 


MC-F-6944, Von Der Ahe Van Lines, In 
Lease and Purchase—Bee-Line Van an 
Storage Co., Inc Application of Von Der 
Ahe Van Lines, Inc., of St. Louis, Mo., r 
temporary operation of the motor carrie: 
rights and properties of Bee-Line Van ar 
Storage Co., Inc., of Big Spring, Tex 

granted, with conditions 


- * . 


MC-F-6951, Pennsylvania-Ohio Express, In 
(Ohio)—Control and Merger—Pennsylvania 
Ohio Express, Inc. (Pa.) Application of Penn- 
sylvania-Ohio Express, Inc. (Ohio), of Oak 
Hill, O., for temporary control of Pennsy! 
vania-Ohio Express, Inc. (Pa.), of Washing 
ton, Pa., through management, granted, wit 
conditions 


ORDERS 


Eastern Mail Pay Decision 


Affirmed by Commission 


A petition of the Postmaster General 
for reconsideration, rehearing and post- 
ponement of the effective date of the 
Commission’s order in No. 9200, Railway 
Mail Pay, Application of Eastern Rail- 
roads, 1956, has been denied, except as to 
the effective date of the order, by the 
Commission. 

By an order in the proceeding, the 
Commission postponed from September 
1 to October 1 the effective date of its 
order prescribing compensation for the 
rail transportation of mail for the future 
and postponed from August 31 to Sep- 
tember 30 the final date in the period for 
application of retroactive compensation 
also fixed by the Commission (T.W., July 
5, p. 59). 

The Postmaster General had asked for 
the postponement in his petition. The 
railroads, in replying to the petition, did 
not object to the postponement, but asked 
the Commission to deny the petition 
“with all deliberate speed,” so as to en- 
able the Postmaster General to obtain 
an appropriation from the present Con- 
gress before adjournment (T.W., Aug. 2, 
pp. 18 and 79). 


Except with respect to the postpone- 
ment of the effective date, the Commis- 
sion said that the petition was denied in 
all other respects “for the reason that 
the ultimate findings of the Commission 


in said report are supported by thi 
record; that the Commission did give dus 
consideration and did make adequat 
subsidiary findings with respect to the 
matters referred to in the petition ar 

that the Commission’s findings are not 
otherwise shown to be erroneous eithe! 
in fact or in law.” 


1.C.C. Orders Investigation 
Into Intrastate Rates in Mo. 


In response to a petition of the rail- 
roads operating in Missouri the Com- 
mission, division 2, by an order in Ni 
32463, Missouri Intrastate Freight Rate 
and Charges, has instituted an investi 
gation to determine if certain freigh 
rates and charges made or imposed b 
authority of the state of Missouri shouk 
be increased in accordance with inter 
state rates as increased under authorit 
of the I.C.C. in Ex Parte No. 206 (T.W 
June 28, p. 134). 

The railroads said that the Missou! 
Public Service Commission had peé 
mitted an increase of 5 per cent 
sand and gravel; broken, ground 
crushed stone and rock; cinders, ca 
loads in open top car not protected b 
tarpaulin or other protective covering 
clay and _ bentonite; fertilizer com 
pounds, N.O.1.B.N., dry, 
rates on bituminous coal. 
said they were seeking an increase c! 


and line-hau! 
The railroads 
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corresponding with 
lowed on interstate traffic for applica- 
railroads operating in Western 
rerritory, and an increase of 9 per cent 
llowed on interstate traffic for applica- 


“Eastern Territory strip” of Mis- 


August 4 Southern Motor 
Rate Hikes Not Suspended 


Commission announced late Au- 
its division 2 had concluded 
schedules publishing 
1 motor common carrier class and com- 
nodity rates, respectively, and proposed 
irbitraries 
er shipment on L.T.L. and A.Q. traffic,” 


The proposed increases were set forth 
supplement 
370 and in supplements to various 
‘ tariffs of Southern Motor Carriers 
Conference, agent, and in supple- 
MF-I.C.C. No. 
ipplements to various other 
Carriers Traffic 


MF-I.C.C. 


Association, Inc 
become effective August 4. 


Administration 
shippers and 


nnsylvania- 
yn Of Penn- 


of Pennsy!- 
f Washing interested 
Commission 
schedules. 

Commission said that 
f division 2 in concluding not to susnend 
e operation of the protested schedules 
constitute 


the action 


e made subject to investigation through 
accordance 
th the Commission’s rules of practice 


complaint 


Eastern Truck Line Group’s 
Sec. 5a Agreement Voided 


The Commission, division 2, 
order in Section 5a Application No. 
Conference, 
opening the proceeding 
further consideration and withdraw- 
the agree- 


lid give due 


has issued 


eous eithe! 
Agreement, 


continued 


The division said that the conference, 
hich had its headquarters in West Hart- 
rd, Conn., was dissolved in March, 1955, 
the amended agreement ap- 
Eastern Motor 


“oil. 
at the rl Freight Con- 
Agreement, 286 I.C.C. 791, 
no further force and effect.” 
In its decision of September 23, 1952, 
application 
said that 


eight Rate 


ommission, 
roval of the agreement was sought by 
carriers by 
notor vehicle, composing about 226 mem- 
classification 
concurring non-members” of the con- 


ouri shoul 


iates 
r authority assoc Ss, 


Effective Date Extended 
For Sec. 4 Relief Forms 


Commission, 
nded from August 1 to December 31 
> effective date of its order in fourth 
ction order No. 18900, Applications for 
the Provisions of Section 
of the Interstate Commerce Act, on re- 
lests of the railroads. 

The order, as issued on April 30, sets 


> covering 


elief from 


he railroads 





forth the general form in which appli- 
cations for relief from the provisions 
of section 4 of the act should be pre- 
pared, the general information to be 
shown in all applications and the specific 
information that should be furnished in 


applications based on the _ specified 
grounds outlined in the order (T.W., 
May 3, p. 89) 

The effective date was extended on 


consideration of a petition filed by R. E 
Boyle, Jr., chairman of the Southern 
Freight Association, T. H. Maguire, chair- 
man of the Executive Committee—West- 
ern Traffic Association and E. V. Hill, 
chairman of the Traffic Executive As- 
sociation—Eastern Railroads 


seeeeenes CAPEPOREOOUEEEEEEEROREREECE OE ORR Oe ESERERS 


Suspended Tariffs 





& Designation of a tariff below does not 
mean thot all schedules in it have been 
suspended by the Commission. Suspension 
erders contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Boerd ef 
Suspension 


I. and S. No. 6982, Northern Pacilic 
Switching Charges—Duluth, Minn., from 
August 1 to and including February 28, 
schedules published in Supplement 6 to 
I.C.C. 9935 of Northern Pacific Railway 
Co., proposing increased and reduced 
switching charges in connection with 
road-haul traffic where the switch service 
was performed by the Northern Pacific 
Railway Co 

I. and S. No. 6983, Forwarder Class 
Rates—Boston, Mass., and New York, 
N.Y. to Dallas, Tex., from August 6, and 
later, to and including March 5, 1959, 
schedules published in supplements Nos. 
11 and 13 to tariff 1.C.C.-F.F. No. 3 of 
Midland Forwarding Corp., New York, 
N.Y., proposing reduced freight forwarder 
class rates from Boston, Mass., and New 
York, N.Y., to Dallas, Tex., in instances 
where no pick-up would be performed 

I. and S. No. 6984, Radio and TV Sets 
—Illinois to Texas, from August 6 to and 
including March 5, 1959, schedules pub- 
lished in supplement No. 74 to L.CC..-F.F 
No. 62, issued by T. J. Fox, agent, New 
York, N. Y., proposing to establish, in 
freight forwarder service, reduced com- 
modity rates on radios, talking machines 
and television sets, minima 14,000 and 
18,000 pounds, from Chicago, Evanston, 
Franklin Park and Maywood, IIl., to 
Dallas, Fort Worth, Houston and San 
Antonio, Tex 

I. and S. No. 6985, Frozen Citrus Prod- 
ucts—F'orida to Official and New Eng- 
land Points, from August 9 to and in- 
cluding March 8, 1959, schedules pub- 
lished in supplement No. 5 to I.C.C. 276 
issued by Pan-Atlantic Steamship Corp., 
Newark, N.J., proposing to establish, in 
motor-water-motor service or a variation 
thereof, volume commodity rates on 
frozen or chilled fruit products, princi- 
pally citrus fruit juices, concentrates and 
salads, subject to reduced minima of 35,- 
000 and 70,000 pounds, from 23 Florida 
origins to 11 destinations in Connecticut, 
Massachusetts, New Jersey, New York, 
Pennsylvania and Rhode Island. 

I. and S. No. 6986, Exceptions Rating— 
Rubber Articles—Official Territory, from 
August 10 to and including March 9, 


1959, schedules published in supplements 
(Hinsch 
of Traffic Executive Association- 


45 and 47 of tariff I.C.C. 4772 
series) 





ICC News 


* * + e . * 


Eastern Railroads, proposing to establish 
new exceptions ratings, minimum 30,000 
pounds, on rubber tires and tubes, tire 
kits, flaps, boots and reliners, and con- 
traband articles within Official Territory 

I. and 8S. No. 6987, Minimum Charge, 
New York to Chicago on Merchandise 
via Forwarders, from August 8 to and 
including March 7, 1959, schedules pub- 
lished in supplements Nos. 12 and 13 to 
I.C.C.-F.F. No. 183, of Republic Carload- 
ing and Distributing Co., Inc., New York, 
N.Y., and other freight forwarders, pro- 
posing to establish, in connection with 
a proposed rate of 287 cents from New 


York, N.Y., to Chicago, Ill., on hats, 
clothing and retail merchandise, a re- 
duced minimum charge of 344 cents 


I. and 8. M-11588, Foodstuffs and Pyro- 
phyllite—Pa. to New York, from August 
4 to and including March 3, schedules 
published in supplement No. 29 to MF- 
I.C.C. No. 18 (Paul W. Hively, dba Miller’s 
Motor Freight Service, series) issued by 
Miller’s Motor Freight, Inc., York, Pa., 
proposing new reduced motor common 
carrier truckload commodity rates, mini- 


mum weight 36,000 pounds, on apple 
products from origins in central Penn- 
sylvania to Mt. Kisco, N.Y., and on 


pyrophyllite or sericite, minimum 36,000 
pounds, pulverized or ground, from As- 
pers, Pa. to New York, N.Y 

I. and 8S. M-11589, Aluminum Articles 
and Seer Pipe—N.Y., N.J., Ohio, W.Va., 


from August 2 to and including March 
1, schedules published in tariffs MF- 
I.C.C. Nos. 28 and 29 by Travelers Motor 


Freight, Inc., Wheeling, W.Va., pro- 
posing to establish, over irregular routes, 
new commodity rates on aluminum arti- 


cles, minimum weight 23,000 pounds, 
from Cleveland, O., to points in New 
York and New Jersey, also an inter- 
mediate rule applicable in connection 


with commodity rates on sewer pipe and 
conduits, minimum weight 26,000 pounds, 
from Orangeburg, N.Y., to destinations 
in Ohio and West Virginia. 

I. and S. M-11590, Meats—Wichita, 
Kan., to Kansas City, Mo., from August 
2 to and including March 1, schedules 
published in supplement 33 to MF-I.C.C. 
290 of Middlewest Motor Freight Bureau, 
agent, proposing reduced motor commen 
carrier charges for stopping at point of 
origin to complete loading, stopping in 
transit to partially unload, and split de- 
livery at destination, in connection with 
meats from Wichita, Kan., to Kansas 
City, Mo. , 

I. and S. M-11591, Games or Toys From 
Newark, N.J., to Philadelphia, Pa., from 
August 4 to and including March 3, 
schedules published in supplements Nos. 
140 and 144 to tariff MF-I.C.C. No. A- 
750 of Middle Atlantic Conference, agent, 
of Washington, D.C., proposing a re- 
duced motor common carrier commodity 
rate on games or toys in mixed ship- 
ments, minimum 10,000 pounds, . from 
Newark, N.J., to Philadelphia, Pa. 

I. and S. M-11592, General Merchandise 
—Lancaster, Pa., to Milwaukee, Wis., from 
August 4 to and including March 3, 
schedules published in supplement No. 
4 to tariff MF-I.C.C. No. 424 of Inter- 
state Motor Freight System, Grand 
Rapids, Mich., proposing a new motor 
common carrier commodity rate, to result 
in reduced charges on general merchan- 
dise in mixed shipments, truckloads, from 
common carrier commodity rate, to result 
Lancaster, Pa., to Milwaukee, Wis., and 
points taking the same rates. 
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I. and S. M-11593, Iron or Steel—Con- 
shohocken, Pa. to Conn., protested sched- 
ules naming new motor common carrier 
commodity rates on iron and steel arti- 
cles, minima 23,000 and 30,000 pounds, 
from Conshohocken, Pa., to destinations 
in Connecticut, as set forth in supple- 
ment 44 to MF-I.C.C. A-858 of Middle 
Atlantic Conference agent, to become ef- 
fective July 31, 1958. 


I. and S. M-11594, Frozen Foods— 
Omaha, Neb.. to Denver, Colo., from 
August 4 to and including March 3, 1959, 
schedules published in supplement No. 
13 to MF-I.C.C. No. 16 by W. N. More- 
house of Omaha, proposing a new motor 
common carrier less-truckload commod- 
ity rate on frozen foods, cooked, pre- 
served or prepared, from Omaha to 
Denver. 


I. and S. M-11595, Glass—Shreveport, 
La., to Kansas City, Mo., from August 
5 to and including March 4, 1959, sched- 
ules published in supplements 189 and 
193 to MF-I.C.C. No. 278 of Middlewest 
Motor Freight Bureau, agent, Kansas 
City, Mo., proposing reduced motor com- 
mon carrier commodity rate on window 
glass, not bent, plain, minimum 30,000 
pounds, from Shreveport, La., to Kansas 
City, Mo., shipper to load and the con- 
signee to unload into or from the truck. 


I. and S. M-11596, Canned Foods and 
Pet. Products—N.Y. and Pa., to Midwest, 
from August 6 to and including March 
5, 1959, schedules published in MF-I.C.C. 
No. 16 to Midwest Coast Transport, Inc., 
Sioux Falls, S. D., proposing new motor 
common carrier commodity rates to 
points in Iowa, Minnesota, Nebraska, 
North Dakota and South Dakota, on 
canned goods, minimum 30,000 pounds, 
from points in New York and Pennsyl- 
vania, also on petroleum products in 
cans, minimum 30,000 pounds, from 
Emlenton and Farmers Valley, Pa. 


I. and S. M-11597, Engines and Engine 
Parts—Milwaukee to Cincinnati, from 
August 7 to and including March 6, 1959, 
schedules published in supplement No. 
2 to MF-I.C.C. No. 196 by Ziffrin Truck 
Lines, Inc., Indianapolis, Ind., proposing 
to establish a new motor common car- 
rier commodity rate on engines, internal 
combustion, N.O.I., and parts, minimum 
22,000 pounds, from Milwaukee, Wis., to 
Cincinnati, O. 

I. and S, M-11598, Iron or Steel Wire 
Rods—Kansas City, Mo., to Chicago, DL, 
from August 7 and later, to and includ- 
ing March 6, 1959, schedules published in 
supplement 129 to MF-I.C.C. 280 of 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo., on fifteenth revised 
page 56-A to MF-I.C.C. No. 9 of Whee- 
lock Bros. Inc., Kansas City. Mo., pro- 
posing new motor common carrier com- 
modity rates on iron or steel wire rods 
in coils (unfinished material not further 
processed than hot rolled), minimum 
89,600 pounds, from Kansas City and 
points taking the same rates to Chicago 
(proper), Il. 

I. and S. M-11599, Wire Rods, Iron or 
Steel—Kansas City, Mo. to Chicago, IIl., 
from August 8 to and including March 6, 
1959, schedules published in supplement 
No. 13 to MF-I.C.C. No. 1 of Steel Haul- 
ers, Inc., Kansas City, Mo., proposing 
a new motor contract carrier rate or 
charge on iron or steel wire rods in coils 
(unfinished materials not further proc- 
essed than hot rolled), minimum 89,600 
pounds, from Kansas City, Mo., and 


points taking the same rates to Chicago 
(proper), Ill. 

I. and S. M-11600, Dies and Machinery 
—Ohio to Ill. and Pa., from August 7 to 
and including March 6, 1959, schedules 
published on first revised page No. 162-E 
and on fourth revised page No. 163-D of 
MF-I.C.C. No. A-11l by Transamerican 
Freight Lines, Inc., of Detroit, Mich., pro- 
posing a new motor common carrier 
commodity rate on dies for stamping 
automobile body, bumper, fender or 
hoods, minimum 30,000 pounds, from 
Mansfield, O., to Pittsburgh, Pa., and a 
new rate on rolling mill machinery, or 
parts, minimum 20,000 pounds, from 
Youngstown, O., to Chicago, Il. 

I. and S. M-11601, Dairy Products and 
Poultry—Fargo, N.D., to Chicago Group, 
from August 7 to and including March 
6, 1959, schedules published in supple- 
ment 14 to MF-I.C.C. 299 of Middlewest 
Motor Freight Bureau, agent, proposing 
a reduced motor common carrier com- 
modity rate, minimum 30,000 pounds, on 
dairy products and dressed poultry, from 
Fargo, N.D., to Chicago, Ill., and points 
grouped therewith. 

IL. and S. M-11602, Edible Flour—Kan- 
sas City, Mo., to Chicago, Ill, from Au- 
gust 7 to and including March 6, 1959, 
schedules published in supplement 129 
to MF-I.C.C. 280 of Middiewest Motor 
Freight Bureau, agent, Kansas City, Mo., 
proposing a new motor common carrier 
commodity rate on edible flour, mini- 
mum 34,000 pounds, from Kansas City, 
Mo., to Chicago, Il. 


I. and S. M-11603, Machinery and 
Machinery Parts—Between Points in the 
West, from August 7 to and including 
March 6, 1959, schedules published on 
seventh revised page 15 and others to 
MF-I.C.C. No. 15 of Converse Trucking 
Service, Berkeley, Calif., proposing re- 
duced motor common carrier commodity 
rates on machinery supplies and equip- 
ment incidental to or used in mining, 
milling, building or highway building 
or maintenance, and military ordinance, 
other than live ammunition and danger- 
ous explosives, minimum 30,000 and 40,- 
000 pounds, between points in California, 
Nevada, Idaho, Oregon, Montana, Utah 
and Washington. 


I. and S. M-11604, Sodium Bichromate 
—New Jersey to Peabody, Mass., from 
August 9 to and including March 8, 
1959, schedules published on _ second, 
third and fourth revised pages Nos. 182 
to MF-I.C.C. No. A-176 by New England 
Motor Rate Bureau, Inc., agent, of Bos- 
ton, Mass., proposing a new motor com- 
mon carrier commodity rate on sodium 
bichromate, minimum weight 28,000 
pounds, from Jersey City and Kearny, 
N.J., to Peabody, Mass. 


I. and S. M-11605, Confectionery From 
California to Mo., Neb. and Kan., from 
August 9 to and including March 8, 1959, 
schedules published on eighth revised 
page 189 to MF-I.C.C. No. 81 of Rocky 
Mountain Motor Tariff Bureau, Inc., 
agent, Denver, Colo., proposing to estab- 
lish reduced motor common carrier com- 
modity rates on candy, chocolate, confec- 
tionery or related articles, minimum 
30,000 and 50,000 pounds, from points in 
California to Kansas City; Mo., Omaha, 
Neb., and Wichita, Kan. 

I. and 8S. M-11606, Food Curing or 
Seasoning Compounds—Calif., to IIL, 
from August 9 to and including March 
8, 1959, schedules published on thirteenth 
revised page 233 to MF-I.C.C. No. 81 of 
Rocky Mountain Motor Tariff Bureau, 
Inc., agent, Denver, Colo:, proposing to 
establish reduced motor common carrier 
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commodity rates on food curing, pri 
serving or seasoning compounds, N.O.] 
minima 50,000 pounds, from points 
California to points in Illinois. 

I, and 8S. M-11607, Shortenings—Cha) 
lotte, N.C., to Harrisburg, Pa., from A\ 
gust 8 to and including March 7, 19: 
schedules published in supplement N 
36 to MF-I.C.C. No. 936 of Southe: 
Motor Carriers Rate Conference, ager 
Atlanta, Ga. and in supplement No 
to MF-I.C.C. No. 513 of Motor Carrie 
Traffic Association, agent, Greensbor 
N.C., proposing to establish a reduc 
motor common carrier commodity rat 
on lard; lard substitutes or compound 
cooking oils; etc. minimum 30,0 
pounds, from Charlotte, N.C., to Harri 
burg, Pa. 


I, and 8S. M-11608, Boots or Shoes— 
Points in New York to New York, N.Y 
from August 9 to and including March 8 
1959, schedules published in supplement 
No. 4 to tariff MF-I.C.C. No, 18 of Nes 
tor Bros. Inc., Endicott, N.Y., proposing; 
to establish reduced motor common car- 
rier less-than-truckload commodity rate: 
on boots and shoes from Binghamton 
Endicott, Johnson City, and Owego, N.Y 
to’ New York, N.Y. 

I. and S. M-11610, Commodity Rates 
—Evans Transportation Co., from Au 
gust 16 to and including March 15, 1959 
schedules published in tariff MF-I.C.C 


No. 8 of Evans Transportation C: 
Philadelphia, Pa., proposing to estab- 
lish new or reduced motor common 


carrier commodity rates on various com- 
modities, between points in the Phila- 
delphia, Pa.-New York, N.Y., area 


IL. and S. M-11611, Petroleum Prod- 
ucts—New Jersey to Philadelphia, fron 
August 10, to and including March 9 
1959, schedules published in tariff MF- 
I.C.C. No. 4 of Creger Freight Lines, In 
Riverton, N.J., proposing new moto! 
common carrier truckload commodity 
rates on petroleum and petroleum prod- 
ucts, minima 20,000 26,000 and 30,000 
pounds, from Newark and Bayonne, N.J 
to Philadelphia, Pa., in lieu of highe 
class rates. 

I. and S. M-11612, Adipic Acid—Luling, 
La., to Ill., Mo., and Ohio, from August 
11 to and including March 10, 1959 
schedules published in supplements 116 
and 197 to tariffs MF-I.C.C,. 276 and 27% 
respectively, of Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo., pro 
posing reduced motor common carrie! 
commodity rates on dry adipic acid, min- 
imum 34,000 pounds, from Luling, La 
to Chicago, Ill., Cincinnati, O., and St 
Louis, Mo. 


Tariffs Not Suspended: 


APPELLATE ACTION 


® Reproduced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission's Secretary 
when the disposition of protests is appealed 
from the Commission's Board of Suspension 
to the division. 


: 
SUORLRSEOECEOEOEOECECORCOEOEOROROHOOROETEOREROEREES COROEOREETEREOROERROEREEES 


The Commission division 2, acting a 
an appellate division, voted on August | 
not to suspend protested schedules nam- 
ing a reduced motor common carrie 
commodity rate on wine, minimum 35,- 
000 pounds, from Baltimore, Md. to Tar- 
boro, N.C., as set forth in tariff MF- 
I.c.cC. No. 7 of C. S. Henry Transfer 
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ICC News 


Clarence Wyatt Transfer, Richmond, Va., 
certificate dated Mar. 29, 1949 

MC-108679, Harry A. Wallace, Meredith, 
N.H., certificate dated July 25, 1951 

MC-15879, N. W. Federhofer Drayage, Inc., 
St. Louis, Mo., permit dated June 8, 1949. 

MC-111965, Sub. 1, Canaan Dairy Express, 
Inc., Canaan, Conn., permit dated Dec. 1, 
1950 

MC-42474, William A. Beebe, Lula D. Beebe, 
Administratrix, dba Beebe Transfer Co., 
Flint, Mich., certificate dated Jan. 19, 1956 

MC-68367, George William Ryan, dba 
Ryan's West Roxbury Express, Roslindale, 
Mass., certificate dated May 2, 1941 

MC-96218, Chattanooga Transfer & Stor- 
age Co., a Corp., Chattanooga, Tenn., per- 
mit dated Feb. 21, 1941. 

>. > > 

MC-2862, Sub. 57, Arrow Transportation 
Company of Delaware Extension—Boise 
Proceeding reopened for reconsideration on 
present record. 

* * * 

MC-4815, Sub. 3, Ralph Linstrum. Appli- 
cation reopened for oral hearing at a time 
and place to be fixed. Applicant required 
to make available at hearing those witnesses 
who signed verified statements in support 
of the application for the purpose of cross- 
examination with respect to matters set 
forth in their verified statements; and if 
the said witnesses do not appear for cross- 
examination that their verified statements 
be subject to a motion to strike. Applicant 
permitted, at hearing, to call other wit- 
nesses in support of application. 

* - > 

Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, an “interim per- 
mit’ has been issued in MC-9685, Sub. 57, 


The Emery Transportation Co., Chicago, 
Til 
* * * 
MC-30718, Brosier Bros., Inc., New York 


N.Y. Certificate issued Jan. 12, 1942 to ex- 
tent it authorizes transportation of baggage 
between New York, N.Y. and Honesdale, 
Pa., revoked 

7 oS - 

MC-90986, and Sub 1, Green Tours, 
Swampscott, Mass. Order of Mar. 27, au- 
thorizing the issuance of operating author- 
ity, vacated, the Commission having 
received a written request from the appli- 
cant for cancellation of that authority, as 
was required by the Commission for the 
concurrent granting of the applicant's ap- 
plication in MC-12664 

> . * 

MC-92983, Sub. 291, Eldon 
Application dismissed at 
quest 


Miller, In 
applicant’s§ re- 


. * . 

MC-105651, Sub. 3, Walter Herman Case 
Application reopened for oral hearing at a 
time and place to be fixed. Applicant re- 
quired to make available at hearing those 
witnesses who signed verified statements in 
support of application for purpose of cross- 
examination with respect to matters set 
forth in their verified statements; and if 
said witnesses do not appear for cross-ex- 
amination that their verified statements be 


subject to a motion to strike. Applicant 
permitted, at hearing, to call other wit- 
nesses in support of application 

* . 


MC-109385, Sub. 21 TA, Subler Transfer 
Inc. Date for filing minimum rate sched- 
ules in accordance with terms of order of 
June 20, extended to Aug. 15 


. » . 


MO-116781, Western Bracero Transporta- 
tion Co.—Migrant Workers. Proceeding re- 
opened for rehearing at a time and place to 
be fixed. 

> * > 

MC-117431, Evelyn Helinsky August 25, 
fixed as date on or before which protestant 
may file verified statements in opposition to 
application, and Sept. 5, fixed as date on or 
before which applicant may file verified 
statement in rebuttal 

- 7 7 

MC-C-2164, Chicago Dressed Beef Co., Inc 
v. M & M Transportation Co. Complaint 
dismissed at complainant’s request 

>. + > 


MC-C-2262, George F. Crouthamel—Revo- 
cation of Certificate Order of June 13, 
vacated and set aside and proceeding insti- 
tuted under section 204(c), discontinued. 

» > 

MC-C-2373, M. Morrison Trucking, Inc.— 
Revocation of Certificates. Order of July 3, 
vacated and set aside, and proceeding insti- 
tuted under section 204(c), discontinued. 

7 a > 
Respondents having canceled suspended 


schedules under special permission, the 
Commission has issued an order discontinu- 
ing the proceedings in the following: 

I. & S. M-11269, Paper Bags—Atlanta, Ga 
to Remington, Ind. 

I. & S. M-11277, Class Rates—Between 
Minn. and Wis 

I. & S. M-11279, Hardware and Other 
Articles—Chicago, to St. Louis 

I. & 8S. M-11281, Packing House Products 
—Colo. to Calif 

I. & S. M-11287, Castings & Forgings—Fort 
Worth, Tex. to Indianapolis 

I. & S. M-11293, Assembling Rates—Be- 
tween Mass., and Md., Pa., and D. C 

I. & S. M-11297, Deodorants and Insecti- 
cides—Louisville to Chicago. 

I. & S. M-11313, Crude Rubber—New York 
N.Y. to Jackson, Mich 

I. & S. M-11315, Automobile Body Dies 
Mich. to Mansfield, O 

I. & S. M-11319, Iron or Steel—Chicago to 
Kenton, O. 

I. & S. M-11325, Tin or Terne Plate—Chi- 
cago, Ill. to Sharonville, O. 

I. & S. M-11345, Freight, All Kinds— 
Buffalo, N.Y. to Cleveland, O. 

I. & S. M-11353, Pharmaceutical Chemi- 
cals, Lodi, N.J. to New York, N.Y. 

I. & S. M-11355, Frozen Pies and Dinners 
Waseca, Minn. to West. 

I. & 8S. M-11359, Split Pickup and Split 
Delivery—Arbet Truck Lines, Inc. 

I. & S. M-11373, Strip Steel, Sheet, Plate- 
Conshohocken, Pa. to Conn. 

I. & S. M-11449, Match Splints—Mancos, 
Colo. to Barberton, O. 

I. & 8S. M-11475, Liquor Skimmings—Moss 
Point, Miss. to Panama City, Fla. 


. * o 


Acting under the revision of Sept. 15, 
1954, of its rules relative to temporary oOp- 
erating authorities the Commission, Divi- 
sion 4, has issued orders im the following 
proceedings continuing temporary authori- 
ties (date granted shown in parentheses) in 
effect until final determination of applica- 
tions: 

MC-F-6811, Texas-Oklahoma Express, Inc 
—Purchase—Checker Transit Co. (Feb. 12, 
1958) 

MC-F-6817, Coastal Tank Lines, Inc.—Pur- 
chase—Asphalt-Petroleum Transporters, Inc 
(Feb. 25, 1958) 

MC-F-6819, Jones Motor Co., Inc—Control 
~McCormick Transportation Co. (Feb. 11, 
1958) 

MC-F-6823, Johnson Motor Lines, Inc 
Control—Atlantic States Motor Lines, Inc 
(Feb. 10, 1958) 

MC-F-6825, A & P Trucking Corp.—Pur- 
chase—Hillside Freight Lines, Inc. (Sidney 
W. Gindin, Assignee), (Feb. 19, 1958) 


. . o 


MC-F-6865, Everett E. Pratt—Purchase 
Martin Hyman and Everett E. Pratt. Pur- 
chase by Everett E. Pratt, doing business 
as Hyman Motor Service Co., of the one- 
third interest of Martin Hyman in the 
partnership of Martin Hyman and Everett 
E. Pratt, approved and authorized subject 
to conditions 


. 


MC-FC-61095, V. C. Trucking Service, Inc 
Transferee and Skyway, Inc., Transferor Or- 
der of Apr. 17, vacated and set aside. Trans- 
fer to transferee of certain operating rights 
approved and authorized subject to condi- 
tions 

+ 


No. 32412, Middle Atlantic Conference v 
A.A.A. Trucking Corp., et al. Petition of 
Association of Manufacturers of Confec- 
tionery and Chocolate, Inc., et al., appealing 
from ruling of examiner denying motion for 
continuance of proceeding after complain- 
ants had completed their case, denied. 

Respondents having canceled the sus- 
pended schedules under special permission 
the Commission has issued orders discon- 
tinuing the proceedings in the following: 

I. & S. 6935, Aluminum Articles—Seatrain 
Lines, Inc 

I. & 8S. 6939, Drugs—Fairfield, Conn. to 
Chicago, Il. 

. & S. M-10745, Zinc—Amarillo, Tex. to 
Ill. Points 

I. & S. M-10835, Twine—Twin Cities to 
Fargo, N.D. & Moorhead, Minn 

I. & S. M-10901, Canned Goods—Ore. & 
Wash. to San Francisco. 

I. & S. M-10941, Printing Paper, Etc 
Franklin, Va. to Cincinnati, O 

I. & S. M-10957, Feed—St. Louis to Cin- 
cinnati and Louisville. 

I. & 8S. M-11003, Bakery Goods & Cereal 
Columbus to Central Territory. 

I. & S. M-11059, Carpets, Emeryville, Calif 
to Elkhart, Ind. 

I. & S. M-11071, Canned Goods, Baltimore 
to Elmsford, N.Y. 

I. & S. M-11115, Confectionery—Des Moines 
to Denver. 

I. & 8. 11117, Foodstuffs—Wash., Ore. & 
Ida. to Calif. 
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I. & 8S. M-11121, Auto Parts, Spring: 
Lackawanna, N.Y. to Detroit 

I. & 8S. M-11135, Gelatine—Chicago, I 
to Kansas City, Mo 

I. & S. M-11159, Scrap Iron & Steel—Ne« 
York, N.Y. to Pa. Points 

I. & 8S. M-11165, Carpets—Philadelphi 
Pa. to New York, N.Y. 

I. & S. M-11199, Dore Bullion Betwe« 
Chicago and Omaha 

I. & 8S. M-11217, Metals—Chicago to I 
dianapolis, Ind. and Middletown, O 

I. & 8S. M-11221, Intermediate, Stop-< 
and Split Delivery Rules—King Kong 

I. & 8S. M-11233, Distribution Rates—Nort 
Bergen, N.J. to NJ 

I. & 8S. M-11267, Coffee Extract—New O 
leans to Chicago 

I. & 8S. M-11002, Metal Scrap—Betwee 
N.J. and Mass. & RI 

I. & 8S. M-11146 and lst Sup., Dies, Aut 
mobile Body—Betw. O., Ind., Mich., Ill., P 

I. & §&. M-11150, Malt Liquors—Newar) 
N.J. to Points in N.Y 

I. & S. M-11162, Shirts—Lebanon, Pa 
New York, N.Y. 

I. & 8S. M-11208, Stearic Acid—Bet. N.. 
and Syracuse, -N.Y. 

I. & S. M-11258, Ingots and Machinery 
Transamerican Freight Lines 

I. & S. M-11266, Paper & Paper Articles 
Jacksonville to Cent. Terr 

I. & 8S. M-11284, Aluminum Ingots—Fed 
eral, Ill. to Pittsburgh. 

I. & 8S. M-11324, Liquid Asphalt—Ind 
Chicago Heights, Ill 

I. & 8S. M-11328, Canned Goods—Wis 
Chicago, Ill. 

I & 8. M-11336, Silica Gel—Betweer 
Kobuta, Pa. and Baltimore, Md. 

I. & 8. M-11340, Acetone, Acetate—Bisho; 
Tex. to Memphis, Tenn. 

I. & 8S. M-11358, Fertilizer—El Dorado, Ark 
to Tex. and N.M. 

I & § M-11428, Machinery—Betweer 
Cleveland, O. and New York, N.Y 

> > > 

MC-11185, Sub. 100, J-T Transport Cx 
Inc Extension—Columbus, O.; MO-1118 
Sub 102, Same, Extension—Indianapolis 
Ind Petitions of applicant, North Ameri 
can Aviation, Inc Contract Carrier Cor 
ference of American Trucking Associations 
Inc., and Aircraft Industries Association of 
America for reconsideration and/or ora 
argument denied 

> . > 

MC-19201, Sub. 4, Pennsylvania Truck 
Lines, Inc Applicant’s petition for modi 
fication of condition in certificate assigned 
for oral hearing at a time and place to be 
fixed 

> >. > 

MC-35320, Sub. 50, T.I.ME., Inc Pre 
ceeding reopended for oral hearing at 
time and place to be fixed, solely for pur 
pose of affording protestants an opport 
nity to cross-examine Loyd M. Lanotte 

. + * 

MC-50544, Texas and Pacific Motor Trans 
port Co. Motions of T.S.C. Motor Freight 
Lines, Inc. and D. C. Hall Co. to dismis 
applicant's petition for modification of cer 
tificate overruled 

. - - 

MC-67916, Sub. 3, New York Central R.R 
Co.—Petition for Modification of Key Point 
Restriction. Petition of Railway Labor Ex 


ecutives Association for reconsideration de 
nied 


* > > 
MC-72273, J. B. Montgomery, Inc. Petitio 
of Illinois-California Express, Inc., et al. for 
incorporation into record under Rule 1.81 « 
Commission's General Rules of Practice of 
letters, dated July 6, and August 17, 194 
denied 
. . > 
MC-75320, Sub. 81, Campbell Sixty-Six Ex 
press, Inc., Extension—Alternate Route. Af 
plicant’s motion for receiving of certal 
exhibits” evidence overruled 
> > > 
MC-83338, Sub. 8, Mahnensmith Trucking 
Service, Ossian, Ind. Order of Dec. 20, 195 
instituting a proceeding under section 212 
(c) of Interstate Commerce Act vacated as 
of Sept. 2 at carrier’s request 
> > > 


MC-102608, Burlington Chicago Cartage 
Inc Applicant’s petition for clarificatio! 
and/or interpretation and issuance of a de 
claratory order denied. 

> > > 

MC-104893, Sub. 5, H. Gordon Truema! 
Extension—23 States. Applicant’s petitio: 
for reconsideration denied. 

. > . 

MC-+109421, Sub. 12, Carter Trucking Co 
Extension—Citrus Products. Petition of Cla 
Hyder Trucking Lines, Inc., et al. for re 
opening and reconsideration denied 


> > . 

MC-110505, Sub. 29, Ringle Truck Lines 
Inc., Extension—Lumber. Petitions of Gor- 
dons Transports, Inc., et al., Adkins Trans- 
fer Co., Inc., et al., and Louisville & Nash- 
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sugust 9, 1958 


lle R.R. Co., et al. for reconsideration de- 
ed 
. . . 
MC-113984, Sub. 3, Casmer E. Wenglikow- 
¢ and Edward D. Wenglikowski, Extension 
Malt Beverages. Motion of Darling Freight 
to strike affidavit of Kenneth Needham 
erruled 
> > > 
Because of the failure or refusal to com- 
with previous orders of the Commission’s 
mporary Authorities Board with respect 
notification to the Commission as to 
mpliance with the Interstate Commerce 
t or Commission's rules and regulations, 
e Board has issued orders in the follow- 
proceedings directing the respondents 
comply with the act and the rules and 
ulations, within 45 days of the date of 
orders, and thereafter maintain com- 
lance, or to show cause within 10 days 
ter the expiration of that time why its 
erating authority should not be revoked 
to request oral hearing for such a pur- 
e, failing which, consideration will be 
ven to revocation of authorities 
MC-C-2247, Norman R. Johnson Truck 
ne—Revocation of Permit 
MC-C-2248, W. H. Kocher Drayage Co 
MC-C-2253, Cartage, Inc 
> > . 
MC-C-2279, Worm Transport—Revocation 
Permit. Order of June 12, instituting a 
weeding under section 204(c) of Inter- 
tate Commerce Act, vacated, and proceed- 
discontinued because carrier has re- 
vested revocation of permit MC-205, issued 
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MC-F-6881, H. M. O'Neill, et al.—Control 
Green Bay Transport, Inc. Application di 
nissed for lack of jurisdiction 
> * . 
MC-F-6932, Marcell’s Motor Express, Inc 
Purchase—Hathorn’s Transportation Co 
mn (Edmund J. Haus, Receiver) Appli- 
ants’ request for a reduction in time for 
ing replies to their petition for reconsid- 
on of order of July 3, denying temp 
authority, denied 
* . . 
MC-FC-60889, Thunderbird Freight Lines 
Transferee, and C. W. Keith Truck 
nes, Transferor. Petition of Hopper Trans- 
rtation Co., et al. granted insofar as it 
eks reopening and oral hearing. Proceed 
assigned for hearing on Oct. 1, at Ari- 





Corporation Commission Phoenix 
before Examiner Levi M. Pettis 
> > + 
N 101 Western Peat Co., Ltd. v. LC 


il. Petition of Official Territory defend- 
and Peat Moss Association, Inc for 


ideration and oral argument, denied 


. ‘ 
N 1381, Nobilium Products, Inc. v. C. B 
@., et al Proceeding assigned for hear 


September 8, at Federal Bidg., Los 
eles, Calif before Examiner Henry ( 
tor t permit the parties to examine 
plainant’s witness, Elmer T. Jaffe 
afford opportunity for introduction of 
nal evidence by the parties 
> . . 


an 


MC-1160, Sub. 4, Wagman Transfer C 
ension—Medford, Mass Applicant 
t for oral argument denied 
. . . 
MC-5696, Sub. 17, United Transport Lins 
Conversion Proceeding Effective date 
nended order stayed pending fur 


f +} 


he Commission 











Sub. 69, Frank Cosgrove Trans- 





( In MC-110711, Sub. 2, Mor- 
irksey Applications dismissed at ap 
equest 
> - 

MC-102567, Sub. 68 TA, Earl Gibbon Px 
eum Transport Temporary authority 
inted by order of June 4, revoked 

* . . 

MC-107295, Sub. 55, Pre-Fab Transit Co 
nsion—Arkadelphia, Ark Applicant's 
iton for reconsideration denied 

> > - 

IC-112668, Sub. 18 TA, Harvey R. Shipley 
Sons, Ir Temporary authority granted 
rder of Apr. 8, revoked 

> « > 


MC-115924, Sub. 2, Sugar Transport, Inx 
tension—Va. and Tenn. Effective date of 
mmended order postponed to Aug. 11 

- 7. > 


teports and orders having been entered 
proceedings directing that operating au- 
rity be issued the applicants, and the 
licants having failed or refused to com- 
with the Commission's rules and regu- 
ions pertaining to insurance and rate 
blications, the applicants are ordered by 
ision 1, to show cause why the orders 
uld not be vacated and set aside and 
e application dismissed, in the follow- 


MC-116441, Wilkerson Truck Lines 
MC-116468, Arnold Monrad 
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or before which complainants 
or respondents 
suspension 
end arguments 
sion’s rules of practice 
in complaint cases 
in investigation and suspension cases 
due 30 days 
which 10 days are allowed for the filing of 
replies by complainants or respondents 


Parts—Morris H. Applebaum 











arguments 
Commission 
respondents 
wo cancel 





statements by de- 
or protestants 


procedure 
order requiring 





schedules 
discontinuing 
following 
Naphthalen¢ 
lelphia and New York 

& 8S. M-11196 
Roofing Slabs 


suspended 


September 
Commodities 


Transportation 
Chemicals 
Transportation 





September 
Ferguson 





September 


-etroleum Products 


Sioux Falls September Distribution 
Confectioner; 
Respondents suspended 
permission, 
order discontinu- 
following 


Wheelock 


September 15 
Commission has issued 


proceedings September Foodstuffs 


September 


Hammond, Ind 
& 8S. M-11160, 
Philadelphia To Trenton 
& S. M-11274, Household Laundry 
to Southern 

Newdale, 


September 
York, N.Y 

September 15 Consolidatior 

Nashville, September Blackstrat 

Various Points 

& 8S. M-11318, Freight, 


September 15 & S. M-11366 


Intermediate 
Truck Lines, 
M-11346, Electric 
Bound Brook, N.J. 
& S. M-11364, Distribution 


Books and Games at Pittsburgh 


September 15 

Bearings—Bucyrus, 
September 15 
Middletown 


to Newark, N.J. 


M-11368, Iron or Steel 
Louisville 


76 
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September 15—I. & S. M-11369, Aluminum 
and Junk—Miss. & Ala. to East. 

September 15—I. & 8S. M-11370, Groceries 
Bet. Richmond, Baltimore & Wash., D.C 

September 15—I. & 8S. M-11371, Cleansers, 
Feed, Sizing—Md. to N.J. to N.Y. & Pa. 


September 15—I. & 
Confectionery 
September 15—I 


S. M-11374, Candy and 
Chicago to Syracuse, N.Y 
& S. M-11379, Sugar—Bos- 


ton, Mass. to St. Albans, Vt 

September 15—I. & 8S. M-11380, Minimum 
Charge—Mixed Shipments, Minn. to St 
Louis 

September 15—I. & S. M-11381, Lard, etc 
Memphis, Tenn. to Akron, O. 


September 15—I. & 8S 
House Supplies, Et 
Lines, Inc 

September 15—I 


M-11382, 
Chrispens 


Packing 
Truck 


& S. M-11384, Iron or Steel 


Wire—Pittsburgh to High Point, N.C 
September 15—I. & S. M-11385, Glue, NOI, 


From Addyston, O 
September 15—I 


to Chicago, Ill 

& S. M-11386, Iron or Steel 
Articles—From Huntington, W.Va. to O 

September 18—I. & S. M-11389, Dessert Prep- 
arations—Hoboken, N.J. to Philadelphia 

September 18—I. & 8S. M-11391, Fireplaces, 
Chimneys, Paper—Ill., Ky. and O 

September 18—I. & S. M-11393, Iron & Steel 


Articles—Between Points in Central Ter- 
ritory 
September 18—I. & S. M-11395, Candy in 
Packages—Twin Cities to Duluth & §8u- 


perior 
September 18--Il. & 5 
Incentive Rates—Tex. to Ill. & Mo 
September 18—I. & S. M-11397, Paint 
troit, Mich. to Morton, Ill 
September 18—I. & 8S. M-11398, Aluminum 


M-11396, Dry Goods 


De- 


Ingots—Chicago, Ill. to Webster City, Ia 
September 18—I. & S. M-11400, Bagging 
Houston, Tex. to Indianapolis, Ind. 
September 18—I. & S. M-11401, Lumber 
From Pacific & N.W. Territory to Ind 
& Mich 
September 18—I. & S. M-11402, Meats and 


PHP—Omaha to Chicago 
September 18—I. & S. M-11403, Iron or Steel 
Articles—St. Louis to Indianapolis 
September 18—I. & S. M-11406, Freight, All 


Kinds—Chicago to Akron 
September 18—I. & S. M-11407, Red Lead & 
Litharge—Laredo, Tex. to Joplin, Mo. 


September 18—I. & S. M-11408, Manufac- 
tured Fertilizer—El Dorado, Ark. to Mo 
September 18—I. & S. M-11409, Electric Bat- 
teries-Owosso, Mich. to Lorain County, O 
September 18—I. & S. M-11410, Pallets—Be- 

tween Points in Central Territory 

September 18—I. & S. M-11411, Fresh Meats 
from Eau Claire, Wis. to Ariz., Calif. & 
Nev 

September 18—I. & S. M-11412, Iron or Steel 
Wire—Newark, N.J. to Milwaukee, Wis 

September 18—I. & S. M-11413, Candy, Con- 
fectionery, Etc.—Hershey and Lititz, Pa. to 
Boston. 

September 18—I. & S. M-11414, Cleaning 
Compounds—Kansas City, Mo. to Okla 
September 18—I. & S. M-11415, Zinc Anodes, 

Ingots—Cehicago to Ind. Points. 

September 18—I. & S. M-11416, Groceries 
From St. Louis, Mo. to Points in Ill 

September 18—I. & S. M-11417, Steel Cylin- 
ders Between Chicago, Ill. and Wis. & 
Mich. 

September 22—I. 
—Kansas City, Mo. to Ind. 

September 22—I. & 8S. M-11420, Minimum 
Charge on Mixed Shipments—Minn., Mich 
& oO 

September 22—I 
Castings or 
Buffalo, N.Y 

September 22—I. & S. M-11423, Wire—From 
Philadelphia, Pa. to Md. & NJ. 

September 22—I. & S. M-11426, Envelopes 
Ill. to New Cassel, N.Y 

September 22—I. & 8S. M-11430, Foodstuffs 
Between Points in Del., N.J., and Pa 

September 22—I. & S. M-11432, All Freight— 
Detroit, Mich. to Buffalo, N.Y. 

September 22—I. & S. M-11436, Machinery— 
New Britian, Conn. to Lubbock, Tex. 

September 22—I. & S. M-11438, Rubber Soles, 
etc.—Clarksville, Tenn. to Kan. 

September 22—I. & S. M-11443, Fresh, Fro- 
zen Meats—N.Y. and Phila. to Salisbury, 
Md 

September 22—I. & S. M-11444, Steel Pipe— 
Brooklyn to Sandusky & Cincinnati. 


September 22—I. & S. M-11445, Automobile 
Dies—O. to Pa. 
September 22—I. S 

fee—Calif. to Middlewest Points 
September 22—I. & S. M-11448, Coffee—Md. 
to Pittsburgh, Pa 
September 22—I. & 8S. M-11452, Containers 
Baltimore, Md. to Worcester, Mass. 
September 22—I. & S. M-11453, Furniture— 
N.C. Origins to Greensboro, N.C. 


& S. M-11419, Grain Flour 


& 8S. M-11421, Iron or Steel 
Forgings—Houston, Tex. to 


M-11447, Roasted Cof- 


September 22—I. & S. M-11454, Class & Com- 
modity Rates—Bet. Calif. and Ore. & 
Wash. 

September 22—I. 
—Windsor, Vt. 

September 22—I 
N.C. 
D.C 

September 22—I. & §& 
mond, Va. to W.Va. 

September 22—I. & S. M-11464, Brass, Bronze 


& 8S. M-11456, Heels, Soles 
to St. Louis, Mo. 

& 8S. M-11459, Furniture— 
to Baltimore, Md. & Washington, 


M-11462, Sugar—Rich- 


& Copper—New Brunswick, NJ. to Chi- 
cago 

September 24—I. & S. M-11467, Minimum 
Charge—Freight Ways, Inc 

September 24—I. & S. M-11470, Paper—Ore 
& Wash. to Los Angeles Group 

September 24—I. & S. M-11473, Tile—Hous- 
ton, Tex. to Duluth, Minn. 

September 24—I. & S. M-11474, General 
Commodities Between Chicago and New 


York. 


September 24—I. & S. M-11476, Paint and 
Chemicals—Between Ill., Mo., and Ia. 
September 24—I. & S. M-11478, Glassware 


Los Angeles, Calif. to Colo 


September 24—I. & S. M-11480, Glass—Mt 
Vernon, O. to Lincoln, Ill. 

September 24—I. & 8S. M-11481, Iron and 
Steel Articles Bet. Tex., Okla., Colo. & 
N.M 

September 24—I. & S. M-11482, Sugar or 
Syrup—New York to Phoenixville, Pa 

September 24—I. & S. M-11483 and list Sup 
Order, Caps, Covers, etc. Chicago, Ill. t 
Twin Cities 

September 24—I. & S. M-11484, Coffee—New 
York City Area to Pa 

September 24—I. & S. M-11485, Chemicals 


Velasco, Tex 
September 24—I 
Md. & N.J 
September 24—I. & 8S. M-11490, 
Maspeth (L.I.), N.Y. to South. 
September 24—I. & 8S. M-11491, 


to Midland, Mich 
& 8S. M-11486, Chemicals 


Beverages 


Paper Arti- 


cles—Between Richmond, Va. & Pitts- 
burgh, Pa 
September 24—I & S. M-11492, Autos 


Truckaway Service—Utah to Calif 
September 24—I. & S. M-11494, Fencing 
Tex. to Ind. and O. 
September 24—I. & 8S. M-11496, 
Commodities—Moberly, Mo. to Ia 


Variou 


TRAFFIC Wor 


September 24—I. & 8S. M-11497, 
Ft. Smith, Ark. to Elkhart, Ind 

September 24—I. & S. M-11498, Urea, Fe 
Grade—Woodstock, Tenn. to Ill 

September 24—I. & 8S. M-11499, 
Rubber, Zinc, From 
tral Territory 


Lumber 


Machine 
To Or Between Cx 


CEREETEEERECEOREEERORODEREOEEROROEOOEORORECREROEDEOHOHSERUROR ERR OHREOES 


Orders Stayed 


> Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com 
merce act, has been issued by the Secretary 
of the Commission. Section 17(8) provides 
for stay of a decision or order of an individ 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order 
The Commission's Secretary issues such no- 
tice under a delegation of authority by the 
Commission 


MC-F-6600, Weldon T. Poole—Lease P 
tion)—James F. Black Order of June 
stayed pending disposition of petition 
rail carrier protestants, for reopening 


reconsideration 
> > > 

I. & 8S. 6732, Reciprocal 
mond, Va Order of July 

disposition of respondents’ 
consideration by entire 

clarification of order 
> 


Switching—Ri 
3 stayed pendir 
petition for 
Commission 4a! 


> 7 
I. & S. M-10161, Battery Boxes, Et 
to Neb.; No. 32262, Battery Boxes—lIll 
Omaha, Neb. Order of May 15 stayed p 


ing disposition 
reconsideration 


of respondents’ petition 


>. . 
6545, Stoves & Related Arti 
South to North. Order of June 18 stay 
pending disposition of respondents’ petiti 
for reconsideration and oral argument 


I. & 8 


APPLICATIONS 
AND PETITIONS 


Grain Rate Reduction in West 
Of 24 Per Cent Assailed by 
Midwest Milling Interests 


Midwestern milling interests have 
asked the Commission to suspend 
and investigate railroad tariffs, pub- 
lished to become effective August 11, 
proposing to establish reduced rates 
on grain and grain products from 
Utah and Idaho origins to points on 
the west coast. The protesting mill- 
ing interests contend that the pro- 
posed rate cuts will have an adverse 
effect on the present interrelated 
grain and grain products rate struc- 
ture. 

“The proposed rates represent a re- 
duction in the present rates on grain 
and grain products of approximately 24 
per cent,” the protestants said. “To put 
it another way, the proposed rates rep- 
resent a rollback to the level of rates 
existing immediately after the Ex Parte 
168 general increase was made applicable 
to movements in interstate commerce ef- 
fective September 1, 1949.” 

The protestants are the Colorado Mill- 
ing and Elevator Co. the Kansas- 


Missouri River Mills, The Board 
Trade of Kansas City and the Omaha 
Grain Exchange. 


They asked the Commission to suspend 
and investigate supplements Nos. 19 and 
20 to Pacific Southcoast Freight Bureau 
tariff 242-C, I.C.C. No. 1601, supplement 
No. 406 to the bureau’s tariff 52-F, 1.C.C 
No. 1360 and supplement No. 82 to the 
Union Pacific Railroad’s tariff 6090-C 
I.C.C. No. 5224. 


Protestants said that the present rai 
rates, as to which changes were proposed 
were specific point-to-point commodity) 
rates on grain and grain products in ca: 
loads, with various minimums and ap- 
plied to movements from southern Idah« 
and Utah origins on respondents’ lines & 
Los Angeles, Calif., Portland, Ore 
Seattle, Wash., and to other points 01 
the lines intermediate to those destina- 
tions. 

Disruption of Rate Relationships 

Protestants said that they favored rat« 
reductions on grain and grain produc 
but were protesting the proposec 
changes, “not because they represent sub- 
stantial reductions in freight rates as 
such, but because respondents have bj 
their action sought to disrupt a historical 
and fundamentally important rate rela- 
tionship heretofore existing between the 
rates they now seek to reduce by at least 
24 per cent and the rates on grain anc 
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ain products from the same Idaho and 
tah origins to Missouri River destina- 
yns.” 
Respondents rejected protestants’ pro- 
sal to make a percentage reductions 
rates on both eastbound and wesi- 
und movements from Idaho and Utah 
as to preserve the existing relation- 
lips, they said, adding that the result 
a reduction in rates only on move- 
ents to the west would be to abandon 
Commission-prescribed reasonable rate 
lationship which, since 1934 (Grain and 
rain Products, 205 I.C.C. 301), had been 
e basis for orderly and competitive 
tribution of grain and grain products 
Idaho-Utah producers and millers to 
th western and eastern markets 
rhe Commission should prevent re- 
ndents’ proposed precipitate action, 
ith its grave implications of extensive 
irreparable damage to growers and 
ppers, by invoking its power of sus- 
nsion and investigation under section 
() OL the interstate commerce act,” 
testants said. “In no other manner 
the legitimate interests of shippers 
rain and grain products to the east 
i their eastern buyers be protected 
If respondents are permitted to dis- 
pt this historic, basic and fundamental 
e relationship, they will not only 
e irreparable damage to the region 
{ to the flour milling and grain indus- 
but respondents themselves will 
ffer a substantial loss of traffic to 
east 
Clearly no such major disturbance 
the relationships of rates on grain 
nd grain products from southern Idaho 
nd Utah origins should be permitted 
nless the Commission, after investiga- 
m and hearing on the merits, deems 
ich change to be lawful. The existing 
icts and the Commission’s decisional 
iw establish that the proposed rates 
re unreasonable and unduly preferen- 
tial and unduly prejudicial.” 


TUREEERREOECEEOREOECEETEOEEEUEOREOEDOORECOREEDERERECECRRORETERSOOEOE RE ORROREY 


Finance Applications 


FUEEPEEEOOEEEOREROEOEDEDECEDEOHOEURCEORCRCEOEORDRORGEOEOOCEREOREOROEEEEREES 


Finance No. 20283, Great Northern Rail- 
way Co. asks authority to issue $2,610,000 
f equipment trust certificates under second 
juipment trust of 1958, the proceeds to be 
ed to cover part of the estimated cost, 
$3,262,500, of 250 box cars and 50 flat cars 
7 > > 
Finance No. 20284, Missouri Pacific Rail- 
road Co. asks authority to issue $4,275,000 
equipment trust certificates, Series K, 
cover part of the cost of 600 box cars 
d 50 hopper cars, estimated at $4,408,000. 
> > > 
Finance No. 20093, supplemental. Nor- 
k & Western Railway Co. asks authority 
issue $2,310,000 of its Series D equipment 
ist certificates as the second and final 
stallment of its Series D certificates in the 
rincipal amount of $7,080,000. 
. > . 


MC-F-6969, Moon Freight Lines, Inc., of 
Omington, Ind., asks authority to pur- 
ase a portion of the operating rights of 
hn Gerald Gunther, doing business as 
hn Gunther, of Fair Haven, Vt. 

+ . 


MC-F-6970, Myers Transfer and Storage 
of Huntington, W.Va., asks authority 
purchase a portion of the operating au- 
rity of the Pioneer Storage Co., of Mans- 
ld, O 
7 . + 
MC-F-6971, John V. Robertson, of Jean- 
tte, Pa., asks authority to acquire con- 
1 of Robertson Motor Freight, Inc., also 
Jeannette, through ownership of capital 
ck or otherwise. 
> > > 
MC-F-6972, C. S. Henry Transfer, Inc., of 
cky Mount, N.C., asks authority to pur- 
ase the operating rights of S. B. Smith, 
so of Rocky Mount. 
> > > 
MC-F-6973, Exley Express, Inc., of Port- 
nd, Ore., asks authority to purchase the 


interstate operating rights of Rudolph Olsen, 
of Sherwood, Ore., and temporarily to op- 
erate 


seeeeeeeeeenes FEUEEOUOOEUEOEOEOECPORSECUOUSUCURUSORCERORREOEREOEOERERRRORERREEEGS 


Motor Rights Applications 


& Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. Protests to granting of an applica- 
tion must be filed within 30 days from the 
date shown, preceding the applications 
listed. Im cases where hearing has been 
assigned, notice of intention to oppose an 
application at such hearing must be served 
on the applicant or its representative at 
least 10 days prior to date of hearing 
Applications for authority to purchase oper- 
ating rights, merge properties or franchises, 
acquire control, lease, or to operate tem- 
porarily are digested elsewhere under the 
caption “Finance Applications.” 


FUROEOEUEEEORCREDEROECUSESUSUECEEEESESEOSURUSRECEURSERERRRCROOBORE 


AUGUST 6 


MC-263, Sub. 97, Garrett Freight Lines 
In Pocatello, Ida Common carrier, of 
general commodities, with exceptions, serv- 
ing the Navajo Dam Site near Blanco, N.M 
and points within 10 miles thereof, as off- 
route points in connection with applicant's 
authorized regular-route operations between 
Durango, Colo., and Gallup, N.M., over U.S 
Highway 550 

MC-603, Sub. 12, T. R. Shumpert, dba 
Shumpert Truck Line, Amory, Miss Com- 
mon carrier of general commodiiies, with 


exceptions, serving Hamilton and Caledonia 
Miss., as off-route points in connection with 
ipplicant’s authorized regular-route opera- 
tions between Memphis, Tenn., and Amory 
Miss 

M¢ Sub. 10, Carl Edwin Kelton, dba 
Cc. E ton Motor Transportation, White 
River unction, Vt Common carrier, over 





irregular routes, of sugar and sugar products, 
to points in Vermont 

MC-1313, Sub. 7, Ridgely Transport, dba 
Pioneer-Ridgely Freight Lines, Cheyenne, 
Wis Common carrier of general commodi- 
ties, including Class A and B explosives, 
but excepting certain other commodities, 
serving points within 50 miles of Cheyenne 
as off-route points in connection with ap- 
plicant’s authorized regular-route operations 
to and from Cheyenne Note: Purpose of 
application is solely to serve missile launch- 
ing sites In MC-F-6828, application is 
pending for authority to merge applicant 
with Buckingham Transportation, Inc 

MC-11207, Sub. 192, Deaton Truck Line 
Inc., Birmingham, Ala Common carrier 
over irregular routes, of structural steel 
from Decatur, Ala. to points in Tenn., Miss., 
La., and Ark 

MC-11207, Sub. 194, Deaton Truck Line 
Inc., Birmingham, Ala Common carrier, 
over irregular routes, of (1) cast iron pipe 
and fiber pipe, and connections, fitting and 
accessories, therefor, from Holt, Ala., to 
points in Arkansas; and (2) cast iron pipe, 
structural and reinforcing steel and iron 
and steel articles from Gadsden and An- 
niston Ala., to points in Ark 

MC-11220, Sub. 65, Gordon’s Transports, 
Inc., Memphis, Tenn Common carrier of 
general commodities, except automobiles set 
up on wheels, and other exceptions, serv- 
ing the site of Forest Products Division 
of the Olin Mathison Chemical Corp. plant, 
about six miles south of Joliet, Ill., as an 
off-route point in connection with ap- 
plicant’s authorized regular route opera- 
tions 

MC-22300, Sub. 8, Smith Trading Co., Inc., 
Salt Lake City, Utah. Contract carrier, 
over irregular routes, of salt and salt prod- 
ucts from Lakepoint, Flux and Saltair, 
Utah, to points in Harney, Malheur, Baker, 
Union, Wallowa and Umatilla counties, Ore., 
and empty containers or other such inci- 
dental facilities on return Note: A pro- 
ceeding has been instituted under section 
121(c) of the interstate commerce act to 
determine whether applicant’s status is that 
of a contract or common carrier, assigned 
Docket No. MC-22300, Sub. 7. 

MC-30803, Sub. 3, Thomas A. Walsh, dba 
Walsh Bros., Newark, N.J. Common carrier, 
over irregular routes, of piling, wooden, and 
forest products, treated, between Fort Read- 
ing, Carteret and Port Newark, N.J., on the 
one hand, and, on the other, points in 
N.Y., Conn., R.I., Mass., Pa., Me., N.H., and 
vt 

MC-35211, Sub. 3, Frank Murphy, New 
Brighton, Staten Island, N.Y. Contract 
carrier, over irregular routes, of brick, be- 
tween Roseton, Beacon and New York, 








ICC News 


N.Y., on the one hand, and, on the other, 
points in N.J., points in Connecticut west 
of the Connecticut River, and points in 
Nassau, Suffolk, Kings, Queens, Bronx, New 
York Richmond, Westchester Rockland, 
Orange, Putnam, Sullivan, Ulster, Dutchess, 
Rensselaer, Columbia and Albany counties, 
N.Y 

MC-43144, Sub. 4, Guilford Trucking, Inc., 
Wollaston, Mass Contract carrier, over ir- 
regular routes, of (1) pig iron, from Everett, 
Mass., to points in Connecticut and Rhode 


Oo 











Island (except Providence) and described 
areas in Maine, New Hampshire and Ver- 
mont and 2 scrap metal and salvage 
materials, between points in Mass Conn., 
and RI and described areas of Me N.H., 


and Vt 
MC-47323, Sut 2 Tajon Trucking Co., 


Inc., Pittsburgh, Pa 


Common carrier, Over 
irregular route of such bulk commodities 
as are transported in dump trucks, between 
points in Butler and Venango counties, 
Pa., on the one hand, and, on the other, 
points in Lake County, O Note: Applicant 
received its present authority in MC-47323 


in a transfer proceeding in MC-FC 61077, 
by order therein dated May 9, 1958 


MC -4732 Sub Tajon Trucking Co., 
In Pittsburg! Pa Common carrier, over 
irregular rout¢ f coal, in dump trucks, 
between point in Butler, Venango, Law- 


rence, Clarion and Armstrong counties, Pa., 
I the n hand and, on the other, 
ounty, N.Y 
2, Ringsby Truck Lines, 

Con On carrier, over 
explosives, from Spanish 
Ely, Nev., over U.S. Highway 
ri v the same route, serving 
liate points, with service at ter- 
s otherwise authorized or for 
as an alternate route for op- 
nience only, in connection 
it’s authorized regular-route 
1 the transportation of explo- 
-52700, Sub. 70, dated March 












) Yo 

MC-55883, Sub. 5, Triangle Express, Inc., 
Berryville Va Common carrier, over ir- 
regular routes, and canned food products 
from Front Royz and Berryville, Va to 


Baltimore and Annapolis, Md., New York, 
N.Y points on Long Island, N.Y., and 





1 Ala Ga Ky., N.J N.C., O., Pa., 
S.C., Tenn., W.Va., Fla., Del., and the Dis- 
trict of Columbia 

MC-58948, Sub. 79, Union Transfer Co., 
dba Union Freightways, Inc., Omaha, Neb. 
Common carrier of sugar, in packages and 
containers and empty containers, serving 
the site of the Holly Sugar Corp., plant, 
near South Torrington, Wyo., as an off- 
route point in connection with applicant’s 
authorized regular-route operations. 

MC-59507, Sub. 7, Edgar H. Allen & Son, 
Inc., Kenilworth, N.J. Common carrier, over 
irregular routes, of forest products, treated 
and untreated, from Port Newark, Port 
Reading, and Kenilworth, N.J. to points in 
Ulster, Greene, Albany and Delaware coun- 
ties, N.Y 

MC-61628, Sub. 23, Benton Rapid Express, 
Inc Savannah, Ga Common carrier of 
general commodities, with exceptions, be- 
tween Eastman and Columbus, Ga., Over 
a desecribed route and return, serving no 
intermediate or off-route points 

MC-16128, Sub. 24, Benton Rapid Express, 
Inc., Savannah, Ga Common carrier of 
general commodities, with exceptions, (1) 
between Atlant@ and Macon, Ga., over a 
described route and return, serving the 
intermediate points of the Army Depot at 
Conley, Ga., and Juliette, Ga., only; (2) 
between Macon and Milledgeville, Ga., over 
Georgia Highway 49, serving all intermediate 
points; (3) between Newnan, Ga., and the 
Georgia Power Co. plant near Banning, 
Ga., over a described route, serving no in- 
termediate points, and (4) between junc- 
tion U.S. Highways 84 and 17, approximately 
10 miles southwest of Brunswick, Ga., and 
Jekyll State Park, Ga., over Georgia High- 
way 50, serving all intermediate points 

MC-64651, Sub. 5, City Express, Inc., Bal- 
timore, Md Common carrier, over a regu- 
lar route, of flour in bulk. and sugar, in 
bulk or liquid form, between Winchester, 
Va., and Frostburg, Md., over a described 
route, and return, serving all intermediate 
points and all off-route points in a de- 
scribed area of Virginia and Maryland. 


MC-67200, Sub. 11, The Furniture Trans- 
port Co., Inc., New Haven, Conn Common 
carrier, over irregular routes, of uncrated 
upholstered furniture from New Haven to 
Hartford, Conn., and rejected, refused or 
returned shipments of furniture on return. 

MC-69492, Sub. 18, Henry Edwards, dba 
Henry Edwards Trucking Co., Clinton, Ky. 
Common carrier, over irregular routes, of 


78 


ICC News 


animal feed and poultry feed, in bags and 
in bulk, insecticides; and feed ingredients 


in bags and in bulk, between Memphis, 
Tiptonville and Ridgely, Tenn., and Murray, 
Lynn Grove and Clinton, Ky Note: Ap- 


plicant states the proposed authority is to 
be used in connection with his other exist- 
ing authority 

MC-70451, Sub. 202, Watson Bros. Trans- 
portation, Co., Inc., Omaha, Neb Common 
carrier of general commodities, with excep- 
tions, between Alamosa, Colo., and Santa 
Fe, N.M., over U.S. Highway 285 and return 
over the same route, serving no intermediate 
points, as an alternate route in connection 


with applicant’s authorized regular-route 
operations between Denver and Durango, 
Colo., and between Holbrook, Ariz., and 


Walsenburg, Colo 
MC-77720, Sub. 3, Erie Transfer Co., Inc., 
New York, N.Y Common carrier, over ir- 
regular routes, of theatrical equipment and 
effects including electrical equipment and 
effects, props, scenery, etc., between New 
York, N.Y., and points in Conn., Mass., R.1., 
N.Y., N.J., Pa., Del., Md., Va., O., and the 
District of Columbia Note: Any duplica- 
tion of authority should be eliminated. 
MC-89684, Sub. 21, Wycoff Co., Inc., Salt 
Lake City, Utah Common carrier, over 
regular routes, of (1) ice cream and empty 
containers therefor, between numerous 
specified points in Wyo., Utah, Ida., Mont., 
Ore., Nev., Ariz., and N.M., and (2) films and 
articles associated with their exhibition, 
newspapers, magazines, books, periodicals, 
bull semen and empty containers therefor, 
cut flowers, plants and florists supplies, be- 
tween points now authorized applicant in 
MC-89684 and sub-numbers thereunder, and 
some of those authorized in (1) above 
Note: Applicant requests that all duplicat- 
ing authority be eliminated 
MC-92983, Sub. 279, Eldon Miller, Inc., 
Iowa City, Ia. Common carrier, over irregu- 
lar routes, of fertilizers, in bulk, in tank 
vehicles, (a) from Memphis, Tenn., to points 
in Ark, Miss., and Mo., and (b) from Green- 
ville, Miss., to points in Ark., and La. 
MC-94265, Sub. 64, Bonney Motor Express 
Inc., Norfolk, Va. Common carrier, over ir- 
regular routes, of meats, meat products 
and meat by-products, from Nutwood, Ind 
points in Va., N.C., Washington, D.C., Bal- 
timore and specified military installations in 
Maryland 
MC-100858, Sub. 15, Mashkin Freight Lines 
Inc., East Hartford, Conn. Contract carrier 
over irregular routes, of (1) merchandise 
dealt in by wholesale, retail and chain 
grocery and food business houses and 
equipment, materials and supplies used in 
the conduct of such business, between East 
Hartford and Bridgeport, Conn., and points 
in New Jersey, and (2) frozen foods and 
frozen mercandise dealt in by such busi- 
nesses and equipment, materials and sup- 
plies used in the conduct of such business, 
from Bronx, N.Y., to points in New Jersey 
and, on return, refused, rejected, surplus 
or damaged stock and empty containers. 
MC-103051, Sub. 46, Walker Hauling Co 
Inc., Atlanta, Ga Common carrier, Over 
irregular routes, of (1) vegetable oil, animal 
oils and fats and blends thereof, in bulk 
between points in Hamilton County, Tenn 
on the one hand, and, on the other, points 
in Ill., Ind., and O., and (2) liquid lard, 
in bulk, from points in Jefferson County 
Ky., to points in Hamilton County, Tenn 
MC-103051, Sub. 48, Walker Hauling Co 
Inc Atlanta, Ga Common carrier, ove! 
irregular routes, of petroleum products, in 
bulk, from points in Jefferson County, Ala., 
to points in Escambia County, Fla 
MC-103051, Sub. 50, Walker Hauling Co 
Inc., Atlanta, Ga Common carrier, over 
irregular routes, of oils and fats and blends 
thereof, (a) between points in Hamilton 
County, Tenn., on the one hand, and, on 
the other, points in Va. and S.C., and (b) 
from points in North Carolina to points in 


Hamilton County, Tenn 
MC-103435, Sub. 80, Buckingham Trans- 
portation, Inc., Rapid City, S.D Common 


carrier of Class A and B explosives and 
general commodities, with exceptions, serv- 
ing points within 50 miles of Cheyenne, 
Wyo., as off-route points in connection with 
authorized regular route operations Note 
Applicant says the purpose of the applica- 
tion is solely to serve launching sites of 
the intercontinental ballistics missiles, and 
any authority granted may be so restricted 

MC-103993, Sub. 111, Morgan Drive-Away, 
Inc., Elkhart, Ind Common carrier, Over 
irregular routes, of trailers designed to be 
drawn by passenger automobiles, in initial 
movements, truckaway, from _ Crossville, 
Tenn., and points within 10 miles thereof, 
to points in the U.S. 


MC-104004, Sub. 139, Associated Transport, 


Inc., New York, N.Y. Common carrier of 
Class A and B explosives, between Kings- 
port, Tenn., and Lynchburg, Va., over a de- 
scribed route, and return, serving no in- 
termediate points Note: Applicant says it 
has general commodities rights over the 
proposed routes; the application is only for 


transporting “explosive traffic” over the 
routes 

MC-106089, Sub. 5, John G. Lane Line, 
Inc., Jacksonville, Fla Common carrier 


over irregular routes, of bakery products 
and merchandise distributed by baking 
companies, and, in connection therewith, 
bakery advertising matter, crates, racks and 
containers, from Jacksonville, Fla., to points 
in Florida, and, on return, stale and re- 
jected bakery products and empty contain- 
ers or other such incidental facilities (not 
specified). 

MC-106398, Sub. 104, National Trailer Con- 
voy, Inc., Tulsa, Okla Common carrier 
over irregular routes, of trailers designed 
to be drawn by passenger automobiles, in 
initial movements, truckaway, from Cross- 
ville, Tenn., and points within 10 miles 
thereof, to points in the US. 

MC-107002, Sub. 123, W. M. Chambers 
Truck Line, Inc., Kenner, La. Common car- 
rier, over irregular routes, of animal oils, 
vegetable oils and blends and products 
thereof, in bulk, in tank vehicles, between 
Memphis, Tenn., on the one hand, and, on 
the other, points in 32 specified states and 
the District of Columbia. Note: Duplication 
with present authority to be eliminated. 

MC-107002, Sub. 124, W. M. Chambers 
Truck Line, Inc., Kenner, La. Common car- 
rier, over irregular routes, of vegetable oils, 
in bulk, in tank vehicles, between Evadale, 
Ark., on the one hand, and, on the other, 
points in Ala., Ark., [ll., Ky., La., Miss., Mo., 
Okla., Tenn., and Tex. Note: Duplication 
with present authority to be eliminated 

MC-107002, Sub. 125, W. M. Chambers 
Truck Line, Inc., Kenner, La. Common car- 
rier, over irregular routes, of (1) animal oils 
and vegetable oils and products and blends 
thereof, in bulk, in tank vehicles, between 
New Orleans, La., and points in Texas, and 
(2) glycerine, in bulk, in tank vehicles, from 
Houston, Tex., to New Orleans, La., and 
Memphis, Tenn Note Duplication with 
present authority to be eliminated 

MC-107107, Sub. 96, Alterman Transport 
Lines, Inc., Miami, Fla Common carrier 
over irregular route, of food, food products 
and food ingredients, from points in Mass 
Conn., and R.I., to points in Florida and t 
Savannah, Ga 

MC-107403, Sub. 265, E. Brooke Matlack 
Inc., Philadelphia, Pa. Common carrier, over 
irregular routes, of chemicals, isocyanates 
and liquid plastic materials, in bulk, in tank 
vehicles, from New Martinsville, W.Va., to 
Chicago, Ill.; Gary, Hammond and LaPorte 
Ind.; Keokuk, Ia Baltimore, Md.; Detroit 
Mich St. Louis, Mo Franklin, N.J., and 
Marietta, O 

MC-107515, Sub. 283, Refrigerated Trans- 
port Co., Inc., Atlanta, Ga. Common car- 
rier, over irregular routes, of frozen foods, 
from Florence, Ala., and Gainesville and At- 
lanta, Ga., to points in Ida., Nev., Utah and 
W.Va., and points in specified areas of Pa 
and Va 

MC-107515, Sub. 285, Refrigerated Trans- 
port Co., Inc., Atlanta, Ga. Common car- 
rier, over irregular routes, of frozen foods, 
from Jackson and Columbus, O., to points 


in Tenn., Miss., Ala., Ga., Fla., N.C., S.C 
Ark., La Okla Tex N.M Ariz and 
Calif 


MC-107515, Sub. 286, Refrigerated Trans- 
port Co., Inc., Atlanta, Ga. Common carrier 
over irregular routes, of meats, meat prod- 
ucts and meat by-products, packinghouse 
products and commodities used by packing- 
houses, from Grenada, Miss., to points in 
Ala., Minn., Ind., O., Ky., Fla., Tenn., Wis 
and Ga 

MC-107515, Sub. 289, Refrigerated Trans- 
port Co., Inc., Atlanta, Ga. Common car- 
rier, over irregular routes, of meats meat 
products, packinghouse products and com- 
modities used by packinghouses, from Bris- 
tol, Va., to points in Ala., Fla., Ga., La 
Miss., N.C., and S.C 

MC-107839, Sub. 25, 
Motor Transport, Inc., Denver, Colo. Com- 
mon carrier, over irregular routes, of (1) 
compressed gas, in cylinders, when moving 
on shipper- or government-owned trailers 
and (2) empty gas cylinders, when moving 
on shipper- or government-owned trailers 
between the United States Helium plant 
near Soncy, Tex., on the one hand, and, on 
the other, the Glenn L. Martin plant near 
Littleton, Colo., and Cheyenne, Wyo., and 
points within 20 miles of Cheyenne. 


MC-109385, Sub. 23, Subler Transfer Inc., 
Versailles, O. Contract or common carrier, 
over irregular routes, of (1) frozen foods, 
from Jackson, O., to points in Conn., Del., 
Ill., Ind., Ia., Kan., Ky., Me., Md., Mass., 
Mich., Minn., Mo., Neb., ‘N.H., N.WJ., N-Y., 


Denver-Albuquerque 


TRAFFIC Wor! 


Penn., R.I., Vt., Va.. W. Va., Wis., and 

District of Columbia, and (2) ingredie: 
(including such commodities as frozen mea 
vegetables, and various powdered seas 
ings), materials and supplies (including s 
items as duck sauce packets, wrappir 
cans and covers, etc.), used in processi 
manufacture, packaging or transportation 
frozen foods, from points in 18 states 
Jackson. Note: A proceeding in MC-109 
Sub. 16 has been instituted under Secti 
212(c) to determine applicant's status 
a contract or common carrier 

MC-109689, Sub. 64, W. S. Hatch Co., Ii 
Woods Cross, Utah. Common carrier, oy 
irregular routes, of commodities, in bu 
with exceptions, from Garfield and Gens 
(Utah Country), Utah, and points wit! 
25 miles of each, to points in Ariz., Cal 
Colo., Ida., Mont., Nev., N.M., Ore., Was 
and Wyoming, and rejected or contaminated 
shipments on return. 

MC-110193, Sub. 33, Safeway Truck Line 
Inc., Chicago, Ill Common carrier, ov 
irregular routes, of cocoa, cocoa butter, cocoa 
grease, candy, confectionery and chewing 
gum, from points in Mass., and Conn 
points in Ill., Ia., Kan., Mo., Neb., Mi 
Wis., and Denver, Colo., and empty c 
tainers on return 

MC-110284, Sub. 7, H. W. Miller Trucki: 
Co., Inc., Durham, N.C Common carrier 
over irregular routes, of prefabricated and 
precut buildings and houses, complet 
knocked down or in sections, and all ne 
essary components for erection and comple 
tion of such buildings, and houses, fr 
Durham, N.C., to points in Fla., Tenn., V 
and Md., and empty containers or other such 
incidental facilities on return. 

MC-111159, Sub. 57, Miller Transporters 
Ltd., Inc., Jackson, Miss. Common carrier 
over irregular routes, of petroleum and 
petroleum products, in bulk, in tank vehi 
cles, from Memphis, Tenn., to points 
Alabama (exclusive of a described portion 
to points in Georgia, and to points in 
described portion of Kentucky and India: 
and Cincinnatti, O., and points within 
miles of Cincinnati. Note: Any duplicatio 
with present authority to be eliminated 

MC-111159, Sub. 58, Miller Transporter 
Ltd., Jackson, Miss., Common carrier, over 
irregular routes, of petroleum and petroleum 
products, in bulk, in tank vehicles, fror 
points in Warren and Washington counties 
Miss., to points in Ark., and in described 
parts of La., and Tenn. Note: Any dupli 
tion with present authority to be eliminated 

MC-111434, Sub. 15, Don Ward, In« Der 
ver, Colo Common carrier, over irregular 
routes, of sulphuric acid, in bulk, in tar 
vehicles, from Rico, Colo., and points withi 
10 miles thereof, to points in Grand al! 
San Juan counties, Utah 

MC-111435. C. & E. Trucking Corp., Sauger 
ties, N.Y Contract carrier, over irre 
routes, of liquid sugar, invert sugar and 
corn syrup and blends and mixtures there 
and flavoring syrup, in bulk, in tank vehi 
cles, from Pittsburgh, Pa., to points in V 
W. Va., and O., and rejected, damaged and 
returned shipments on return 


MC-111677, Sub. 2, Bellipanni Brother 
Im Indianola, Miss. Contract carrier, over 
irregular routes, of brick and structural tile 
1) from Indianola, Miss., and points withi 
10 miles thereof, to points in Ala., Ten! 
Ark., Ga., and La., and (2) from Birmin 
ham and Phoenix City, Ala., and poll 
within 10 miles of each to points in Missi 
sippi, and empty containers or other suc! 
incidental facilities on return 


MC-112173, Sub. 16, Boyd E. Richner, Ir 
Durango, Colo. Common carrier, over irré 
lar routes, of salt, in bulk, from points 
Utah and from railheads in Colorado we 
of the continental divide to Slick Ro 
Maybell, Uravan, Naturita. Durango al! 
Gunnison, Colo., and empty containers ar 
other such incidental facilities on retur 


MC-112330, Sub. 3, A. G. Ogden, Naran 
Fla. Common carrier, over irregular rout 
of insecticides, fungicides, pesticides, her- 
bicides and fertilizers, in containers, fro! 
points in N.J., Del.. Md., Pa., and Strar 
Tex., to points in Florida 

MC-112497, Sub. 110, Hearin 
Inc., Baton Rouge, La 
ver irregular routes, of rosin sizing, 1 
bulk, in tank vehicles, from Hattiesbur 
Miss., to points in Louisiana and Texas 

MC-113843, Sub. 26, Refrigerated Food Ex 
press, Inc., Boston, Mass. Common carrie! 
over irregular routes. of frozen foods, fro! 
Dundee, N.Y., to points in Ark., Colo., Is 
Kan., Minn., Neb., and Okla 


MC-114091, Sub. 21, Direct Transport C« 
of Kentucky, Inc., Louisville, Ky. Commo 
carrier, over irregular rotues, of petroleum 
and petroleum products, in bulk, in tank 
vehicles, from points in Butler County, O 
to points in Ind., Ky., Mich., Pa., and W. Va 


MC-114106, Sub. 11, Maybelle Transport Co 


Tank Lin¢ 
Common carrier 
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ington, N.C Common carrier, over ir- 
ilar routes, of liquid sugar and corn 
up, and blends of the two, from Charlotte 
Lexington, N.C., to points in a described 
of Tennessee, a described area of Vir- 
ia, and in Georgia and South Carolina 
1C-114364, Sub. 38, Wright Motor Lines 
Rocky Ford, Colo. Common carrier, 
r irregular routes, of (1) solid carbon 
xxide (dry ice) in insulated vehicles, from 
site of the Emerald Oil and Carbonia 
plant approximately 32 miles south of 
Animas, Colo., to points in Texas; and 
lumber, from points in Louisiana to 
nts in Colorado, Wyoming, points in Kan- 
ind Nebraska on and west of US. High- 
183, points in New Mexico on and north 
S. Highway 66, and those in San Juan 
Moab counties, Utah 


Cc-114364, Sub. 39, Wright 
Rocky Ford, Colo. Common carrier, 
irregular routes, of glass containers, 
Palestine, Tex., to points in Colo. and 
and those in N.M., on and north of 
Highway 66 
MC-114553, Sub. 5, Dudley Trucking Co., 
Atlanta, Ga. Contract carrier, over ir- 
ular routes, of bakery products, from the 
nt site of Aunt Fanny’s Pie Co., at At- 
ta, to points in Ala., Pla., N.C., S.C., Va., 
renn., except Chattanooga, and stale 
sakery products and empty containers on re- 
Note: A proceeding has been insti- 
under section 212(c) to determine ap- 
int’s status as a common or contract 
‘rr in MC-114553, Sub. 3 
-114939, Sub. 10, Bulk Carriers Limited, 
a, Ontario, Canada Common carrier, 
irregular routes, of malt vinegar, in 
in tank vehicles, from points of entry 
the US.-Canadian boundary at Buffalo 
ara Falls and Rockport, N.Y., and Port 
1 and Detroit, Mich., to points in Mass., 
Conn., Pa., N.J., Md., O., Ill., Ind., and 
Note Applicant states the operations 
be limited to traffic originating in Cana- 


Motor Lines, 


MC-115001, Sub. 2, Western Oil Transporta- 

Co., In Midland, Tex. Common car- 

‘rr irregular routes, of fracturing 

luids, in bulk, in tank vehicles, from Hobbs 

iM., to points in five counties of New Mex- 

ind 15 counties in Texas Note Ap- 

ant states the proposed service will be 

lucted from point of supply or storage 

ial well locations in the above de- 
territory 


MC-115322, Sub. 10. J. M. Blythe, dba J. M 
Motor Lines, Sanford, Fla. Common 
over irregular routes, of frozen foods, 

points in Florida to points in Conn 
Mass., N.H., Vt., and Me. Note 
nt states it will surrender any dupli- 


ithority 


115606, Sub. 3, North Creek Truckin 
North Creek, N.Y Common carrier 
rregular routes, of rough lumber, (1 
ts in 13 counties of New York and 
Vermont and Massachusetts to 

N.C., S.C Va., O., R.1., Tenn 

N.Y Ga and Washington 

1 points in Rensselaer, Wash- 

ra and Clinton counties, N.Y 

1.Y N.J Pa., Mass., Conn 
ind RI 3) from the ports 

yuuses Point, Champlain, Corn- 

ara Falls, N.Y. on the U.S.- 

boundary, to points in N.Y., NJ 

Mass N.H., Vt., Conn., and Me 
points in Ohio to points in N.Y 

iJ 5) from points in Va., Ga 

N.C 5.C and Md., to points in 
Mass., N.H., and N.J baled shavings, 
points in Herkimer, Essex, Warren and 
ington counties, N.Y., to points in N.Y 
Mass., Pa N.H., Conn., Me., and RI 
proceeding has been instituted under 
1 212(c) to determine whether ap- 
nt’s status is that of a common or con- 
carrier in MC-114411, Sub. 1. Applicant 
ithorized to conduct contract carrier 
rations by virtue of Permit No. MC-114411 
116038, Sub. 5, Northern Motor Carriers 
Fort Edward, N.Y Common carrier 
irregular routes, of cinders, shale or 
in dump trailers, from Cohoes, N.Y 
ints in N.J., Pa., Me., Mass., Vt., Conn 

nd N.H 


-116045, Sub. 6, Neuman Transit Co 
Rawlins, Wyo. Common carrier, over 
lar routes, of sulphuric acid. in bulk 
nk vehicles, from Riverton, Wyo., and 
ts within five miles thereof, to points in 
Dakota, and rejected shipments on re- 


1C-116564, Sub. 1, Lewis W. McCurdy and 
aret J. McCurdy, dba McCurdy’s Truck- 
Co., Latrobe, Pa. Contract carrier, over 

lar routes, of malt beverages, in con- 
ers, from Latrobe, Pa., to points in Mary- 
d, (except Baltimore, Aberdeen and Capi- 
Heights, Md.), Akron and Cleveland, O.., 
roit and Monroe, Mich., and Elmira and 


Olean, N.Y ind empty containers on re- 


turn 
MC-116722, Sub. 5, Denver-Climax Truck 
Line, Inc Denver, Colo. Common carrier 
of general commodities, with exceptions, but 
including class A and B explosives and 
household goods as defined by the Commis- 
sion, and articles of unusual value, between 
Leadville and Denver, Colo., Over a described 
route and return over the same route, serv- 
ing all intermediate points west of the conti- 
nental divide except Kokomo and Climax 
Colo., and serving the off-route points of 
Breckenridge and Montezuma, Colo., but 
restricted against traffic moving between 
the terminal points of Denver and Leadville 
Note Applicant states the purpose of the 
application is to add all intermediate points 
west of the continental divide, except those 
already authorized to applicant, and to add 
the off-route points of Breckenridge and 
Montezuma, Colo 
MC-116979, Sub. 2, Laico Terminal Ware- 
house, Inc., Carlstadt, N.J. Contract carrier 
over irregular routes, of merchandise dealt 
in by wholesale and retail appliance stores, 
from Carlstadt, N.J. to New York, N.Y., and 
points in Nassau, Orange, Rockland, Suffolk 
and Westchester counties, N.Y. and returned 
repossessed and trade-in shipments on re- 
turn. Note Applicant states the proposed 
ervice is under a continuing contract with 
Vim Electric Co. Inc 
MC-117246, Sub. 2, Marine Express Co., Inc 
Hewitt, N.J. Common carrier, over irregular 
routes, of boats, uncrated, (1) from Manis- 
tee, Mich., to points in Conn., Md., Mass 
N.H., N.J., N.Y. Pa., R.I., Vt., and the Dis- 
trict of Columbia: (2) from Peekskill, N.Y 
to points in O., Mich., Ind., and a described 
area of Pa 3) from Trenton, N.J., to points 
in Ohio and Michigan 
MC-117312, Dennis Carruthers, dba Truck 
Equipment & Supply, Torrington, Wyo. Com- 
mon carrier, over irregular routes, of 1) 
beer and other malt beverages, containers 
and advertising matter, and brewery prod- 
ucts moving incidental to movement of malt 
beverages, from Minneapolis and St. Paul 
Mint Omaha, Neb St. Louis, M« 
Milwaukee, Wis., to points in Wyoming 
2) bentonite and bentonite products, 
asper and Upton, Wyo., to Minneapolis 
Paul, St. Louis and Kansas City 
Tl) Milwaukee, Wis Tulsa and 
City Okla., and Kokomo Ind 
MC-117355, Sub. 1, Jesse A. Kroninger, Inc 
ertzt 1, Pa. Common carrier, over irre¢ 
ite coal, in bulk, from point 
1umberland County, Pa to point 
T.J., Del... and Md 
117390, Sub. 1, G. L. Whitehead & Sor 
Hartford, Conn. Common carrier, over 
irregular route f wrecked, disabled and re- 
possessed motor vehicles and trailers, ir 
dri way and truckaway service, from point 


isablement, between 


Oklahoma 


he one hand, and 
} I., Mas Vt 
N.Y N« ‘ 

MC-117407, Terry Auto Salvage, Inc Med- 
ford, Mas Common carrier, over irregular 
routes used, disabled, and junk auto- 
mobiles and motor vehicles, between points 
in Mi Conn N.H Vt Me R.I N.J 
N.Y nd Ps 

MC li us Frask, Edward Rzonca and 
Walter Voytus, dba G.E. & W. Trucking C 
Woodside N.Y Common carrier, Over ir- 
regular routes, of uncrated new furniture, 
from New York, N.Y. to points in five Con- 
necticut and 10 New Jersey counties, and 
rejected shipments of new uncrated furni- 
ture On return. Note Applicant holds au- 
thority in MC-101362 to transport above 

commodity from New York, N.Y. t 
in New Jersey within 35 miles of New 
rk nd agrees to the cancellation of per 
mit if requested authority is granted 
proceeding has been instituted under sect 
212( assigned docket MC-101362, Sub 
applicant's 

r common carrier 

MC-117434, Leonard Truck Renting Cory 
Brooklyn, N.Y. Contract carrier, over irreg- 
lar routes, of corrugated paper boxes and 
products, and empty containers, etc., used 
in transporting those commodities, between 
I in 16 named counties of New York 

named counties of New Jersey seven 

} counties in Connecticut and 13 

med counties in Pennsylvania 

MC-117435, Eugene York, dba Gene York 
Truckin Louisville, Ky Contract carrier 
over irregular routes, of lumber, building 
materials and materials used in the con- 
struction of farm buildings, between points 
in Kv., Ark., Tenn., Ga., Miss., Ala., Ind 
O., Tll., and Mich 

MC-117437, Whitney Point Tractor, Inc 
Whitney Point, N.Y. Common carrier, over 
irregular routes, of tractors, accessories and 
attachments and parts for tractors in the 


status as a cont 
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ame vehicle with tractors farm imple- 
ments, lumber, machinery and implements, 
between Whitney Point, Buffalo, Syracuse 
specified points in Ind., Ill., Ia 
N.Y., and points in Pa., O., Mass 
R.I., N.Y., and Conn. Note: Ap- 
plicant states he wishes to pick up machin- 
ery at factories of J. L. Case Co., at specified 
points in Ind., Ill., Ia., N.Y. and Wis., and 
deliver to dealers in the eight states last 
named in the application 
MC-117446 Van D. Grady, Hattiesburg, 
Miss. Common carrier, over irregular routes, 
of machinery, materials, equipment and sup- 
plies used for the discovery and development 
of natural gas, oil and petroleum, and ma- 
chinery, equipment and supplies used in 
connection with the construction opera- 
tion and maintenance of pipe lines, between 
points in Mississippi and Loulsiana 
MC-117461 Kenneth Riverbark, Warsaw, 
N.C., Contract carrier of agricultural chemi- 
cals, in drums or cans, and insecticides, in- 
cluding insecticide dust, in boxes or cans, 
and empty containers used in transporting 
these commodities, between Warsaw, N.C., 
and Charleston, 8.C., over a described route 
via Georgetown, S.C., and Wilmington, N.C., 
serving no intermediate points. Note: Ap- 
plicant states the service is to be performed 
for Carter Insecticide and Chemical Co., 
Wallace, N.¢ 
MC-117474, R. L. Martin and R. D. Sturdi- 
vant, dba M.&S. Transport, Raleigh, N.C 
Common carrier, over irregular routes, of 
lumber, except plywood and veneer, from 
points in North Carolina to points in Va., 
Md., NJ., N.Y., Conn., and O., and empty 
containers required in transport on 
return 
MC-117504, Sub. 1, W. J. Landes, Staunton 
Va. Contract carrier, over irregular routes, of 
wooden billets, under refrigeration, from 
Chelsea incoln, Post Mills, Randolph, Waits 
River an iroton, Vt., and the port of entry 
on the jS.-Canadian boundary at North 
Troy Vt to Monticello, Ga Note The 
billets are transported in applicant’s trail- 
ers equipped with ventilated doors and a 
nechani circulate air. mecessary t 
protect tl billets against mildew 
MC-117507 Chemical Tank Lines, Inc 
Downing n, Pa. Contract carrier, Over irreg- 
ilar To of cement, in bulk, in bags, fron 
Alden alr Howes Cave. N.Y to points in 
Me N t Mass., Conn Pa., N.J., and 
R.I N Applicant states that this ap- 
plicatior $ seeks authority to engage in 
dual operatio! inder Section 210 of the 


ntersta commerce act 


such 


i 16, Wells Truckways, Ltd 
Calif Monterey Park, Calif 
ruiar routes of 
exceptions be- 
tween (1 Die in El Centro, Calif 
ver U.S tighway (2 between Mesa 
Ariz n o1 ur N.M., over U.S. High- 
way 70 3) t ween Tucson, Ariz., and El 
Paso, ° ver a described route and re- 
turn ; Douglas, Ariz., and Lords- 
ver a described pute, serv- 
ir all e points on routes 2, 3 
and 4 1 n above and those off-route 
points in d within five miles of the above 
pecified Handling without oral 


irrier Over re 


I 
Commo 


general commodities, with 


requested 


ib. 44, William F. Crossett, Inc., 
Common carrier, Over irregular 
petroleum products, in bulk, in 
Bakerstown Pa., t 

t in Chautauqua, Erie and Niagara 
ounties, N.Y Handling without oral hear- 


requested 


MC-19193, Sub. 4, Fred B. La 
Lafferty and Charles W. Albright, Jr dba 
Lafferty Truckin Co Altoona, Pa Con- 
tract carrier, over irregular routes, of store 
fixtures, store equipment, uncrated, used in 
the conduct of wholesale, retail and chain 
rocery and food business; houses, between 
Youngstown, O., and Greensburg, Pa.; equip- 
ment, material and supplies used in con- 
duct of business and merchandise 
dealt in by such grocery and food business 
houses (a) between Greensburg, Pa., on the 
one hand, and, on the other, points within 
a described territory including portions of 
Pennsylvania, Maryland, West Virginia, and 
(b) between Greensburg and Pittsburgh, Pa 
Handling without oral hearing requested.) 


MC-107002, Sub 27. W M. Chambers 
Truck Line, Inc Kenner, La. Common car- 
rier, over irregular routes, of chemicals, ester 
gum, liquid glue, paint and paint materials, 
paint oil, thinners, resin compound surface 
coating, Synthetic resin, varnish, plastic 
materials, solvents and vegetable oils, in 
bulk, in tank vehicles, from Mobile, Ala., 


les from 


fferty, J. D 


such 
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and points in Ala., Ark., Fla., Ga., La., Ky., 
Miss., N.C., Okla., 8.C., Tex. and Tenn., (ex- 
cept vegetable oils between Mobile and 
points in Ala., Ga., La., Miss., and Tenn.) 
(Handling without oral hearing requested.) 


MC-115410, Sub. 3, Hawkes Transportation 
Co., Inc., Boise, Ida. Common carrier, over 
irrezular routes, of general commodities, with 
exceptions, but including Class A and B 
explosives and commodities requiring special 
equipment, between points in described areas 
of Idaho. (Handling without oral hearing 
requested.) 


MC-115691, Sub. 5, R. J 
Trucking Co., Demopolis, Ala. Common car- 
rier, over irregular routes, of lumber, (all 
kinds) from points in Greene, Marengo and 
Sumter counties, Ala., to points in Md., 
Mich., Okla., Pa., W.Va., and Mo. (Handling 
without oral hearing requested.) 


MC-117235, Sub. 1, Edward J. Lewis, Jr 
Baltimore, Md. Contract carrier, over ir- 
regular routes, of (1) pickles, in glass con- 
tainers, from Baltimore, Md., to Philadelphia 
and Scranton, Pa., Kearny, N.J., Syracuse, 
Buffalo, Elmsford, Brooklyn, Bronx, Garden 
City and New York, N.Y., Elizabeth City, 
N.C., and Norfolk and Suffolk, Va., (2) glass 
bottles, in truckload quantities, from Jersey 
City, Millville, Bridgeton and Salem, N.J., 
to Baltimore. Note: The above service will 
be performed for the account of Jewett & 
Sherman Co., and C. C. Lang & Son, Inc 
(Handling without oral hearing requested.) 

MC-117466, Sub. 1, Henry L. Stoddard, New 
Haven, Conn. Contract carrier, over irregular 
routes, of photo-film and photo-film fin- 


Coker, dba Coker 


isher’s handling materials, between New 
Haven, Conn., and points in Connecticut 
Note: Applicant states the above commodities 


will be transported 
Eastman Kodak Co 
hearing requested.) 


MC-117547, Sub. 1, Bell Transportation Co., 
Inc., Wrightstown, N.J. Common carrier, over 
irregular routes, of motor vehicles, in drive- 
away and towaway service, between McGuire 
Air Force Base, Fort Dix and Wrightstown 
N.J., on the one hand, and, on the other 
Brooklyn Army Terminal and Fort Hamilton, 
Brooklyn, N.Y. Note: Applicant states that 
the proposed movement involves shipments, 
by water, of motor vehicles by the US 
government for personnel sent, or returned 
points outside the United States, and that 
it does not propose to use any trucks for 
transporting such vehicles. (Handling with- 
out oral hearing requested.) 


under contract with 
(Handling without oral 


Deviation Route Proposals 


Summarized below are notices of proposals 
filed with the I1.C.C. by motor carriers of 
property to operate over deviation routes 
Protests. if any, must be filed within 30 days 
from August 1 


MC-36151 (deviation No. 1) 
Transportation Co., Inc.., 


Henry Jenkins 
Boston, Mass. Com- 


mon carrier of general commodities, with 
certain exceptions, over a deviation 
route. between the eastern terminus of the 


Massachusetts Turnpike at Weston, Mass.., 
and Westfield, Mass., as follows: From the 
eastern terminus of the Massachusetts Turn- 
pike over the Massachusetts Turnpike and 
access routes to Westfield and return over 
the same route, for operating convenience 
only, serving no intermediate points. 


MC-69116 (deviation No. 5), Spector Freight 
System, Inc. Chicago, Ill. Common carrier 
of general commodities, with certain excep- 
tions, over a deviation route, between junc- 
tion Indiana Highways 9 and 67 (about four 
miles north of Huntsville, Ind.), and junc- 
tion U.S. Highways 25 and 224 at Findlay, 
O., as follows: From junction Indiana High- 
ways 9 and 67 over Indiana Highway 67 to 
the Indiana-Ohio State line, thence over 
Ohio Highway 29 to junction U.S. Highway 
33 at St. Marys, O., thence over U.S. High- 
way 33 to junction U.S. Highway 25 at 
Wapakoneta, O., thence over U.S. Highway 
25 to junction U.S. Highway 224 at Findlay, 
and return over the same route, for operat- 
ing convenience only, serving no intermedi- 
ate points 


MC-113427 (deviation No. 1), Robert E 
Livesay, Kansas City, Mo. Common carrier by 
motor vehicle of general commodities, with 
certain exceptions, over a deviation route, 
between Leavenworth, Kan., and St. Joseph, 
Mo., as follows: From Leavenworth over U.S 
Highway 73 (through Atchison). to junction 
U.S. Highway 36 at Hiawatha, Kan., thence 
over U.S. Highway 36 to St. Joseph and 
return over the same route, for operating 
convenience only, serving no intermediate 
points 
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Petitions for Rehearing, Etc. 


No. 31789, American Home Foods, Inc. v 
D> & & WW. & a Defendants ask re- 
consideration. 

> . . 

I. & S. 6545, Stoves and Related Articles 

South to North. Respondents ask recon 
sideration and oral argument. 

> > > 
Coal—Ill. and Ind. to Central 
Wisconsin Protestant railroads ask re- 
opening, rehearing, reargument and recon- 
sideration by full Commission. 

> > > 


I. & S. 6627, 


I. & S. 6968, Household Products in Of- 
ficial Territory. Eastern Rallroads ask vaca- 
tion of suspension order 

> > > 

MC-50132, Sub. 19, Central & Southern 
Truck Lines, Inc., Extension—Danville, Ill 
Hayes Freight Lines, Inc. asks reconsidera- 
tion 

>. > > 

MC-107171, Sub. 23, Juliano Bros., Inc 
Extension—Wrapping Paper Border Ex- 
press, Inc., et al ask reconsideration, re- 
opening, and/or further hearing. 

> >. > 

I. & 8S. M-11513, Stopping in Transit 
Shipper Dispatch, Inc Shippers Dispatch 
asks reconsideration of suspension order. 

7 7 > 

MC-F-6457, Santa Fe Trail Transportation 
Co.—Purchase—Meddock Truck Line, MC- 
30605, Sub. 91, Santa Fe Trail Transporta- 
tion Co., Extension—Ariz. and Calif. Santa 
Fe Trail Transportation Co., Meddock Truck 
Line and A. T. & S. F. Ry. Co. ask that the 
two proceedings be transferred from Div 


4 and Div. 1, respectively, to the docket 
of the entire Commission for joint con- 
sideration and that oral argument be 


granted before entire Commission 
* - > 
Nos. 32193 and Sub. 1, Factory Tile, Inc 
v. South Bend Freight Line, Inc Com- 
plainant asks reconsideration 
> 


* . 


No. 32326, Clipper Carloading Co., Inc. \v 


Western Freight Assn (Amended) Com 
plainant asks further hearing 
. > > 


No. 32448, Rules and Regulations Pertain- 


ing to Accounts, Records and Reports 
Movers’ & Warehousemen’s Association of 
America, Inc. asks oral argument 

> > > 
No. 32453, Scrap Aluminum Foil—New- 
port, Ark to Stamford, Conn Malone 


Freight Lines, Inc 
vestigation 


moves dismissal of in 


e > > 


MC-84605, Sub. 4, Anchor Van Lines, Inc 
Extension—Elimination—St Marys County 
Gateway North American Van Lines, Inc 
asks reconsideration 

* > > 

Ex Parte MC-37, Commercial Zones and 
Terminal Areas (New Orleans, La., Commer- 
cial Zone) Monsanto Chemical Co. asks 
reopening and reconsideration, and further 
hearing, if in Commission’s judgment fur 
ther hearing is required 

. > > 


MC-F-6732, Pic-Walsh Freight Co.—Pur- 
chase—Hunter Cartage Co.; MC-45657, Sub 
19, Pic-Walsh Freight Co., Common Carrier 
Application Applicants ask reopening of 
record for receipt of additional evidence 
and reconsideration. 

7 . 7 


MC-F-6935, All States Freight, Inc 
trol and Merger—Tarbet Trucking, Inc. Ap- 
plicants ask reconsideration of order of 
July 14 denying temporary control. 

os > > 


MC-F-6968, Petition of Coastal Tank Lines, 
Inc., Wm. F. Crossett, Inc., E. Brooke Mat- 
lack, Inc., T. I. McCormack Trucking Co., 
Inc., and P. B. Mutrie Motor Transportation, 
Inc. for Investigation. Petitioners ask in- 
vestigation of alleged unlawful control 
and/or management by Samuel F. Niness of 
Chemical Tank Lines, Inc., Leaman Trans- 
portation Co., Leaman Transportation Corp 
and Pioneer Trucking Corp., management 
and/or operation of these companies in a 
common interest, and duplication of operat- 
ing authorities existing (or proposed by 
pending applications) in Chemical Tank 
Lines, Inc., Leaman Transportation Co., 
and Leaman Transportation Corp 

7 > > 


Con- 


No. 31484, Utah Intrastate Freight Rates 
and Charges. Union Pacific R.R. Co., et al 
ask modification of outstanding order of 
Feb. 8, 1956, to authorize respondents to 


publish and maintain for future certain 
proposed rates. 

> > . 
No. 31620, Montana [Intrastate Freight 


TraFFic W< 





cago, Burlington & Quincy R.R. Co., 
modification outstanding 
authorize 
and maintain 


proposed rates. 


respondents 


Coast Line 


Atlanta & West Point R.R 
American Short Line 
of order of July 


intervene 


reconsideration 


Standards 
Installation, Inspection, 
nance and Repair of Power or Train Br 
Northern Pacific Ry 


requirement 


asks exception 
of Section 


Conference 
Association 
of Confectionery 

ask appeal of 


Manufacturers 


hearing after complainants 
completed 


MC-116063 
Groendyke 
sideration 


Transport 
rransport, 


Machinery 
Mayfield Sons Trucking 


reconsideration of suspensio: 


in Operat 
Under Railroad Owner 
Conductors 
Brakemen 
applicants 


Truck | 
On Fr 
Port of 


New York 
of applica 
reopening, 
sideration, 


reopening, 


Extension 
Northeastern 
asks reconsideration 


Forwarding 
Baltimore Motor Cargo 


ynsideration 


consideration 


Compound 

Philadelphia ] 

asks reconsideration 
. 


MC-F-6339 


owner of 52.7 per cent of the 
Investment 


stock of Alam 


Alamo Cartage 


alternative, declaratory 


Complainant cancellation 


defendants to establish 


Applicant 
‘grandfather 
modification 


MC-18088, Sub. 24, Floyd & Beasley ° 
Extension ] 
MC-C-1920, 


Motor Freight 


Atlanta-New 


Motor Freight 
Transportation 
MC-18088, Sub 


ask reconsiderati 


Eligibility 
asks reconsideration 


Second Proviso 


MC-59570, 
asks waiver of of General Ru 
sideration 
instatement 
operating rights in certificate issued 


for reopening 
“grandfather 


Extension 
reconsideration. 


Bulk Chemicals. Applicant 


MC-99411, Buckeye Express, 
tions Under Second Proviso of Section 
MC-C-2021, 
Investigation 


Operations; 
Dieckbrader Express, 


Inc.—Investigation 
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ntrol—Buckeye Express, Inc. Buckeye Ex- 
ess, Inc., Dieckbrader Express, Inc., and 
dividual respondents and defendants ask 
consideration 


. . . 


MC-101154, Sub. 18, Coy Flippen Extension 
Lumber to Pilot Mountain, N.C. Area 
sapeake & Ohio Ry. Co. and Southern 
System ask reopening and reconsidera- 


MC-110525, Sub. 344, Chemical Tank Lines 
( Trunk Line Territory Railroads ask 


ideration by entire Commission. 
. : . 


MC-114364, Sub. 27, Wright Motor Lines 
Exte! Glen Canyon Applicant 


re nsideration 


. ‘ . 
I. & S. M-11519, Cigars, Et Louisville 
t Grand Rapids, Mich. Clemans Truck 
ks reconsideration and vaca- 
pension order 


MC-F-6452, Maislin Bros. Transport, Ltd 
Contr Maislin Transport, Inc. Kingsway 
ports. Limited, and Consolidated Truck 
Limited, et al isk reconsideration 


eeeeeeeeeeeeeee eee eeeeeeeeee 


COMPLAINTS 


Truck Lines’ Arbitrary Rate 
On Freight Originating at 
Port of San Diego Assailed 


The Harbor Commission of San 
Diego, Calif., has filed a complaint 
with the Commission, docketed as 
No. 32483, against the Interstate 
Freight Carriers Conference, Inc., 
ind others, in which it contends 
that the addition of an arbitrary of 
‘4 cents per 100 pounds by the de- 
fendants to their rates on shipments 
riginating at San Diego wharves or 
locks is “unjust and unreasonable, 
liscriminatory, preferential and 
rejudicial 


A tariff supplement effective October 
+, 1957, had increased the arbitrary t 
cents from 6% cents, the com- 
jlainant stated. The original arbitrary 
as published in item 830, sixth revised 
age 102, of Interstate’s local and joint 
reight tariff No. 1-D, MF-I.C.C. No. 3, 
nd the increase supplement was desig- 
ited as No. 8, it said 
The complainant alleged that there 
us no additional operating cost or delay 
equipment or labor in picking up 
irgo at its piers “than exists at any 
mmercial or industrial shipper’s plat- 
rm”: that the distance from existing 
icking companies’ terminal facilities to 
he docks at San Diego “is less than to 
iany of the commercial and industrial 
iippers in San Diego and its environs”; 
iat there was no jurisdictional friction 
etween longshoremen and _ teamster 
nions which would result in any delay 
» equipment or labor; that pilferage 
nd damage claims at the port were 
the lowest of any major port on the 
acific Coast, if not in the country,” 
nd that “since there is no justification 
r the assessment of an arbitrary 
harge” at its docks, the inclusion of 
san Diego in the considered tariff item 
as “unjust and unreasonable in viola- 
ion of sections 1(5) and 216(d) of the 
nterstate commerce act.” 


The complainant further contended 
hat since the arbitrary charges applied 


only to commodities originating at the 
docks, and not those delivered thereto, the 
tariff item was preferential to domestic 
commodities destined to foreign markets, 
prejudicial to foreign commodities des- 
tined to American markets, violation of 
section 216(d) of the interstate commerce 
act, “contrary to the national transpor- 
tation policy, and detrimental to the 
commerce of the United States.” 


Stating that it had “exhausted its pro- 
cedural steps” in negotiating with In- 
terstate Freight Carriers Conference, the 
complainant asked that the defendants be 
made to cease and desist from the viola- 
tions alleged, and to “establish and put 
in force and apply, in future transporta- 
tion of import commodities, the same 
rates, charges and regulations as apply 
to domestically-originated commodities 
in the city of San Diego.” 


Digest of Complaints 


No. 32477, United States of America v 
Great Northern Railway Co 

Asks finding by Commission on rea- 
sonableness of rates on iron and steel 
articles, shipped to Wiota, Mont. Re- 
quest filed by direction of U.S. Court of 
Claims. (Lewis A. Dille, Civil Division, 
Department of Justice, Washington 25, 
D.C.) 


No. 32479, Virginia Crafts, Keysville, Va 
v. Southern Railway Co., et al 
Alleges in violation of sections 1, 3 and 
6 rates on carload shipments of sheet 
steelware, N.O.LB.N., received at Keys- 
ville from Baltimore since December l, 
1954. Asks cease and desist order, rates 
and reparation of $5,000. Modified pro- 
cedure ordered. (W. G. Burnette, 302 
7th St., P.O. Box 859, Lynchburg, Va.) 


No. 32481, Robert E. McKee General 
Contractor, Inc., El Paso, Tex., v 
Southern Pacific Co., et al. 

Alleges rates on numerous carloads of 
steel rails shipped in August, 1956, from 
Steelton, Pa., to Alamogordo, N.M., in 
violation of section 1. Asks rates and 
reparation. (Earl W. Cox, 1115% E. Cen- 
tral Ave., Albuquerque, N.M.) 


No. 34283, Harbor Commission, City of 
San Diego, Calif., v Interstate 
Freight Carriers Conference, Inc 
et al 

Alleges in violation of sections 1 and 

216 arbitrary applicable at certain 

wharves or docks, and that the charge 

is contrary to the national transporta- 
tion policy. Asks cease and desist order 
and rates. (William R. Daly, 1365 North 

Harbor Drive, San Diego 1, Calif.) 


No. 32484, Middle Atlantic Conference, 
Washington, D.C., v. Accelerated Ex- 
press, Inc., et al. 


Alleges class rates maintained by de- 
fendants between New York, N.Y.-Phil- 
adelphia areas and between Baltimore, 
Md.-Washington, D.C., areas in viola- 
tion of sections 216. Asks cease and de- 
sist order and rates. (Edgar Watkins, 
Munsey Building, Washington, D.C 


No. 32487, Iron and Steel Articles—Glass- 
port, Pa. 


Investigation instituted by the Com- 
mission, Board of Suspension, into rates 
on iron and steel articles, in item No 
10A (except portions suspended in I. and 
S. M-11584), supplement No. 2 to Richards 
Transport Inc., MF-I.C.C. No. 3. 
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No. 32489, R. P. Ellingson et al., dba 
Ellingson Lumber Co., and Ellingson 
Timber Co., Klamath Falls, Ore., v. 
Great Northern Railway Co., et al. 

Alleges rates on logs from Jellico and 

Poison Lake, Calif., to Klamath Falls, 

Ore., in the statutory period, in violation 

of sections 1, 2 and 3 Asks cease and 

desist order, rates and reparation of 


MC-C-2396, Kelsey Bus Line, Inc., Cat- 
skill, N.Y. v. Adirondack Transit 
Lines, Inc., Kingston, N.Y 

Alleges defendant is picking up and 
discharging passengers at Catskill, N.Y., 
in violation of the terms of its certificate. 
Asks cease and desist order (George 
L. Cobb, 349 Main Street, Catskill. N.Y.) 






MC-C-2397, Andrew J. Kovacs, Wood- 
bridge, N.J., v. N. & N. Transporta- 
tion Co., Shores Acres, N.J. 

Alleges defendant is engaged in the 
transportation of flue lining or drain 
tile from Keasbey and Sayreville, N.J., to 
points in Connecticut, Delaware, Mary- 
land, Massachusetts, New York, Penn- 
sylvania, Rhode Island and the District 
of Columbia, in violation of sections 206, 
209 and 218. Asks cease and desist order. 
(William J. Augello, Jr., 99 Hudsor 
Street, New York 13, N.Y 


PROPOSED 
REPORTS 


Examiner Would Permit 
Additional Rail Service 
For Chicago Port Area 


Approval of the applications of six 
operating railroads to construct a 
line of railroad and to acquire track- 
age rights on a joint-facility basis to 
provide additional rail service at the 
Lake Calumet Harbor Port of Chi- 
cago, has been recommended by an 
I.C.C. hearing examiner. 


In a proposed report released July 31, 
Hearing Examiner Paul C. Albus rec- 
ommended that the Commission’s divi- 
sion 4 overrule motions to dismiss the 
applications made by the Chicago Rock 
Island & Pacific Railroad (Rock Island) 
and the New York, Chicago & St. Louis 
Railroad Co. (Nickel Plate). The report 
was issued in Finance No. 19538, Illinois 
Central Railroad Co., et al.—Construc- 
tion and Trackage Rights—Lake Calu- 
met Harbor, Cook County, Ill., embracing 
Finance No. 19448, Michigan Central 
Railroad Co,. et al., Construction, etc.; 
Finance No. 19742, Belt Railway Co. of 
Chicago Trackage Rights, etc., and Fi- 
nance No. 19921, Michigan Central Rail- 
road Co., el al., Trackage Rights. 

In a press statement regarding the 
proceedings, the Commission said: 

“The Lake Calumet Harbor Port now 
is served exclusively by the Pullman di- 
vision of the Roek Island. 

“Joint hearings were conducted in 
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Chicago September 30 to October 11, 
1957. The six operating companies in- 
volved were Illinois Central Railroad 
Co., New York Central Railroad Co., 
Pennsylvania Railroad Co., Chicago 
South Shore & South Bend Railroad, 
Belt Railway Co. of Chicago, and. In- 
diana Harbor Belt Railroad Co. 

“The line of road to be constructed 
would extend from a point near Doty 
Avenue, Chicago, to the Lake Calumet 
Harbor Port of Chicago. The line would 
be about 1% miles along. 


Seaway Traflic Expected 
“The examiner’s recommended report 
stated that the Lake Calumet Harbor 
area presents one of the greatest po- 
tentials for the generating of traffic in 
the mid-continent area of the United 
States because of the strategic location 
of the port and the added flow of im- 
port‘export traffic when the opening of 
the St. Lawrence Seaway in 1959 will 
permit most of the ocean-going vessels 
of the world to enter the Great Lakes 

and dock at the Port of Chicago. 


“Supporting the applications were the 
Board of Trade of the City of Chicago, 
the Chicago Association of Commerce 
and Industry, the Port District, the 
North Pier Terminal Co., the Calumet 
Harbor Terminals, the Packers Terminal 
Warehouse, and the Secretary of Agri- 
culture of the U.S 

“The Rock Island stated it is serving 
and will continue to serve the port dis- 
trict adequately and that it proposes 
and is prepared to expend further sums 
of money to remain in a position to serve 
the port adequately 


“The port district had sought addi- 
tional railroad service into the area in 
order to have available a larger supply 
of cars to handle the traffic destined to 
and from the port and to lessen possi- 
bility of disruptions in service or cessa- 
tion of operation if, as now, only the 
Rock Island served the port. 

“Applicants for the service estimated 
rail traffic to and from the Lake Calu- 
met port during the coming year would 
be approximately 27,000 carloads which 
could increase to a possible 115,000 car- 
loads by 1968. The accuracy of such pre- 
dictions was questioned by the railroads 
opposing the applications 


Examiner’s Conclusion 


“The I.C.C. examiner concluded that 
approval of the applications would re- 
sult in greater rail competition, better 
service, greater car supply and lower 
rates for the industries on port district 
property at Lake Calumet Harbor. He 
added it would be a detriment and hin- 
drance to full and complete development 
of Lake Calumet Harbor if it were lim- 
ited to the service of a single trunk 
line road when so many adjacent roads 
are available and willing to serve the 
port 

“A vast amount of railroad-yard space 
will be necessary for the expedited and 
efficient handling of such added traffic. 
The applicants have yard space in prox- 
imity to the port equal to 12 times that 
of the Rock Island. 


“The examiner’s report recommended 
dismissal of an application by the Mich- 
igan Central Railroad Co., the New York 
Central Railroad Co., and the Indiana 
Harbor Belt Railroad Co., for authority 
to construct and operate a line of rail- 


road from One Hundred Twenty-Sixth 
Street in Chicago to the Lake Calumet 
Harbor Port of Chicago.” 


Employe Protective Conditions 


The examiner said that no other rail- 
road had sought to be included in the 
proposals. Although, he said, there was 
no indication that carrier employes 
would be adversely affected by approval 
of the applications, he recommended 
that conditions similar to those pre- 
scribed in chicago & N.W. Ry. Co. 
Merger, 261 I.C.C. 672, be imposed for 
their protection. 

Intervening petitions in opposition to 
the applications were filed by the Nickel 
Plate and the Rock Island (joined by 
the Pullman Railroad Co.), the examiner 
said. 

Examiner Albus said that three steam- 
ship conferences, operating under au- 
thority of the Federal Maritime Board, 
with a membership of 14 lines operating 
between Great Lakes ports and European 
ports, were definitely of the opinion that 
the Lake Calumet port required addi- 
tional direct railroad connections. These 
connections were needed, according to 
the steamship lines, he said, to provide 
both increased cargo interchange facil- 
ities as well as access to a greater volume 
of inbound and outbound cargo that 
would justify the operation of larger 
vessels. 


Extent of ‘Cargo Market’ 


“The cargo market, which the Great 
Lakes overseas lines must serve through 
the port of Chicago in order to make 
operation of the larger vessels into and 
out of that port compensatory, includes 
the westerly limits at Salt Lake City, the 
southwesterly limits deep into Okla- 
homa, the southerly limits at Memphis, 
and the southeastern limits well into 
Tennessee,” the examiner said. “The 
lines already have active cargo opera- 
tions through Milwaukee, Green Bay, 
Muskegon, Detroit, Toledo, Cleveland, 
Buffalo, and Oswego.” 


Service to the port by the applicant 
railroads, he said, would result in a 
diversion of traffic and consequent loss 
of revenues to the Rock Island. The ex- 
tent of the loss, he said, would depend 
on the volume of port traffic handled 
from year to year, and, as the volume 
increased, the amount susceptible to loss 
would be correspondingly greater. 


“Based on the traffic handled in 1955,” 
the examiner continued, “the Rock 
Island claims that the minimum an- 
nual loss of revenue to it upon approval 
of the applications would be $345,964. 
This estimate contemplates that the 
Rock Island would lose all the traffic it 
now handles exclusively within the port 
area. It is unlikely that such a situa- 
tion can develop in view of the Rock 
Island’s service record made since the 
inception of operations at the harbor 
and which has been maintained to the 
present time. 


“It appears that the benefits to the 
shippers and receivers of freight to be 
served directly by the applicants out- 
weigh any injury which might result to 
the Rock Island. The record herein 
demonstrates that the ability of the 
Rock Island to serve Lake Calumet 
Harbor and the public generally will not 
be impaired or lessened by the construc- 
tion proposed by the applicants.” 


Houston Port Cases Cited 


Examiner Albus said that if the in- 
stant applications were approved, the 
situation prevailing on the property of 
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the Chicago Regional Port District woul 
be the same as that which existed 

Houston, Tex., in connection with th 
relationship between the Port Termin: 
Railroad Association and the Harr 
County Houston Ship Channel Naviga 
tion District (150 LC.C. 402, 175 LCx< 
417, 290 L.C.C. 83), and Finance Ni 
19852, Harris County Houston Shi 
Channel Navigation District et al., Acq 
uisition, etc. (T.W., Nov. 30, 1957, p. 36 

The examiner recommended that th 
Commission require “each and ever 
railroad, now or hereafter authorized t 
serve the industries located on port dis 
trict property at Lake Calumet Harbor 
to adhere to the principles enunciate: 
and approved in the cases cited 

“In this manner,” he continued, “the 
Commission would retain jurisdictio 
and control, as contemplated by th 
statute, over the rail operations con 
ducted at the port. Much of the argu 
ment advanced on behalf of the inter 
veners in opposition is premised on thr 
proposition that, if the applicants ar: 
permitted to serve the port direct, th: 
Rock Island and Nickel Plate automati 
cally and permanently would be excluded 
therefrom unless they join in and be 
come an integral part of the applicant 
plan for service. The recommended 
condition would dispel any fears in thi 
regard. The Commission should requir¢ 
that every railroad authorized to oper- 
ate within the port shall have the op 
portunity to do so on an equal basi: 
with every other railroad performing 
service therein.” 

Examiner Albus said that althoug! 
the port was now served by approxi- 
mately 100 common-carrier truck line 
and there was no restriction on the 
number of barges and ships permitted t 
serve the port, the Rock Island was the 
only railroad presently serving it 


Motor Finance Proposals 


Hearing Examiner Irving J. Raley, | 
a recommended report in MC-F-6591 
Petroleum Transportation, Inc.—Pu! 
chase (Portion)—G. & H. Transit Co 
Inc., embracing MC-108806, Sub. 9, P* 
troleum Transportation, Inc., Conversio! 

North Carolina, has proposed that the 
Commission approve and authorize, wit! 
conditions, the purchase by Petroleun 
Transportation, Inc., of Gastonia, N.¢ 
of certain operating rights of G. & H 
Transit Co., Inc., of Charlotte, N.C., an 
the acquisition of control of the operat 
ing rights through the purchase by Nea 
Hawkins, Sr., also of Gastonia. He ful 
ther recommended that the applicant i 
the embraced proceeding be granted 
certificate authorizing the transportatio: 
of petroleum and petroleum products 
except liquid chemicals, in bulk, in tank 
vehicles, between points and place 
within a specified territory in the Caro- 
linas, over irregular routes. 

By a recommended report in MC-F- 
6675, Graff Trucking Co., Inc.—Control 
and Merger—Michicago Motor Express 
Inc., Hearing Examiner Elden J. Miller 
has proposed that the Commission ap- 
prove and authorize, with conditions 
the acquisition by Graff Trucking Co 
Inc., of Kalamazoo, Mich., of control 


of Michicago Motor Express, Inc., also 
of Kalamazoo, through the purchase ol 
capital stock; merger into the former 
of the operating rights and property 
of the latter for ownership, management 
and operation, and the acquisition by 
Thomas B. Woodworth, Sr., of School- 
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aft, Mich., and Fred J. Buckhout, also 
Kalamazoo, of control of the operat- 
rights and property through the 
insaction 
Hearing Examiner Joseph M. Zurlo 
a recommended report in MC-F-6747, 
onard Bros. Motor Express Service 
{nc—Purchase (Portion)—Keystone 
fotor Express, Inc., has proposed that 
1e Commission deny an application by 
nard Bros. Motor Express Service, 
ic., of Greensburg, Pa., for authority 
purchase certain operating rights of 
Keystone Motor Express, Inc.. of Hunt- 
gton, W.Va., and by Walter E., Martha 
and Gilda Leonard, and Mildred Mc- 
Clellan (deceased), all of Greensburg, 
authority to acquire control of the 
erating rights through the purchase 
Hearing Examiner Elden J. Miller, by 
recommended report in MC-F-6724, C 
H. Transportation Co., Inc., and Dallas 
®& Mavis Forwarding Co., Inc.—Pur- 
hase (Portion)—Royal Transit, Inc., has 
roposed that the Commission approve 
ind authorize, with conditions, the pur- 
hase by C. & H. Transportation Co., 
Inc., of Dallas, Tex., of certain operating 
ights of Royal Transit, Inc., Milwaukee, 
Wis., and the acquisition by W. O. Har- 
rington, of Cappell, Tex., of control of 
the rights through the purchase. He 
ilso recommended denial of the applica- 
tion to the extent that Dallas & Mavis 
Forwarding Co., Inc., of South Bend, 
Ind., sought authority to purchase cer- 
tain operating rights of Royal Transit 
Inc., and Paul A. Mavis, of South Bend 
ought authority to acquire control of 
ich rights 


t 


Proposed Reports Issued 
In ‘Conversion’ Proceedings 


Y 


In several recommended reports made 
iblic by the Commission in motor con- 
ract carrier “conversion” proceedings 
nstituted as a result of the revised def- 
nition of contract carriage written 
to the interstate commerce act, I.C.C 
xaminers or joint boards have proposed 
rants or denials of common carrier 
ertificates in lieu of contract carrie: 
ermits now held. Exceptions to the 
ports must be filed with the Commis- 
m within 30 days from the date of 
rvice 
Docket numbers, identities of the ap- 
icants, and the motor contract car- 
er operating rights presently held by 
em in the conversion proceedings in 
h of which issuance of a certificate 
recommended coincidental with revo- 
ition of contract carrier authority are 
follows: 
MC-109761, Sub. 12, Carl Subler Truck- 
Inc., Versailles, O. By Examiner 
wrence A. Van Dyke, Jr. Over ir- 
ular routes, canned fruit and fruit 
ces, not frozen, from Florida points 
points in Mich., Ill., Wis., Minn. and 
with a restriction, and tobacco, 
m and to various points in Fla., O 
Ga., and empty tobacco containers 
return. (Served August 6.) 
UC-44947, Sub. 14, Deioma Trucking 
Alliance, O. By Examiner Frank R. 
ltzman. Clay products and other com- 
ities, between, from or to points in 
ich. Md., N.Y., Pa., W.Va., O., NJ., 
l, Va., Ind. and D.C., over irregular 
ites, with a “no-tacking” condition. 
erved August 5.) 
In two cases, it was recommended 
at the Commission find that the ap- 








plicants’ operations were those of con- 
tract carriers, and that common carrier 
authority should be denied. Those cases, 
with the same information as above 
were as follows: 

MC-88453, Sub. 1, E. J. Weiss, dba 
E. J. Weiss Truck Service, of St. Louis, 
Mo. By joint board No. 135. Flowers and 
shrubs, over a specified, regular route 
between Pana, Ill., and St. Louis, Mo., 
and empty containers and floral and 
greenhouse supplies on return, serving 
the intermediate points of Litchfield and 
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Hillsboro, Ill. (Served July 31; no ap- 
pearance for applicant or protestant.) 
MC-95944, Sub. 1, Donald Brentner, 
dba Brentner Trucking Co., of Rock- 
ford, Ill. By joint board No. 13. Lumber 
and haydite blocks, over irregular routes, 
from Rockford to points in Wisconsin 
on and south of U.S. Highway 18, over 
irregular routes. (Served August 5; no 
appearance for applicant or protestant.) 


Examiner Would Deny Eastern L.C.L. Rate 
Boosts ‘in the Form and Manner Proposed’ 


Proposal to Raise L.C.L. Rates to Levels ‘Geared’ to Increase of 
29 Cents a 100 Pounds in First-Class Rates Would Adversely Affect 
Small-Lot Shippers, Invite Wasteful Use of Cars, Examiner Says. 


In proposing denial of a petition 
by Eastern Territory railroads for 
increases in less-carload class rates 
on shipments under 5,000 pounds, 
moving within Eastern Territory to 
levels at which the rates on L.C.L. 
freight rated other than first class 
would be raised so as to preserve 
their existing relationship to first 
‘lass after an increase of 29 cents 
per 100 pounds on all first class 
(Class 100) shipments, regardless of 
distance, Examiner Oren G. Barber 
has concluded that the increases 
should not be allowed in the form 
and manner proposed by the 
spondent railroads 


re- 


i 


The 29-cent increase in first-class 
L.C.L. rates had no relation to line-haul 
costs but could be justified only by in- 
creased terminal costs, which latter had 
not been fully presented by the respond- 
ents during the proceeding, the examine: 
said in a proposed report in No. 32290, 
Increased Less-Than-Carload Rates in 
Official Territory 

He specifically recommended that the 
Commission find that “the proposed in- 
creases in the rates on less-than-car- 
load shipments weighing less than 5,000 
pounds between points within Official 
Territory, by the imposition of arbitra- 
ries without regard to distance, have not 
been shown to be reasonable and just, or 
non-prejudicial and non-preferential.’ 
He added that “the petition herein con- 
sidered requesting authority to estab- 
lish such proposed increased rates should 
be denied,” and that the proceeding 
should be discontinued 

Examiner Barber stated that the re- 
spondents’ proposal was prompted by 
several admonitions by the Commission 
that the rates on less-carload traffic 
“should be adjusted so as to minimize 
the loss therefrom which must be ab- 
sorbed by the respondents.” He said 
that under the railroads’ proposal, rates 
on classes of traffic other than first 
class would be increased by amounts 
“designed to maintain the existing per- 
centage relationship to first class,” with 
all increases also applying on import, 
export, coastwise and intercoastal traffic. 


“Numerous individual shippers, 
chambers of commerce, associations, 01 


other organized groups of shippers, and 
the General Services Administration, 
representing the executive agencies of 
the federal government, except the De- 
partment of Defense, submitted evi- 
dence in opposition,’ the examiner 
stated 


Results of Increases 

“The proposed increases, averaging 
approximately 23.35 cents per 100 pounds, 
are estimated by respondents to produce 
about $63 million additional revenue 
annually,” he said. “On brief, respond- 
ents point out that the 2 per cent in- 
crease in class rates authorized under 
Ex Parte 212, if made permanent, would 
increase their less-than-carload reve- 
nues by $2.8 million a year 

“The increases here proposed are to 
be applied to the going class rates which 
have already been increased under the 
several general revenue proceedings, but 
are not to be subject to the 2 per cent 
increase which became effective Febru- 
ary 15, 1958, under Ex Parte 212 

‘Effective August 6, 1954, respondents 
established certain reduced volume com- 
modity rates to apply on less-than-car- 
load shipments of 5,000 pounds and over, 
generally reflecting the basis maintained 
by motor carrier competitors. Accord- 
ingly, respondents ask for relief to pub- 
lish concurrently with proposed increased 
rates a tariff rule to the effect that if 
the charge accruing on less-than-carload 
or any-quantity shipments weighing less 
than 5,000 pounds at the applicable rates 
is greater than the charge applicable to 
a shipment weighing 5,000 pounds or 
more, from and to the same points, the 
charge applicable to a shipment weigh- 
ing 5,000 pounds or more will apply 

“Another tariff rule which respondents 
seek to publish if this proposal should be 
approved is one designed to avoid 
fourth-section departures at border 
points. The rule, often used in similar 
situations, would have the effect of 
holding the level of charges within 
Official Territory as a minimum on traf- 
fic to or from points beyond the border 
Just how this could be accomplished 
without the concurrence of carriers not 
parties to this proceeding is not shown.” 


Discussion and Conclusions 
In his discussion and conclusions, the 
examiner said: 


“As stated, the proposed increase of 
29 cents per 100 pounds is applicable to 
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all shipments without regard to the 
length of haul. It, therefore, has no re- 
lation to line-haul costs, but can only 
be justified by increased terminal costs. 
The only direct terminal costs furnished 
by the respondents relate to payroll 
platform expense, payroll station billing 
expense, and pickup and delivery ex- 
pense. These costs were shown to have 
increased 110 per cent, 153 per cent, and 
130 per cent, respectively, since the year 
1946. No data were supplied as to the 
cost of terminal switching services re- 
quired in connection with the movement 
of less-than-carload traffic, or station 
and terminal expenses other than the 
payroll expenses. 

“A comparison of the rail class rates 
in Official Territory in effect on Jan- 
uary 1, 1946, and August 26, 1957, shows 
that during this period such rates have 
increased as much as or more than the 
terminal costs cited above. For example, 
the first-class rate applying from New 
York, N.Y., to Chicago, Ill, was in- 
creased from 167 cents to 444 cents, or 
165 per cent. From Detroit, Mich., to 12 
important Official Territory destinations, 
the first-class rates were increased an 
average of 161 per cent, ranging from 
153 per cent to Cleveland, O., to 169 per 


cent to Baltimore, Md. The compared 
1957 rates include the 12 per cent in- 
crease authorized under Ex Parte 206. 


On the basis of the terminal costs which 
the respondents furnished on this rec- 
ord, it is clear that increases in rates, 
authorized and made effective through 
August 26, 1957, have been sufficient to 
offset the increased terminal costs 
shown of record. 


“The cost data computed through the 
use of rail form A provide unit costs 
that can be applied to actual traffic 
movements or to an adequate sampling 
of the traffic. Such cost data could be 
used to determine the aggregate deficit 
of less-than-carload traffic at various 
lengths of haul. Respondents failed to 
submit this type of cost evidence. While 
the cost data respondents rely upon pro- 
duce a reasonable guide as to the re- 
lationship of the gross revenues received 
from the less-than-carload traffic to the 
costs of handling that traffic as a whole, 
respondents have not established that 
the less-than-carload traffic (in partic- 
ular shipments of less than 5,000 pounds) 
handled in each of the various mileage 
blocks and each of the rate classifica- 
tions, particularly that rated higher than 
first class, is being handled at a deficit 
(loss) and is not bearing a proper share 
of the transportation burden. 


Need for ‘Explanation’ 
“There is no positive indication on this 
record as to how the respondents hap- 
pened to arrive at the measure of the in- 
creases here sought to be imposed. For 
example, there is no explanation why 
traffic rated first class is given an in- 
crease of 29 cents instead of some other 
higher or lower figure. It seems signifi- 
cant that after the instant proposal was 
formulated, and after conclusion of the 
hearing, the respondents submitted a 
late-filed exhibit showing a reduction of 
$4,455,734, or about 10 per cent, in the 
fully distributed deficit on less-than-car- 
load traffic, but they made no request 
to adjust the measure of the proposed 
increases in relation thereto. 
“The application of the proposed arbi- 
traries will further widen the spread be- 








tween less-than-carload rates and carload 


rates. As shown by numerous examples 
of record, this would adversely affect 
shippers who are compelled to deal in 
small-lot shipments, resulting in undue 
prejudice to such shippers and in undue 
preference to shippers of carload quanti- 
ties between points in Official Territory 
“Furthermore, the proposal would in- 
vite wasteful use of railway equipment. 
For example, a shipment of mattresses 
and box springs weighing 4,000 pounds, 
which would occupy only a small portion 
of a car, would move from Chicago to 
Detroit cheaper at the carload rate of 
158 cents, minimum 10,000 pounds in a 
40-foot car, than at the proposed less- 
than-carload rate of 399 cents, which in- 
cludes the proposed 44-cent arbitrary. 
“The protestants submitted a large 
volume of statistical data designed to 
show the hardship which would result 
from application of the proposed in- 
creases in their particular situations 
To review here each of the parties’ evi- 
dence would appear to be unnecessary 
in view of the conclusions and findings 
“The record is convincing that there 
should not be increases in the less-than- 
carload class rates on shipments weigh- 
ing less than 5,000 pounds in the form 
and manner here proposed. The record 
further does not provide. an alternative 
solution to the respondents’ alleged less- 
than-carload deficit problem. Some of 
the protestants offered tentative sug- 
gestions as to measures which may be 
taken by the railroads to hold and in- 
crease the volume of their less-than- 
carload traffic. Many of these have 
merit and respondents might well profit 
from such suggestions, For example, 
the shippers at Louisville, Ky., have co- 
operated with the railroads in arranging 
better less-than-carload  through-car 
service, with gratifying results.” 


Examiner Proposes Adding 
Interstate Rate Rises to 
California Plaster Rates 


A Commission examiner has pro- 
posed that a rate advantage alleg- 
edly enjoyed by certain California 
producers shipping plaster and 
plasterboard to California destina- 
tions, over a Nevada producer ship- 
ping similar products to the same 
destinations, should be removed by 
adding to the California intrastate 
rail rates on these commodities the 
increases authorized on comparable 
interstate traffic by the I.C.C. in two 
general] increase proceedings. 


The proposed report of Examiner Rich- 
ard S. Ries was issued in No. 32328, Blue 
Diamond Corp. v. Atchison, Topeka & 
Santa Fe Railway Co., et al., in which 
the examiner said the complainant “ob- 
jects to the application of the Ex Parte 
No. 206 final increase of 7 per cent and 
the Ex Parte No. 212 increase of 2 per 
cent to its California-destined interstate 
traffic without like increases on its com- 
petitors’ intrastate traffic.” 


Examiner Ries recommended that the 
Commission should find that the intra- 
state rates complained of caused undue 
and unreasonable advantage, preference, 
and prejudice between persons in intra- 
state commerce, on the one hand, and 
interstate commerce, on the other, and 
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that “this unlawfulness should be : 
moved by adding to the intrastate rat 
the increases authorized on intersta 
traffic in these commodities in Ex Pa 
No. 206 final increase and the interi 
increase in Ex Parte No. 212.” 

“The Commission should further fing 
he said, “that the addition of the afo: 
said increases to the intrastate ra 
complained of will result in rates whi 
do not exceed a maximum reasonal 
level. An appropriate order should 
entered.”’ 


Would Restore Rate Relationship 


The complainant Blue Diamond Cor 
the examiner said, sought restorati 
of the relationship that existed prior 
the two ex parte increases, eith 
through elimination of these increa: 
from its rates, or the application 
equivalent increases to the intrasta 
rates of its competitors. The level of t 
rates was not assailed, the examine 
said. 

“Ordering the defendants to eliminats 
even temporarily the general increass 
on interstate traffic, as suggested by 
complainant,” he said, “would serve on 
to disrupt the competitive relationshi 
from California points to destinatio 
in Arizona, Nevada, Oregon, and Texa 
from points in Arizona to destinatio 
in California, and from Gerlach, Ney 
to destinations in California and Oreg 
The record is quite clear that there 
movements under all of these interstate 
rates.” 


Competitive Status ‘Handicapped’ 

The examiner said the complainant 
Showed that, because of the ex parts 
increases on interstate rates applicable 
to its traffic, depending on whether the 
shipment consisted of plaster or plaster 
board, its competitive position at the 


California destinations was “serious! 
handicapped.” 
On shipments from Arden, Nev 


Los Angeles, Hollywood, Bakersfield and 
Fresno, Calif., for example, he said 
Blue Diamond Corp., on a car loaded 
to 85,000 pounds, was charged $25.50 per 
car more on plaster than its California 
competitor from Plaster City and Mid- 
land, Calif., to the same destinations 
and $17 more on a carload of plaster- 
board. 

“This difference in charges,” the ex- 
aminer continued, “is due entirely 
the disparity in rates since the transpor- 
tation conditions are the same and the 
record does not disclose any other ty 


of disadvantage which might justif) 
such a rate difference.” 
In setting forth rate comparisol 


the examiner said, among other things 
that from Plaster City, Calif., to I 

Angeles, 235 miles, and from Midlan 
Calif., to Los Angeles, 304 miles, the in 
trastate rate was 23 cents per 100 pound: 
while the interstate rate from Arden 
Nev., to Los Angeles, 313 miles, was 2 
cents. After detailing other similar com 
parisons, he said that prior to addin 
to the Arden rates the final increase au 
thorized in Ex Parte No. 206, the rate 
from all three origins to the Californ 

destinations named were the same. 


Objection to Time-Lags 


The complainant alleged, he sai 
that the time-lags between the effectiv: 
ness of the various ex parte increas 
on the considered traffic moving inte! 
state and on similar traffic moving in 
trastate, were unreasonable. 


“With respect to the 15 per cent in- 


crease under Ex Parte No. 175,” he said 
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here was a time-lag of 565 days in 
vor of the California intrastate traffic. 
ie time-lag as to the Ex Parte No. 
}; increase was 362 days, and as to 
he first increase in Ex Parte No. 206 
e time-lag was 368 days.” 
The examiner said that during these 
ne-lags competitive traffic moved at 
the lower intrastate rates on the con- 
iered commodities. 


Motor Carrier Must Continue 
Operations Halted 17 Years, 
Later Resumed—Joint Board 


A joint board has recommended 
that the Commission find that a mo- 
or common carrier, operating under 

rrandfather” rights, which discon- 
tinued operations for a 17-year peri- 
id beginning in 1940 and which at- 
tempted to transfer its certificate 
luring the dormant period to a cor- 
poration subsequently dissolved, is 
presently maintaining and should be 
required to continue to maintain 
reasonably adequate and continuous 
ervice in conformity with the terms 

f its certificate. 

By a recommended report in MC-C2125 
John Hrnciar, Jr., Investigation and 
Revocation of Certificate, embracing MC- 
C-2126, Hrnciar Transports, Inc.—In- 
estigation of Operations, joint board No 
i6 further proposed that the investiga- 
tion in the embraced case be discontinued 

view of the fact that the respondent 
therein was a dissolved corporation. 

The joint board, composed of Perrv 
Campbell, of Oklahoma, and William 
J. Murray, Jr., of Texas, said that by an 
rder entered June 17, 1957, the Commis- 
ion, division 1, on its own motion, in- 
stituted an investigation into the opera- 
tions of John Hrnciar, Jr., doing business 
aS Hrnciar Transports, of Oklahoma City, 

who was called upon to appear at a 
hearing and show-cause, if any existed, 
why an order should not be entered re- 
quiring him, within a reasonable time, to 
institute operations within the scope of 
his certificate and thereafter to continue 
said operations, with the view of revok- 
ng said certificate if he wilfully fails 
to do so.” 

Also by an order of June 17, division 

on its own motion in the embraced 
ase “instituted this investigation into 
the operations of Hrnciar Transports, 
Inc., . . . Which was called upon to ap- 
ear at a hearing and show cause, if 
iny existed, why an order should not 
be entered requiring it to cease and 
lesist from such operations and to take 

*h action as may be necessary to pre- 

ent further violations,” the joint board 

id. The matters were referred to the 


nt board on a consolidated record, it 
ded. 
Circumstances Described 

On June 15, 1937, a certificate was 
ied to Hrnciar, under “grandfather 
1use,” authorizing it to transport gen- 
il commodities, with exceptions, be- 
een Shamrock, Tex., and Oklahoma 
ty, Okla., over US. Highway 66, serv- 
g all intermediate and off-route points 
thin 15 miles of Shamrock, the joint 
ard stated. In early 1940, Hrnciar 
scontinued operations because he was 


unable to get adequate supplies of gaso- 
line and tires, it added. 

His operations remained dormant until 
“some time in May, 1957,” the joint 
board said. In July, 1956, H. L. White 
and Max Morgan contemplated the for- 
mation of Hrnciar Transports, Inc., 
which was thereafter organized at Okla- 
homa City “for the purpose of purchas- 
ing the certificate owned by Hrnciar,” 
it added. Hrnciar agreed to the sale, 
provided approval therefor was obtained 
from the Commission, the joint board 
stated. 

Between February 11, 1957, and the 
early part of May, 1957, “numerous ship- 
ments, much of which comprised inter- 
line traffic, were apparently moved by 
the corporation,” the joint board said 
Some time in May, 1957, Hrnciar can- 
celled his agreement to sell the certifi- 
cate, gave his personal note for a bank 
balance of $2,907, and assumed the 
equipment obligations, paying all dis- 
bursements from his account, the joint 
board continued In June, 1957, the 
Commission denied the application for 
authority to transfer the certificate be- 
cause Hrnciar’s operations at the time 
of the application were dormant, follow- 
ing which, in November, 1957, the cor- 
poration was dissolved, the joint board 
added. 

“Inasmuch as the corporation is dis- 
solved,” the joint board said, “no find- 
ing need be made concerning its motor 
carrier operations without obtaining ap- 
propriate authority, and in view thereof, 
it will be recommended that the inves- 
tigation proceeding in No. MC-C-2126 
be discontinued.” 


Joint Board’s Conclusions 

The evidence was convincing, the joint 
board stated, that Hrnciar did not render 
reasonably adequate and continuous serv- 
ice under its “grandfather” certificate 
“from some time in 1940 until some time 
in May, 1957, when Hrnciar severed his 
affiliation with the corporation.” Con- 
tinuing, it said: 


“Although motor carrier operations had 
actually commenced in February, 1957, 
the management in control of these op- 
erations was centralized in the person of 
White, the president of the corporation, 
and the equipment and funds used in 
such operations were those of the cor- 
poration. Its stockholders at that time 
had submitted an application for au- 
thority to transfer the certificate, and 
until Hrnciar withdrew his offer to sell, 
the actions of the stockholders and the 
operations that had transpired up to this 
point, were directed to the culmination 
of the transfer of the certificate. In view 
of Hrnciar’s present rendition of rea- 
sonably adequate and continuous service, 
the board cannot under the statute rec- 
ommend revocation of the certificate, 
despite respondent’s failure over many 
years to provide the required service. 
However, there is evidence of an at- 
tempted disposition of the certificate at 
a time when operations under it were 
dormant, and such a matter casts some 
doubt on Hrnciar’s intentions to continue 
the revised motor carrier operations, in 
good faith. 


“In a similar factual situation, in 
No. MC-C-2099, T. M. McLaughlin—In- 
vestigation and Revocation of Certificate, 
the respondent therein held a certificate 
issued under the ‘grandfather clause’ of 
part II of the act, and early in 1940, 
he discontinued operations which re- 
mained dormant for approximately 15 
years. In 1952 he attempted to sell his 
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certificate, but the Commission disap- 
proved the transfer because of the dor- 
mancy aspect. The Commission, however, 
found respondent to be rendering rea- 
sonably continuous and adequate service 
because he had commenced to operate 
two weeks prior to the hearing, but, in 
its order, the Commission required re- 
spondent to ‘hereafter render reasonably 
adequate and continuous service’ as he 
was found to have failed to do so in the 
past. In view of the Commission’s decision 
therein, and of the foregoing findings, 
the board concludes that such similar 
and appropriate action be taken herein. 
The board, therefor, shall recommend the 
issuance of an order specifically requir- 
ing respondent hereafter to maintain rea- 
sonably continuous and adequate service, 
failing which his certificate will be can- 
celled.” 

Exceptions to the report, if any, must 
be filed with the Commission within 30 
days from July 31. 





Examiner Concludes That 
Some ‘Disputed Articles’ 
Are ‘Building Materials’ 


Hearing Examiner David Waters, 
by a recommended report in MC-C- 
2159, Contractors Transit, Inc.—In- 
vestigation and Revocation, has pro- 
posed that the Commission discon- 
tinue the proceeding on finding that 
certain “disputed articles” are build- 
ing materials and, as such, may be 
transported by the respondent under 
its authority to transport “building 
contractors’ equipment, materials 
and supplies.” 


The articles were identified in a foot- 
note to the report as: (1) Steel woven 
wire fencing; (2) barbed steel wire; (3) 
steel nails; (4) steel wire mesh rein- 
forcements; (5) steel fence posts; (6) 
steel staples; (7) plain steel wire; (8) 
steel clamps; (9) steel woven wire poul- 
try netting fencing, and (10) steel fence 
braces. 

The examiner further recommended 
that the Commission find that past 
transportation by the respondent of the 
considered articles was authorized under 
its authority, qnd that it had not been 
shown to be in violation of section 
206(a)(1) of the interstate commerce 
act or of the terms and conditions of 
its certificate. He said that if the re- 
spondent found, however, that any of 
the disputed articles were not to be 
used as building materials, it might not 
lawfully transport them under the chal- 
lenged commodity description. 

The examiner said that the Commis- 
sion, division 1, instituted an investiga- 
tion into the operations of the respond- 
ent, which was conducted by the Bureau 
of Inquiry and compliance and was based 
on information obtained from the re- 
spondent’s records by a Commission em- 
ploye. 

‘Intended Use’ Question 

Stating that the disputed articles were 
purchased by consignees from the 
American Steel and Wire Co. and were 
shipped from Joliet, Ill. to points in 
Indiana by the respondent, the examiner 
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noted that the respondent did not in- 
quire as to the intended use of the arti- 
cles, and that “generally speaking,” the 
consignees had no knowledge prior to 
sale of the articles ‘as to what type of 
customer might buy them or what use 
might be made of them.” 

The examiner stated that “it reason- 
ably may be concluded that any of the 
disputed articles included in the build- 
ing materials list may be transported by 
respondent under the challenged com- 
modity description without specific in- 
quiry as to the intended future use of 
such article, provided, of course, that it 
does not have knowledge that the par- 


ticular article is not to be used as a 
building material.” 
It also might be concluded, the ex- 


aminer added, that “any of the disputed 
articles not included in the building ma- 
terials list may be transported as a 
building material if the article can be 
affirmatively shown to have an intended 
future use as such a material.” He cited 
Converse Extension—Construction Ma- 
terials, 66 M.C.C. 607, in connection 
therewith. In conclusion, he said: 

“In the light of the foregoing princi- 
ples, consideration will be given to the 
disputed articles. The fencing articles, 
identified in (1), (2), (5), (9), and (10) 
of footnote 1, are essentially the same as 
the articles described as ‘Fencing’ in the 
building materials list. The articles 
identified in (3), (6), (7), and (8) of 
footnote 1 are included in the building 
materials list under their specific names 
or, otherwise, under the generic term 
‘Fencing.’ The remaining article, steel 
wire mesh reinforcements, is not spe- 
cifically included in the building ma- 
terials list but the evidence herein clear- 
ly establishes its intended use as a build- 
ing material. It follows, therefore, that 
all 10 of the disputed articles fall with- 
in the category -of building materials 
and that, as such, they may be trans- 
ported by respondent under the chal- 
lenged commodity description without 
specific inquiry as to the intended fu- 
ture use of such articles 

“Despite this conclusion, however, re- 
spondent is admonished that if it ob- 
tains knowledge that any of the disputed 
articles are not to be used as a building 
material, it may not lawfully transport 
such article under the challenged com- 
modity description.” 

Exceptions to the report, if any, must 
be filed with the Commission within 30 
days of August 4. 


FORGCEREREROROReROROERD CUUAUOOSUEERORCOREEOROETOOECEOEOEORDORORERCHORORREROORES 


Rail and Water Reports 
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Grave Vaults 


No, 32354, Boyertown Burial Casket Co. 
v. Delaware, Lackawanna & Western 
Railroad Co. et al. By Examiner Victor 
C. Swearingen. Modified procedure fol- 
lowed. Recommends dismissing complaint 
on finding applicable over the route of 
movement, and not shown to have been 
unreasonable or unduly prejudicial, rates 
on the basis of which the defendants 
sought to collect undercharges on a 
mixed carload of steel grave vaults and 
copper grave vaults, from Columbus, O., 
to Harrisburg, Pa., delivered at the lat- 


ter point on January 19, 1956, and weigh- 
ing 21,542 pounds. Charges of $301.16 
were initially paid, based on a rate of 
137 cents per 100 pounds and actual 
weight, plus transportation tax of $8.77, 
the examiner said. On April 20, 1956, the 
Reading Co. submitted a bill for under- 
charges of $157.93, plus $4.73 tax, based 
on a rate of 140 cents from Columbus to 
Rupert, Pa., and 71 cents beyond, on the 
grounds that the through one-factor 
class rate of 137 cents did not apply via 
the route of the movement as set by the 
complainant, the examiner said. The 
complainant had a choice of 135 estab- 
lished tariff routes over which the rate 
originally charged was applicable, but 
ignored those routes and selected one 
over which a higher rate applied, the 
examiner said. There was no evidence, 
he added, to show that one of the 135 
routes available “did not furnish the 
complainant with sufficient flexibility 
in the selection of a route, or that com- 
plainant was prejudiced by the differ- 
ence in rates over different routes.” The 
Commission had “stated many times 
that the mere showing of a lower rate 
over a different route is insufficient to 
condemn the applicable rate over the 
used rovte” the examiner noted. 


Motor Recommended Reports 


> Recommended orders in these reports be- 
come effective at expiration of 20 days from 
date of service of reports (25 days if gen- 
eral office of a party to a proceeding, or the 
office of the petitioner representing him, is 
located at or west of El Paso, Tex., Salt 
lake City, Utah, or Helena, Mont.) unless 
exceptions have been filed within the 20- 
day period, or the order has been stayed 
or postponed by the Commission. 

State in which applicant for certificate 
license or permit hes home office is shown 
below in “black face” type, with name of 
town or city following. 
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Crude Rubber 


MC-C-1987, Durkee - Atwood Co 
Gateway Transportation, Co., et al. By 
Examiner Otto A. Hanson. Recom- 
mends that the Commission find that 
certain rates charged on shipments of 
crude rubber from Louisville, Ky., to 
Red Wing, Minn., on and since Novem- 
ber 3, 1955, “were, are and will be un- 
just and unreasonable to the extent that 
they exceeded, exceed or will exceed the 
aggregate of the intermediate rates con- 
currently applicable.” On two shipments 
that moved from Louisville on Novem- 
ber 3, 1955, and January 11, 1956, to 
Red Wing, the examiner said, the 
through rate charged was the applicable 
fourth-class rate of 162 cents per 100 
pounds, minimum 20,000 pounds. Con- 
currently, he said, the defendant car- 
riers maintained rates from Louisville to 
Chicago of 50 cents, and from Chicago 
to Red Wing of 71 cents, both subject 
to a minimum of 30,000 pounds. If the 
combination had applied the through 
rate would have been 121 cents, the ex- 
aminer said. He added that both ship- 
ments exceeded the 30,000 pound mini- 
mum. Regarding rates in effect on July 
16, 1956, and for a period thereafter, 
the examiner said, the complainant had 
shown that the applicable rate was the 
through class rate of 124 cents which 
was less than the aggregate of interme- 
diate rates. He said there was no indi- 
cation that the applicable rate during 
that period was unreasonable. If ship- 
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ments were charged the higher co: 
modity rate of 135 cents, he said, ove 
charges were made, but the record w 
devoid of any evidence concerning sp 
cific shipments other than the two shi 
ments made on November 3, 1955, a 
January 11, 1956. 


Certificates—Licenses—Permits 


Alabama (Evergreen)—MC-115162, § 
34, Walter Poole, dba Poole Truck Li 
Extension—Ripon, Wis. Denial of cé« 
tificate proposed. Washing machines 
conventional and automatic, clothes dr) 
ing machines, electric and gas, and com. 
bination washing-drying machines, fro: 
Ripon, Wis., to specified points in Mis 
Ala., Ga. and Fla., over irregular route 

California (Los Angeles)—MC-4000’ 
Sub. 57, Reliable Transportation Co 
Extension—Sacramento Area. Certificats 
proposed. Tallow and grease, in bulk, i 
tank vehicles, from the plant site o 
the Sacramento Reduction and Tallov 
Co., located approximately nine mile 
east of Sacramento, Calif., to Alameda 
Oakland, Redwood City, Richmond, Sa: 
Francisco and Stockton, Calif., over ir- 
regular routes. 

California (South Gate)—-MC-117154 
Jess D. Sisemore and Dan D. Sisemore 
dba More Truck Lines, Contract Carrier 
Permit proposed. (1) Roofing and roof- 
ing materials, from South Gate, Calif 
to the port of entry at Calexico, Calif 
inder continuing contracts with Lun- 
day-Thagard Oil Co., of South Gate 
and (2) lumber, from Los Angeles, Calif 


to the Calexico port of entry, under 
continuing contracts with Manue 
Orozco, of Mexicali, Mexico, all ove 
irregular routes 

Canada (Rodney, Ontario)—MC-115- 
$52, Sub. 1, A. C. Miller, Extension 
Rough Lumber. Permit proposed. Rough 


lumber, (1) between ports of entry ol 
the U.S.-Canada border at or near De- 


troit and Port Huron, Mich., and Buf- 
falo, N.Y., on the one hand, and, on 
the other, points in N.Y., Pa., O., Ind 


and Louisville, Ky., and (2) from those 


ports of entry to points in Michigat 
except Detroit and points in its com- 
mercial zone, over irregular routes, 
der continuing contracts with West 
Lorne Lumber Co., Ltd., and Erie Floor 
ing Co., Ltd., of West Lorne, Ontario 
Canada. 

Georgia (Atlanta)—MC-107515, Sub 


7« 


273, Refrigerated Transport Co., In 
Extension—Bristol, embracing MC-107- 
515, Sub. 274, Same, Extension—Cudahy 
to Georgia. Certificates proposed, with 
authority for dual operations recom- 
mended. Meats, meat products and meat 
by-products, from, in the title case, Mad- 
ison, Wis., to Bristol, Va., and from, 
the embraced case, Cudahy, Wis., 
points in Georgia, over irregular routes 

Idaho (Hailey)—MC-111586, Sub 
Arne C. Friestad, dba Friestad Co., Ex- 
tension—West Custer County. Certifi- 
cate proposed. Ore and ore concentrates 
from points in a specified part of Custe 
County, Idaho, to Ketchum and Hailey 
Idaho, and loading docks on the rai 
line between Hailey and Ketchum, ove! 
irregular routes. 

Illinois (Chicago) —-MC-52657, Sub. 517 
Arco Auto Carriers, Inc., Extension 
Boston. Denial of certificate proposed 
Motor vehicles, except trailers, in initis 
movements, truckaway and driveawa) 
from Boston, Mass., to points in the 
U.S. and Alaska. 


Illinois (Des Plaines) — MC-117406 


Harold Helfogt, dba Rite Way Service 
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rage & Towing, Common Carrier. 
rtificate proposed. Wrecked or dis- 
,bled motor vehicles, by use of wrecker 
iipment only, from points in Ind. 
nd Wis. to Des Plaines, Ill., over ir- 
ular routes. 
(llinois (Farmer City) — MC-107295, 
Sub. 58, Pre-Fab Transit Co., Extension 
Metal Panels. Certificate proposed. 
Metal panel sections, and accessories 
and parts thereof when moving there- 
th, from Galesburg, Ill., to points in 
1e United States, over irregular routes. 
Illinois (Olney) —MC-89611, Sub. 6, 
Ernest Ulrich, Extension—West Salem, 
Certificate proposed. General com- 
modities, with exceptions, serving Mt. 
Erie, Bone Gap, Calhoun, Samsville, 
West Salem and Parkersburg, IIl., as off- 
yute points in connection with author- 
ed regular-route operations between St. 
ouis, Mo., and Lawrenceville, Ill., over 
US. Highway 50. 
Indiana (Albany)—MC-55811, Sub. 40, 
‘raig Trucking, Inc., Extension—Lake 
\iessa, Mich. Certificate proposed. 
Canned goods, from Lake Odessa, Mich., 
» Murrysville (Westmoreland County), 
Pa. and points in Allegheny (except 
Pittsburgh), Armstrong, Beaver, Butler, 
Lawrence, Mercer and Washington coun- 
ies, Pa., and damaged shipments on 
eturn, over irregular routes. 
Indiana (Albany)—MC-55811, Sub. 41, 
‘raig Trucking, Inc., Extension—Fre- 
iont, Mich. Certificate proposed. Cereal 
food preparations and bakery goods, 
m Fremont, Mich., to points in Ill 
Ind. and O., and to Louisville and Cov- 
ton, Ky., St. Louis, Mo., and Pitts- 
igh, Pa., and equipment, materials 
and supplies used or useful in the manu- 
acture, packing, shipping and sale of 
ereal food preparations and bakery 
ods, on return, from points in Indiana, 
xcept in described area, points in Illi- 
except in described area, points in 


hio, and Covington, Ky., and Pitts- 
gh, Pa., to Fremont, over irregular 
ites 

lowa (Des Moines)——-MC-107496, Sub 


08, Ruan Transport Corp., Extension— 
‘onca City, Okla. Certificate proposed. 
Petroleum and petroleum products, in 
ilk, in tank vehicles, from Ponca City, 
‘kla., to points in Nebraska, over ir- 
egular routes 
lowa (Eagle Grove)—MC-113362, Sub 
Elisworth Freight Lines, Inc., Exten- 
n—Lubricating Oil, in Containers 
ertificate proposed. Lubricating oil and 
grease, in containers, from Bradford, Oil 
Emlenton and Farmers Valley, Pa., 
) points in Iowa, with exceptions, over 
regular routes. 
lowa (Iowa City) —MC-92983, Sub. 280, 
Eldon Miller, Inc., Extension—Pine Bluff, 
Certificate proposed. (1) Caustic 
soda, in bulk, in tank vehicles, from Pine 
Bluff, Ark., to Memphis, Tenn., and (2) 
alcohols, other than those derived from 
etroleum, in bulk, in tank vehicles, from 
ng View, Tex., to Memphis, Tenn., over 
regular routes. 


lowa (Iowa City)—MC-92983, Sub. 285, 
on Miller, Inc., Extension—Wyoming, 
Certificate proposed. Chemicals (dry 
liquid), in bulk, from Wyoming, IIL, 

points within five miles thereof, 

’ points in Ind., Ia., Ky., Minn., Mo., 

and those in Tenn. on and west 
1S. Highway 27, over irregular routes. 

owa (Iowa City) —MC-92983, Sub. 296, 
on Miller, Inc., Extension—Dallas, 

Certificate proposed. Acids and 
hemicals, in bulk, either liquid or dry, 
tank or hopper-type vehicles, except 
‘oleum and _ ~petroleum products, 


1 


from Dallas, Tex., and points within 10 
miles thereof, to points in Ark., Kan., 
La., Mo. and Okla., over irregular routes. 

Iowa (Iowa City) —MC-92983, Sub. 294, 
Eldon Miller, Inc., Extension—Groton, 
Conn. Certificate proposed. (1) Acids, 
in bulk, in tank vehicles, from Groton, 
Conn., to Chicago, Peoria and Spring- 
field, Ill.; Young (Vigo County), Ind., 
and points in Missouri, and (2) acids and 


chemicals, in bulk, in tank vehicles, 
from Groton to points in Iowa, over 
irregular routes. 

Kentucky (Clinton) — MC-69492, Sub. 


16, Henry Edwards, dba Henry Edwards 
Truck Co., Extension— Paducah Gate- 
way. Certificate proposed. General com- 
modities, with exceptions, between Ar- 
lington, Ky., and Paducah, Ky., and 
return, over a specified route, serving 
all intermediate points, with service at 
Paducah subject to restrictions. 

Kentucky (Louisville) MC-109637, 
Sub. 79, Gasoline Transport Co., Ex- 
tension—Boyd and Jefferson Counties, 
Ky. Certificate proposed. Over irregular 
routes, petroleum products, in bulk, in 
tank vehicles, from Indianapolis, Ind., 
and points within five miles thereof, to 
points in Boyd and Jefferson counties, 
Ky. 

Kentucky (Louisville) MC-109637, 
Sub. 81, Southern Tank Lines, Inc., Ex- 
tension—Peekskill. Certificate proposed 
Over irregular routes. (1) whiskeys, in 
bulk, in tank vehicles, from Owensboro, 
Ky., to Peekskill, N.Y., and (2) distilled 
spirits, in bulk, in tank vehicles, from 
Peekskill to Owensboro. 


Maryland (Bradbury Heights)—-MC- 
3677, Sub. 40, W.M.A. Transit Co., Ex- 
tension—Marlow Heights, Md. Certifi- 
cate proposed Passengers and their 
baggage, and express and newspapers in 
the same vehicle with passengers, be- 
tween Hillcrest Heights, Md., and Mar- 
low Heights, Md., and return, over a 
specified route, serving all intermediate 
points 

Massachusetts (Fitchburg)—MC-6344, 
Sub. 4, John W. Turner, dba Turner 
Motor Coach Service, Extension—Keene, 
N.H. Certificate proposed. Passengers 
and their baggage, in special round-trip 
operations, restricted to passengers 
traveling to participate in beano and 
bingo games, beginning and ending at 
Fitchburg, Mass., and~- extending to 
Keene, N.H., over irregular routes. 

Massachusetts (Pittsfield)—-MC-96318 
Sub. 1, Pittsfield Yellow Cab Co., Ex- 
tension—New Lebanon, N.Y. Certificate 
proposed. Passengers and their baggage, 
in special, round-trip operations, begin- 
ning and ending at Great Barrington, 
Stockbridge, Lenox, Pittsfield, North 
Adams, Adams and Cheshire, Mass., and 
extending to New Lebanon, N.Y., over 
irregular routes, restricted to passengers 
traveling to beano and bingo games in 


New Lebanon. The examiner said that 
“New Lebanon lawfully permits the 


playing of such games as beano and 
bingo,” and that those games were con- 
ducted “under the auspice of such fine 
organizations as the Holy Name Society 
and the American Legion.” 
Massachusetts (Westfield)—MC- 
115380, Sub. 1, John W. Bolton, Exten- 
sion — Connecticut. Permit proposed 
Liquefied petroleum gases, in containers, 
and equipment and supplies required in 
the installation of appliances using lique- 
fied gases, from Westfield, Mass., to 
Bristol, Thomaston and Wallingford, 
Conn., and Bellows Falls and Norwich, 


Vt., and empty steel containers on re- 
turn, over irregular routes, under a con- 
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tinuing contract with Rural Gas Serv- 
ice, Inc., of Westfield, Mass. 

Michigan (Battle Creek) —MC-115855, 
Sub. 1, Menser Vanden Heuvel and 
Mildred Vanden Heuvel, dba Van’s Air 
Freight Service, Extension—Bendix and 
Midway Airports. Certificate proposed. 
General commodities, with exceptions, 
between Kalamazoo, Jackson and Battle 
Creek, Mich., on the one hand, and, on 
the other, Bendix Airport at South Bend, 
Ind., and Midway Airport at Chicago, 
over irregular routes, limited to freight 
with a prior or subsequent movement 
by air, and limited to use as a standby 
service only, when conditions make han- 
dling by air impossible. 

Michigan (Kingsford)—MC-114592, 
Sub. 2, Earl Michaud, Extension—Soft 
Drink Beverages. Permit proposed. (1) 
Malt beverages, from Milwaukee, Wis., 
to Stephenson, Mich.; (2) carbonated 
soft drink beverages, in glass containers, 
from Milwaukee, to Calumet, Mich., and 
(3) empty containers on return, over ir- 
regular routes, under continuing con- 
tracts with Peterlin Brothers Wholesale 
Corp., of Calumet, Mich., and Beaudoin 
Distributing Co., of Stephenson, Mich. 

Minnesota (Moorhead) — MC-117257, 
Dwyer Transport Co., Common Carrier. 
Permit proposed. on finding proposed 
operations to be those of a contract 
carrier. Over irregular routes (1) malt 
beverages, from St. Louis, Mo., to Port- 
land, N.D., and Moorhead, Minn., and (2) 


empty malt beverage containers and 
empty pallets on return 
Mississippi Meridian) — MC-108185, 


Sub. 19, Dixie Highway Express, Inc., Ex- 


tension—Aliceville, Ala. Denial of cer- 
tificate proposed. General commodities, 
with exceptions, between Tuscaloosa, 


Ala., and Eutaw, Ala., and return, over 
a specified route, serving all intermediate 
points. The examiner recommended dis- 
missal, as requested by applicant, with- 
out prejudice to filing of a new applica- 
tion for the described authority. 
(St. Louis)—MC-67210, Sub. 
Transports, Inc., Extension 

New York, N.Y., Certificate proposed. 
Magazines, magazine covers, advertis- 
ing pamphlets, booklets, and catalogues, 
between Sparta, Ill. on the one hand, 
and, on the other, New York, N.Y., and 
points within 25 miles thereof, over ir- 
regular routes 

New Jersey (Linden)—MC-114822, Sub 
3, Paffrath Bros., Extension—Phillips- 
burg, N.J. Certificate proposed. Scrap 
ferrous metal, from the storage yards of 
Lipsett Steel Products, Inc., at New York, 
N.Y., to Phillipsburg, N.J., over irregular 
routes 


Missouri 
4, Glennon 


New Jersey (Trenton)—MC-61624, Sub. 
4, Kirby & Kirby, Inc., Extension—Corn 
Syrup. Denial of certificate proposed 
Corn syrup and invert sugar, mixed, in 
bulk, in tank vehicles, from Philadelphia, 
Pa., to Bordentown, N.J., over applicant’s 
authorized regular and alternate routes, 
serving no intermediate points but serv- 
ing the junction of New Jersey Highway 
73 and U.S. Highway 130 for joinder 
only, with a “no-tacking” condition. 

New York (Bronx)—MC-117183, Sub. 
1, Westboro Forwarding Corp., Contract 
Carrier. Permit proposed. (1) Syrups, in 
containers, from Lodi, N.J., to Yonkers 
and New York, N.Y. (2) nonalcoholic 
beverages, in containers, from New York 
to Lodi, and (3) empty containers and 
skids on return to Lodi, under a contin- 
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uing contract 
Industries, Inc. 
New York (Deer 
Vincent J. Priolo, 


with National Phoenix 
Park)—MC-117379, 
dba Libny Pigeon 
Training, Common Carrier. Denial of 
certificate proposed. Homing pigeons 
and empty containers or other such in- 
cidental facilities (not specified) used in 
transporting homing pigeons, between 
Deer Park, N.Y., and Cresson, Pa., and 
return, over a specified route, serving 
specified intermediate and off-route 
points. 

New York (Jamestown)—MC-29654, 
Sub. 32, Furniture Express, Inc., Exten- 
sion—Louisville, Ky. Certificate proposed 
Rough pine blocks and veneer, from 
Louisville, Ky., and points in a specified 
part of Kentucky, and points in Mich., 
O., Ind., Ill., W.Va., Va., Md. and NW., 
to Jamestown and Falconer, N.Y., over 
irregular routes 

New York (Jamestown)—MC-29654, 
Sub. 34, Furniture Express, Inc., Exten- 
sion—Plywood. Certificate proposed. Ply- 
wood, plywood specialties and doors, be- 
tween all points in Chautauqua County, 
N.Y., on the one hand, and, on the 
other, all points in Westchester, Putnam, 
Dutchess, Rockland, Orange, Ulster, Sul- 
livan, Nassau and Suffolk counties, N.Y.. 


over irregular routes. 
New York (New York)—MC-66562, 


Sub. 1417, Railway Express Agency, Inc., 
Extension—Johnson City—Erwin, Tenn. 
Certificate proposed. General commodi- 
ties, moving in express service, between 
Johnson City and Erwin, Tenn., over a 
regular route, and return, serving no 
intermediate points, with the usual re- 
strictions. 


North Carolina (Gatesville)—-MC- 
115056, Sub. 6, Claude Bundy, dba Bundy 
Truck Line, Extension—Chawan. Cer- 
tificate proposed. Wooden boxes, box 
shooks, and wooden pallets, from points 
in Chawan and Hertford counties, N.C.., 
to points in Va., Md., Del., N.wJ., Pa., 
N.Y., Conn., O., W.Va., and D.C., and 
damaged, refused and returned ship- 
ments in the reverse direction, over ir- 
regular routes. 


North Carolina (Gatesville)—MC- 
115056, Sub. 7, ‘Claude Bundy, dba Bundy 
Truck Line, Extension—Edenton. Cer- 
tificate proposed. Fiberglass swimming 
pools, from Edenton, N.C., to points in 
Me., Vi., N.H., Mass., R.I., Conn., N.Y., 
N.J., Va., N.C., 8.C., Ga., Fila., Ala., 
W.Va., Miss., O., Tll., Tex., Minn., Mich., 
Ky., Tenn., and La., over irregular 
routes. 

North Carolina 
110693, Sub. 91, 
Extension 


(Greensboro) —MC- 
Ryder Tank Lines, Inc., 
Hamilton and Hickman 
Counties, Tenn., embracing MC-112446, 
Sub. 18, Refiners Transport, Inc.; MC- 
109637, Sub. 73, Gasoline Transport Co. 


(now Southern Tank Lines, Inc.), and 
MC-61403, Sub. 27, Robinson Transfer 
Motor Lines, Inc., all designated “Ex- 


tension—Hamilton and Hickman Coun- 
ties, Tenn.” Certificates proposed. In all 
cases, acids and chemicals, coal tar and 
coal tar products, and wood tar and wood 
tar products, from the plants of the 
Tennessee Products and Chemical Corp. 
at or near Lyles and Chattanooga, Tenn., 
to points in the United States on and 
east of U.S. Highway 83, with exceptions 
and with a “no-tacking” conditions, over 
irregular routes. 


North Carolina (Wilmington)—MC- 
117301, Sub. 1, Earl Stevens and I. R. 


Stevens, dba I. J. Stevens & Son, Con- 
tract Carrier. Permit proposed. Creosoted 
poles and piling, from Navasa, N.C., to 
points in S.C. and Va., over irregular 
routes, under a continuing contract with 
the Gulf States Creosoting Co., of Wil- 
mington. 


Ohio (Bettsville)—-MC-27962, Sub. 12, 
Craun Transportation, Inc., Extension 
West Virginia. Interim permit proposed, 
after determination of status and, of 
applicant as common or contract carrier, 
permanent authority recommended. Re- 
fractory products, other than clay prod- 
ucts, from Maple Grove, O., to Weirton, 
Charleston, Huntington, Alloy and 
Graham, W.Va., with pallets, skids and 
shipping containers, on return, over 
irregular routes, with conditions, re- 
stricted against movements to or from 
glass-manufacturing plants in West Vir- 
ginia within 10 miles of the Ohio-West 
Virginia line; permanent contract car- 
rier authority, if granted, to be limited 
to service under a continuing contract 
or contracts with Basic, Inc., of Cleve- 
land, O. 


Ohio (Marietta)—-MC-31438, Sub. 10, 
Roy O. Wetz, dba R. O. Wetz Transpor- 
tation, Extension —TIllinois. Certificate 
proposed. Ferro alloys, (1) in bulk, from 
points in Waterford Township, Wash- 
ington County, O., to poifts in IIL, Ind., 
Ky., Md., Mich., N.Y., Pa., and W.Va.., 
and (2) in containers, from points in 
Waterford Township to points in IIl., 
Ind., Mich., N.Y., and Md., with excep- 
tions, with pallets and empty containers 
on return, over irregular routes. 


Ohio (Pemberville)—MC-77214, Sub. 2, 
Walter A. Wandke, Extension — Feed 
Certificate proposed. Feed, in bulk, from 
Toledo, O., to points in Michigan on and 
south of Michigan Highway 21, and 
damaged, defective and refused ship- 
ments on return, over irregular routes 


Oklahoma (Enid)—MC-111401, Sub. 88, 
Groendyke Transport, Inc., Extension- 
Carbon Black in Bulk. Denial of certifi- 
cate proposed. Carbon black, in bulk, 
from Ponca City, Okla., and points with- 
in 10 miles thereof, to Topeka, Kan.., 
and points within 10 miles thereof, and 
empty containers or other such inci- 
dental facilities on return, over irregular 
routes. 


Oklahoma (Tulsa) — MC-106398, Sub 
94, National Trailer Convoy, Inc., Ex- 
tension—Boats from Niles, Mich. Certifi- 
cate proposed. Boats, from the Plastyle 
Co., Inc., plant about two miles south 
of Niles, Mich., to points in the United 
States, over irregular routes, restricted 
to traffic originating at that plant. 


Oregon (Portland)—MC-114290, Sub. 
1, Exley Express, Inc., Extension—Fro- 
ren Fruit Juices. Certificate proposed. 
Frozen juices, juice concentrates and 
purees, from points in Yakima and Ben- 
ton counties, Wash., specified counties 
in Wash. and Ore., to specified points 
ir. California and points in Los Angeles 
County, Calif., and candied fruits and 
fruit peels; frozen juices, juice concen- 
trates, dinners, tacos, enchiladas, and 
pies, and date rolls, fish sticks and fried 
shrimp, from points in specified Cali- 
fornia counties to specified points in 
Wash. and Ore., over irregular routes. 

Oregon (Portland) — MC-107576, Sub. 
15, Sites Silver Wheel Freightlines, Inc., 
Extension—Off-Route Points. Certificate 
proposed. General commodities, with ex- 
ceptions, serving points within 15 miles 
of Toledo, Ore., except points on US. 
Highway 101, as intermediate or off- 
route points in connection with author- 
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ized regular-route 

from Toledo. 
Pennsylvania (Philadelphia) — \ 

109352, Sub. 3, Elizabeth Jane Atkin: 


operations to 


dba W. Hunter Atkinson, Extensi 
Containers. Permit proposed. Knocked. 
down cartons and empty containers 


from Pettys Island, N.J.. to McK 
Rocks, Pa., and empty pallets on ret 
over irregular routes, under a conti 
ing contract with Cities Service Oil | 
of New York, N.Y. 

Tennessee (Kingsport)—MC-614 
Sub. 30, Robinson Transfer Motor Li: 
Inc., Extension—Lima. Certificate 
posed. Nitric acid, in bulk, in tank 
hicles, from Lima, O., to points in N 
and S.C., over irregular routes, cor 
tioned on request by applicant for 
current revocation of its certific 
MC-61403, Sub. 22, and for dismissal] 
its application MC-61403, Sub. 28 

Texas (Houston)—MC-1124, Sub. 143 
Herrin Transportation Co., Extensior 
Carbon Black Certificate proposed 
Carbon black, in bulk, between point 
Ala., Ark., La., Miss. and Tex., 
regular routes. 

Washington (Seattle)—-MC-68618, Su 
26, Los Angeles-Seattle Motor Express 
Inc., Extension—Dairy Products. Cer- 
tificate proposed. Dairy products, from 
Lee’s Camp and Hebo, Ore., and point 
within one mile of each, to points 
California, and empty containers, on 
return, over irregular routes 

Washington (Tacoma) — MC-96607 
Sub. 4, Murrell Rucker and Burrell Ruck- 
er, dba Rucker Brothers Trucking C 
Extension—Prefabricated Houses. Cer- 
tificate proposed. Prefabricated houses 
from Chehalis, Wash., to points in Ida- 
ho, over irregular routes 


t 


over 
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Protestants’ Briefs in X-212 
Filed by August 4 Deadline 
Made Public by Commission 


Briefs filed in Ex Parte No. 212, In- 
creased Freight Rates, 1958, under 
an August 4 deadline and made pub- 
lic by the Commission include mem- 
orandum briefs in lieu of oral argu- 
ment as well as those supplementing 
oral argument and others setting 
forth protestants’ positions with r¢ 
spect to various aspects of the pri 
ceeding. 

Briefs in lieu of oral argument l 
cluded those by the following: 

R. D. Erickson, on behalf of the Boal 
of Trade of the City of Chicago, w! 
presented argument in connection Wi 
line-haul rates on grain and grain proc 
ucts, which he asked to be canceled 
already applied 

The Judge Advocate General, repre- 
senting the Secretary of the Army < 
Behalf of the Department of Defens 
who protested increases on military v 
hicles, airplanes, aircraft and parts, a! 
guns, small arms and parts. 

F. G. Robinson, appearing for various 
Galveston, Tex., interests in oppositio! 
to a proposed reduction in free time 
ports to four days, particularly with re- 
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ct to its application to bulk grain and 
eral cargo. 
M. Sharp, on behalf of the Hous- 
Port Bureau, Inc., who also pre- 
mted argument in opposition to the 
uction in free time at ports. 


Small Shipments Conference 


[he National Small Shipments Traffic 
‘onference, Inc., which Opposed the im- 
wsition of special and _  accessorial 

urges on loading and unloading at 
New York and Philadelphia, said to be 
$286 per net ton for “simple” service, 

d $4.09 for “complete” service. 
Charles M. Donley, representing the 
National Hay Association, Inc., in op- 
~sition to a “flat increase” of 5 cents 

100 pounds on hay and straw. He 
sked that the increase be modified so 
not to exceed 3 per cent. 

The South Coast Corp.; Southdown 
Sugars, Inc., and J. Aron & Co., Inc., all 
f the New Orleans area, which pro- 
tested a charge of 6 cents per 100 pounds 
r $1.20 per ton in line-haul rates on 
waterborne freight, particularly as ap- 
lied to imported sugar. 

The Brownsville, Tex., navigation dis- 
rict and the port of Brownsville, also 
iled in opposition to the proposed 
-cent, $1.20-per-ton charge on water- 
orne freight and the reduction in free 
me at ports 

Frank J. Clark, on behalf of various 
mporters of refined sugar with head- 

irters in New York, also asked for 
ancellation of the 6-cent charge as ap- 
lied to imported refined sugar. 

Louis A. Schwartz, on behalf of the 
New Orleans Traffic and Transportation 
Bureau and others, who also protested 

reduction in free time at ports, es- 
ially as applied to grain and general 
ro, and the 6-cent charge on water- 
rne traffic 

John B. Hedges, appearing for the 
Manufacturers Association of Connecti- 

Inc., who filed generally in opposi- 
to the proposed increases, particu- 
as they would affect manufac- 
ers in Connecticut, in connection with 
Subject, “economic effect of con- 
idered schedules on communities, 
irkets and carriers.” 

rhe Associated Industries of New York 
State, Inc., which opposed the new 6- 

charge on waterborne traffic and 
reases above the 5 per cent already 
thorized by the Commission in stop- 
charges for partial loading or un- 
ung 
The Alan Wood Steel Co., in opposi- 
n to an increase of 40 cents per gross 


iy 


in the export rate on pig iron 


ra 


Briefs Not in Lieu of Oral Argument 


sriefs other than those in lieu of oral 
ument were filed by the following: 
Jack E. Richert, on behalf of the Dia- 
nd Crystal Salt Co. and other salt 
ducers, who filed two briefs; one in 
osition to an increase of 3 per cent, 
h a 2-cent-per-100-pounds maximum, 
alt rates, and one in opposition to a 
posed increase to $20 in stopping-in- 
isit charges 
harles S. Decker, appearing for the 
lien Co., who protested, in two sepa- 
briefs, the new charges for loading 
unloading at New York and Phil- 
lphia and the new charge on water- 
ne traffic. 
i. L. Armstrong, on behalf of the 
itinental Steel Corp., who in two 
efs protested increases on scrap iron 
steel and iron and steel turnings, 


an increase of $1 in weighing 
rges 





The Pacific Westbound Conference, 
which opposed the new, 6-cent charge 
on waterborne freight. 

The Delaware River Port Authority, 
which also protested the 6-cent water- 
borne freight charge and the reduction 
in free time at ports. 


West Coast Shippers’ Views 


Fred H. Tolan, on behalf of the Cali- 
fornia Retailers Association, the West- 
ern Traffic Conference, Inc., and other 
west-coast retail shippers and receivers 
and associated groups, who opposed the 
new loading charges at New York on 
domestic freight; the increased stop-off 
charge of $20; the “absence of a long- 
haul maximum increase in cents per 100 
pounds on clothing, appliances, drugs 
and many, many other retail items,” and 
the increases in rates on onions and po- 
tatoes, and in diversion and reconsign- 
ment charges proposed by eastern rail- 
roads 

The National Coal Association, in op- 
position to increases on bituminous coal. 

The Institute of Scrap Iron & Steel. 
Inc., also protesting increases in rates on 
scrap iron and steel, and on iron and 
steel borings, turnings, etc. 

The shippers of upper lake iron ore, 
in opposition to increases in iron ore 
rates of 5 per cent. 

The Tanners’ Council of America, 
against increases in rates on hides, 
skins, pelts and leather. 

John F. Donelan and Paul V. Miller, 
on behalf of 21 producers of iron and 
steel, who filed in opposition to in- 
creases in line-haul rates on iron ore 
within Official Territory 


Brief for Lumber Groups 


William B. Adams, on behalf of the 
West Coast Lumbermen’s Association, 
the Douglas Fir Plywood Association and 
the California Redwood Association, who 
filed in opposition to increases on lumber 
and articles taking lumber rates. and in 
favor of a holddown of 2 cents per 100 
pounds should any increases be allowed 

The California Grape & Tree Fruit 
League, protesting a proposed increase of 
5 cents per 100 pounds on California fresh 
deciduous fruit, and the proposed new 
charge of $2.86 for “simple” unloading at 
New York and Philadelphia. 

The Pacific American Steamship As- 
sociation, in opposition to the 6-cent 
charge on waterborne traffic. 

The Northern Hemlock and Hardwood 
Manufacturers Association, against in- 
creases in rates on logs. 


The National Live Stock Producers As- 
sociation and other cattle, wool, sheep 
and goat interests, protesting increases 
on livestock, meat and meat products 
(two separate briefs). 

Consolidated Edison Co. of New York, 
Inc., and Long Island Lighting Co., in 
opposition to increases on coal. 


Ex-Barge Switching Charges 

Knoxville Public River Terminals, 
Inc.; J. Allen Smith & Co., Inc.; Chat- 
tanooga River Terminal, division of 
Southern Foundry Supply, Inc.; Chat- 
tanooga Manufacturers’ Association; 
Decatur River Terminal Corp., and Ten- 
nessee Valley Authority, all in opposi- 
tion to a proposed increase of 20 per 
cent in ex-barge switching charges as 
opposed to a 5 per cent rise in ex-rail 
switching charges. 

Industrial Mineral Insulation Manu- 
facturers Institute, Inc., against in- 
creases in rates on insulating materials. 
The Toledo Edison Co., also in oppo- 
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sition to increases in rates on bitumi- 
nous coal. 

Cargill, Inc., in opposition to reduced 
free time at ports. 

The Barley and Malt Institute, against 
increases in line-haul rates on barley 
and malt and the 6-cent charge on 
waterborne traffic. 

K. M. Murdock, on behalf of the Pacific 
Northwest Loggers Association, in reply 
to a railroad verified statement relat- 
ing to increases in rates on logs, butts 
and bolts, and pulpwood. 

The National Sand and Gravel Asso- 
ciation, against an increase in sand and 
gravel rates. 

The Carnation Co., opposing the new 
6-cent charge on waterborne traffic. 


Opposition From Forwarders 


Various protestant freight forwarders, 
in opposition to the loading and unload- 
ing charges at New York and increases 
in such charges at other points. 

The National Plant Food Institute, 
against increases in rates on fertilizer 
and fertilizer materials. 

John F. Bohman, on behalf of the 
Bicycle Institute of America and other 
manufacturers’ and retailers’ associations 
and companies, in opposition to a general 
increase of 2 per cent in class rates, 
particularly as applied to less-carload 
rates. 

The American Retail Federation, also 
in opposition to the increase in class and 
L.C.L. rates, as well as the increased 
stopping-in-transit charges and the in- 
creases in loading and unloading charges, 
including the new loading and unloading 
charges at New York. 

The Tobacco Association of United 
States, against reduced free time at ports. 

Darling & Co., a rendering company, 
in opposition to increases in rates on 
grease, tallow, bones and bone meal and 
glue, and the new charge on waterborne 
traffic 

R. A. Ellison, on behalf of the Ameri- 
can Vitrified Products Co., and others, 
in opposition to an increase of 5 cents 
per 100 pounds on clay sewer pipe. 





Plea as to Coke Rates 

The American Coke and Coal Chemi- 
cals Institute, in opposition to increases 
on coke, in which it concurred with the 
position of the National Coal Associa- 
tion and asked that increases on coke 
not exceed those on bituminous coal, if 
such were allowed. 

The Soft Phgsphate Research Insti- 
tute, Inc., against an increase of 3 per 
cent, maximum of 2 cents per 100 pounds 
or 40 cents per net ton, on phosphatic 
clay in carload lots 

The Chamber of Commerce of Hono- 
lulu, against the proposed new 6-cent 
charge on waterborne traffic. 

Secretary of Agriculture 

The Secretary of Agriculture of the 
United States, who opposed increases in 
line-haul rates on livestock, meats and 
packinghouse products, and wool and 
mohair; the new charge on waterborne 
traffic; the new loading and unloading 
charges at New York and Philadelphia; 
the reduction in free time at ports, and 
the use of study by the Commission des- 
ignated as “distribution of the rail rev- 
enue contribution by commodity groups 
—1955, statement No. 5057,” as related to 
the general revenue needs of the rail- 
roads. 


The Intercoastal Steamship Freight 









90 


ICC News 


















































































Association, in opposition to 
charge on waterborne traffic 
reduced free time at ports. 

R. A. Ellison, representing the E. Big- 
low Co. and other producers of clay farm 
drain tile, protesting a proposed increase 
on that product. 

The Port of Boston Commission, in 
opposition to the new charge on water- 
borne traffic; reduced free time at ports, 
and an increase in switching rates of 20 
per cent. 

Luria Brothers & Co., Inc., 
duced free time at ports. 

The Port of New York Authority and 
the City of New York, opposing the new 

charge on waterborne traffic: the new 
loading and unloading charges at New 
York, and reduced free time at ports 
Clifford W. Ferguson, on behalf of 
the Public Utility Commissioner of Ore- 
gon and the Director of Agriculture of 


the 
and 


new 
the 


against re- 


Oregon, who filed in opposition to in- 
creases on livestock, “saw” logs, grain 
and lumber without holddowns, and 


in charges for reconsignment and diver- 
sion, and stopping-in-transit 

The Aircraft Industries Association of 
America, Inc., which protested increases 
in rates on “manufactures and miscel- 
laneous,” particularly as applied to air- 
plane parts. 

The Western 
position to 


Pine 
increases on 
products taking lumber 
favor of a holddown of 2 
pounds should a 
authorized 


Association, in op- 
lumber and 
rates, and in 
cents per 100 
permanent increase be 


PUOUEOOEERDOREDOROEROOROROREES veeeenenee OUUEOHEOERERHOOEEEOEOED " 


1.C.C. Cases Assigned for Hearing 


> 1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will be pub- 
lished only once. Changes in assignments 
rc be published as announced by the 


COUTEEECREEUESOUOCOROCROEEEOEOEOEOROEORORGROOERORO EO EORS 


RAIL 


Changes in Assignments 


Hearing in I. & 8S. 6914, Sugar—Gulf 
South Atlantic Ports to Ohio 
ings, assigned September 9. 


and 
River Cross- 
at Washington 


| D.C., canceled and reassigned November 18 
| at Washington, D.C., before Examiner Rus- 
sell 


Hearing in Finance 20240, Jay Street Con- 


necting Railroad—Abandonment, assigned 
August 11, at Brooklyn, N.Y., canceled and 
reassigned August 25, at Borough Hall, 


Brooklyn, N.Y., before Examiner Blond 


New Assignments 


September 3—Chicago, Ill.—U.S 
Hse.—Examiner Bradford 


Custom 


Finance 19352—Chicago Tunnel Terminal 
Co., Reorganization 

Finance 19353—Chicago Tunnel Company 
Reorganization. 


September 8—Los Angeles, Calif.—Fed. Bldg 
—Examiner Lawton: 
32381—-Nobilium Products, 


Inc. v. C. B. & 







Q., et al 
September 8—Washington, D.C.—Examiner 
Dunn: 
I. & §. 6917 and Fourth Section Applica- 





The Maryland Port Authority and the 
Baltimore Chamber of Commerce, 
against the new charge on waterborne 
traffic and reduced free time at ports. 


J. S. Chartrand, representing the 
Board of Trade of the City of Chicago 
and a number of other interests in Chi- 
cago, Buffalo, N.Y., Cleveland, Duluth, 
Minn., Indianapolis, Detroit, St. Louis, 
and Milwaukee, who filed in opposition 
to reduced free time at ports, particular- 
ly at Great Lakes ports. 

The National Federation of Independ- 
ent Scrap Yard Dealers, Inc., against 
increases on scrap iron and steel, and 
iron and steel borings, etc., and in favor 
of a “compromise increase” of 3 per cent, 
subject to a 40-cent-per-ton maximum, 
net or gross as rated, with a “refund 
provision” as authorized in Ex Parte 
No. 212. 

The General Services Administration 
in opposition to increases in class rates, 
particularly as applied to less-carload 
rates; storage-in-transit charges: switch- 
ing charges, and rates on railway equip- 
ment, coal and fly ash. 

The Florida Railroad and Public Util- 
ities Commission, and other Florida in- 
terests, in opposition to the new loading 
and unloading charges at New York 
and Philadelphia : 


Railroad Brief 


In a three-part brief, the respondent 
railroads filed memoranda supplementing 
their oral argument with respect to the 
revenue needs of the carriers, increases 
on various commodities, and increases in 
or new special and accessorial charges 
including free time at ports 


tions 34552 through 
Superphosphate from 


34560, 
Fla 


inclusive 
Points 


September 10—Washington, D.C.—Examiner 
Dahan 

32412—Middle Atlantic Conference 
A.A.A. Trucking Corp., et al 

32412, Sub. 1—Same v. Comet Express 
Inc 


September 11—Seattle, Wash. 
Examiner Lawton: 


U.S. Ct. Hse 


32438—Tidewater-Shaver Barge Lines, et 
al. v. C. M. ST. P. & P., et al 
September 16—Chicago, Ill—Congress Hotel 
Examiner Barber: 
32468—Lifschultz Fast Freight v Blue 
Ribbon Express, Inc 
September 16—Denver, Colo.—New Custom 
Hse.—-Examiner Lawton: 
32454—-Ideal Cement Co. v. U. P. R.R. Co 
September 16—Highland Park, Ill.—Hotel 


Moraine—Examiner McCloud 

I. & S. 6925—Joint Rail-and-Water Rates 

C. & E. I Mines in Ind. and Il 

32408—Chicago, Burlington & Quincy R.R 
Co., et al. v. Chicago & Eastern Illinoi 
R.R. Co., et al 

32408, Sub. 1—Baltimore & 
et al. v. Same. 


September 17—New York, N.Y.—199 
St.—Examiner Puller: 


Ohio R.R. Co 


Church 





I. & SS. 6963—Special Service Charges 
Long Island R.R 
September 18—Peoria, Ill.—City Hall—Ex- 
aminer Barber 
32433—Peoria Board of Trade v. A. C. & 
Y., et al. 
September 30—Washington, D.C.—Examiner 
Corbin: 
32345—Return Loads Provision—Eldon Mil- 
ler, Inc. 
October 13—Dallas, Tex.—Baker Hotel—Ex- 


aminer Miller: 
Finance 20062—Consolidated Copperstate 
Lines—Issuance of Securities. 


October 22—Kansas City, Mo—New Pick- 
wick Hotel—Examiner Miller: 

Finance 20125—Consolidated Freightways, 
Inc.—Stock. 


WATER 


New Assignments 


September 9—Hartford, Conn,—US. Ct 

Examiner Sutherland 
W-306 Sub. 1—Calmar 
Extension—New Haven 


Steamship ‘ 


MOTOR 


Changes in Assignments 


Hearing in MC-69106, Sub. 1, R.N.G. ( 
mercial Auto Renters, Inc., Contract Car 
Application, assigned 1, at New York, N 


canceled and reassigned September 9 
346 Broadway, New York, N.Y before 
aminer Freidson 


Hearing in MC-110505, Sub. 40, R 
Truck Lines, Inc., Fowler Ind assi 
August 4, at Fed. Bidg., Detroit M 


transferred to August 4, at Tuller H 


Detroit, Mich., before Examiner Water: 

Hearings in MC-83539, Sub. 35, C 
rransportation Co., Inc., Dallas, Tex., « 
mon carrier application, and MC-1063) 
Sub. 32, Gulf Southwestern Transporta 
Co., Houston, Tex., common carrier apy 
tion, assigned September 10, at Hotel T 
Detroit, Mich., transferred to September 
it U.S. P.O. & Ct. Hse., Detroit, Mic! 


fore Examiner Hurley 


New Assignments 


September 3—Raleigh, N.( State Li 
Bldg Examiner Angle 
MC-110284, Sub. 7—H. W. Miller Tru 
Co., Durham, N.C., common carrit 
plication 
September 3—Raleigh, N.( Stat Li 
Bldgs Jt. Bd. 2 


MC-117461—Kenneth Riverbark WW 
N.C., contract carrier applicatior 
September 3—Washington, D.( Ex 
Kassel 
I. & S. M-10989—Alfalfa Feed Tet 
South 
I. & S. M-11489—Alfalfa Meal nd Pt 
Tenn. to Southern Points 
September 4—Raleigh, N.C.—Stat 
Bldg.—Examiner Angle 


MC-117474—M & 5 
N.C., common carrier application 
September 5—Raleigh, N.C.—State Li 
Bldg.—Examiner Angle 
MC-114106, Sub. 1l1—Maybelle Trans 
Co., Lexington, N.C., common carrier 
plication. 


Transport R 


September 8—Cheyenne, Wyo.—Suprem« 
& State Library Bldg.—Jt. Bd. 50 
MC-C-2155—Gallagher Freight Lines 

and Rio Grande Motor Way, Inc. \ 


Neuman and Neuman Transit Co., I 
September 8—Hartford, Conn U.S. Ct. Ra 
Jt. Bd. 22 
MC-C-2277—J. J. Vinci Coal Co.—Inv 
gation of Operations 
September 8—Orlando, 
Examiner Angle 
MC-115322, Sub. 10—J. M 
Lines, Sanford, Fila 
application 
September 9—Cheyenne, Wyo.—Supreme 
and State Library Bidg.—Jt. Bd. 50 


Fla.—Angebilt H 


common car 


MC -C-2160—Pacific Intermountain 
press Co. v. M & M Oil and Transp 
tion, Inc 


September $9—Hartford, Conn.—US. Ct. R 
Examiner Sutherland 
MC-117390, Sub. 1—G. L. Whitehead 
Son, Inc., Hartford, Conn., common 
rier application 
September 10— Chattanooga, Tenn 
P.O. & Ct. Hse—Examiner Harrison 
MC-C-2174—Cummings Truck Lease, I 
Investigation of Operations and Pr 
tices 
September 10—Cheyenne, Wyo.—Supreme 
and State Library Bldg.—Jt. Bd. 183 


MC-109689, Sub. 47—W. S. Hatch ‘ 
Woods Cross, Utah. 
September 10—Hartford, Conn.—U5 


Rms.—Examiner Sutherland 


MC-100858, Sub. 15—Mashkin Frei 
Lines, Inc., East Hartford, Conn., c 
tract carrier application 


September 10—New York, N.Y.—346 
way—Examiner Hagerty 
MC-115217, Sub. 4—DeGrosa 

Moonachie, N.J. 
September 10—Orlando, Fla. 
—~Examiner Angle: 
MC-112330, Sub. 3—A. G. Ogden, Naran)s 
Fla., common carrier application 
September 10—Portland, Ore.—Pittock Bloc! 
Examiner Lawton: 
I. & S. M-11469—Lumber From Ore 
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iust 9 


ptember 10—Washington, D. C.—Exami- 
ner Smith 
MC-C-2172—McJunkin Corp Vv Smith's 


Transfer Corp. of Staunton, Va., et al 
september 11—Cheyenne, Wyo.—Supreme Ct 
and State Library Bldg.—Jt. Bd. 197 
MC-58948, Sub. 79—Union Freightways 
Omaha, Neb., common carrier applica- 
tion 
ptember 11—Cheyenne, Wyo.—Supreme Ct 
& State Library Bildg.—Jt. Bd. 183: 
©MC-116045, Sub. 6—Neuman Transit Co 
Inc., Rawlins, Wyo., common carrier ap- 
plication 
ptember 11—Chicago, HlL—U.S 
Hse.—Jt. Bd. 149 
MC-11220, Sub. 65 
Inc Memphis 
application 
ptember 11—Hartford, 
Rms.—Jt. Bd. 227 
MC-67200, Sub. 11—The Furniture Trans- 
port Co., Inc., New Haven, Conn., com- 
mon carrier application 
September 11—Hartford, 
Rms Jt. Bd. 252 
MC-115432, Sub. 2—Pawtuxet Valley Bus 
Lines, In West Warwick, RI., com 
mon carrier application 
September 11—New York, N.Y 346 Broad 
way—Examiner Hagerty 
MC-115521, Sub. 2—Star Bus Lines, In 
Bellmore N.Y common carrier appli- 
cation 
septem ber 
Gaffney 
MC-116846, Sub. 1 


Custon 


Gordons 
Tenn 


Transports 
common carrier 


Conn.—U.S ct 


Conn U.S Ct 


l1l—Washington, D.C.—Examiner 


Benjamin Keene, Gle: 


Burnie Md common carrier applica- 
tion 
September 12—Boston, Mass.—New P.O. & 
Ct. Hse. Bldg.—Examiner Sutherland 
MC-117407—Terry's Auto Salvage, Inc 


Medford Mas 
cation 
September 12—Chattanooga, 
P.O. & Ct. Hse.—Examiner Harrison: 
MC-103051, Subs. 46 and 50—Walker Haul- 
ing Co Inc Atlanta Ga common 
carrier applications 


common carrier appli- 


Tenn.—U.8 


September 12—Cheyenne, Wyo.—Supreme 
Ct. & State Library Bldg.—Examiner 
Riegel 


MC-117312—Truck Equipment and Supply 
rorrington, Wyo., common carrier ap- 
plication 

September 12—New York, N.Y 
way—Examiner Hagerty 

MC-116075, Sub. 1—Nu Ray Trucking Co 
Hawthorne, N.J 

September 12—New York, N.Y.—346 Broad- 
way—Examiner Hagerty: 

MC-116963, Sub. 2—Frank A. Yevchak Mo- 
tor Delivery Service, Inc., Tarrytown 
N.Y 

September 
Brooks 

MC-47323, Subs. 2 and 3 
Co Pittsburgh Pa., 
applications 

September 12—Washington, D.C.—Jt Bad 
68 

MC -64651, Sub. 5—City Express, Inc., Bal- 
timore Md common carrier applica 
tion 

September 
Hanback 

MC-109385, Sub. 23—Subler Transfer, In 
Versailles, O., contract or common car 
rier application 

september 12—Washington, D.¢ 


346 Broad- 


12—Washington, D.C.—Examiner 


Tajon Trucking 
common carrier 


12—Washington, D.C Examiner 


Examiner 


Waters 
MC-111435, Sub. 18—C. & E. Truckin 
Corp Saugerties, N.Y contract car- 


rier application 


september 15—Denver, Colo.—New Custo! 
Hse Examiner Lawton 
I. & S. M-10736—Aluminum Rods—Mon- 


tana Points to Los Angeles 

September 15—Jackson, Miss.—Robert E 
Lee Hotel—Examiner Harrison 
MC-111677, Sub. 2—Bellipanni Bros., In 
Indianola Miss contract carrier ap- 
plication 

september 15—Jacksonville, Fla. 
Hotel—Jt. Bd. 205 
WC-106089, Sub. 5—John G 
Inc Jacksonville, Fla 
application 

September 15—Montpelier, Vt 
County Ct. Hse—Jt. Bd. 116 
{C-4073, Sub. 10—C. E. Kelton Motor 
Transportation, White River Junction 
Vt., common carrier application 

tember 15—New York, N.Y.—346 Broad- 
vay—Examiner Hagerty 
1C-30803, Sub. 3—Walsh Bros., 
N.J. common carrier application 


September 15—New York, N.Y.—346 Broad- 
way—Examiner Hagerty 
IC-56082, Sub. 24—Davis & Randall, Inc 
Fredonia, N.Y 

» ptember 15—Salt Lake City, Utah.—State 
Comm.—Examiner Riegel: 
C-109689, Sub. 64—W. S. Hatch Co., 
Woods Cross, Utah, common carrier ap- 
plication 


Mayflower 


Lane Line 
common carrier 


Washington 


Newark 


September 16—Atlanta, Ga.—680 West Peach- 
tree St., N.W.—Examiner Angle 
MC-107515, Sub. 289—Refrigerated 
port Co., Inc., Atlanta, Ga., 
carrier application 
MC-114553, Sub. 5—Dudley Trucking Co 
Inc., Atlanta, Ga., contract carrier ap 
plication 
September 16—Jackson, Miss 
Hotel—Jt. Bd. 28 
MC-117446—Van D Grady Hattiesbur 
Miss., common carrier application 
September 16—New York, N.Y 346 Broad 
way—Examiner Hagerty 
MC-117246, Sub. 2—Marine Express C< 
Inc., Hewitt, N.J.. common carrier ap- 
plication 
September 16—Washington, D.C. 
Jackson 
MC-37578, Sub. 17—Joseph W Trehan 
Inc., Youngstown, O 
September 16—Washington, D.C. 
Freidson 
MC-94265, Sub. 64 
Inc Norfolk, Va 
plication 
September 16—Washington, D.C.—Examinge 


Trans- 
common 


Robert E. Le 


Examiner 


Examine! 


Bonney Motor Expres 


common carrier 


Carr 
MC-116564, Sub. 1—McCurdy’s Truckin 
Cr Latrobe Pa contract carrier aj 
plication 
September 16—Washington, D.C.—Examiner 


Borroughs 


MC-117504, Sub. 1—W. J. Landes, Staur 


ton, Va., contract carrier application 
September 16—Washington, D.C.—Examin¢ 
Smith 
MC-C-2202—Leonard Bros Transfer 
Storage Co Inc Dealers Transit 
Inc 


September 17—Atlanta, Ga.—680 West Pea 
tree St.. N.W Examiner Angle 
MC-107515, Sub. 270—Refrigerated Tran 
port Co Inc., Atlanta, Ga 
September 17—Boston, Mass.—New P.O 
Ct. Hse. Bldg.—Examiner Sutherland 
MC-110193, Sub. 33—Safeway Truck Lines 
Inc., Chicago, Ill., common carrier ap- 
plication. 
September 17—Jackson, Miss 
Hotel—Examiner Harrison 
MC-111159, Sub. 58—Miller Transporters 
Ltd., Jackson, Miss., common carrier ap- 
piication 
September 17—New York, N.Y.—346 Broad- 
way—Examiner Hagerty 
MC-46384, Sub 1—Margolies 
Bronx, N.Y 
September 17—New York, N.¥ 346 
way—Examiner Hagerty 
MC-115959, Sub 1—Leon 
York, N.Y. 
September 17—Salt Lake City, Utah 
Comm .—Jt. Bd. 346 
MC-22300, Sub. 8—Smith Trading Co., Inc 
Salt Lake City, Utah, contract carrier ap- 
plication 
September 17—Salt Lake City, Utah—Stat 
Comm .—Jt. Bd. 241 
MC-52709, Sub. 82—Ringsby Truck Line 
Inc., Denver, Colo.. common carrier ap- 
plication 
September 
Waters 
MC-55883, Sub. 5 


Robert E. Lee 


Van Cx 
Broad- 
Libman, New 


State 


1j—Washington, D.¢ Examiner 


Triangle Express, In« 


Berryville, Va., common carrier applica- 
tion 
September 17—Washington, D.( Examiner 


Boss 

MC-117355, Sub. 1—Jesse A 
Inc Mertztown, Pa 
application 


Kroninger 
common carrie 


September 17—Washington, D.C.—Examiner 
Cox 
MC-F-6789—Adley Express Co.—Purchasé 


Romeo J. Lavigne 
September 18—Atlanta, Ga.—680 West Peach- 
tree St., N.W.—Examiner Angle 
MC-107515, Subs. 283 and 285—Refrigerated 
Transport Co., Inc., Atlanta, Ga., com- 
mon carrier application 
September 18—Jackson, Miss 
Hotel—Jt. Bd. 97: 


Robert E. Lee 


MC-603, Sub. 12—Shumpert Truck Line 
Amory, Miss., common carrier applica- 
tion 


September 18—Jackson, Miss.—Robert E. Lex 
Hotel—Jt. Bd. 246: 

MC-112497, Sub. 110—Hearin Tank Lines 
Inc., Baton Rouge, La., common carrier 
application 

September 18—Kansas City, Mo.—New Pick- 
wick Hotel—Examiner Lawton 

I & Ss. M-11234—Fares—Thunderbird 
rransportation Co., Inc 

September 18—New York, N.Y.—346 Broad- 
way—Examiner Hagerty 

MC-59507, Sub. 7—Edgar H. Allen & Son 
Inc., Kenilworth, N.J., common carrier 
application 


September 18—Salt Lake City, Utah—Stat« 
Comm.—Jt. Bd. 213: 
MC-111434, Sub. 15—Don Ward, Inc., Den- 


ver, Colo., common carrier application 


MC-112173, Sub. 16—Boyd E. Richner, Inc., 


Durango, Colo., common carrier appli- 
cation 
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September Examiner 
Driscoll 
MC-107403, 


18—Washington, D.C. 


Sub. 26—E. Brooke Matlack 


Inc., Philadelphia, Pa., common carrier 
application 

September 18—Washington, D.C.—Examiner 
Dunn 

MC-C-2011—Cigarettes and Tobacco—Craig 
Trucking, Inc 

September 19—Atlanta, Ga.—680 Peachtree 
St N.W.—Examiner Angle: 

MC-107111, Sub. 286—Refrigerated Trans- 
port Co., Inc., Atlanta, Ga., common 


carrier application. 
September 19—Boston, Mass.—New P.O. & 
Ct. Hse. Bldg.—Examiner Sutherland: 
MC-43144, Sub. 1—Guilford Trucking, Inc., 
Wollaston, Mass., contract carrier appli- 
cation 
September 19—Memphis, 
Hotel—Jt 3d. 51 
MC-69492, Sub. 18—Henry 
ing Co Clinton, Ky 
application 
September 19—Memphis, Tenn. 
body—Examiner Harrison 
MC-92983, Sub. 279—Eldon 
Iowa City, Ia common 
cation 
September 19—Salt Lake City, Utah—Stat« 
Comm Eaminer Riegel 
MC-89684, Sub. 21—Wycoff Co., Inc., Salt 
Lake City, Utah, common carrier appli- 
cation 
September 22—Albany, N.Y.—Fed 
Examiner Sutherland 
MC-113979, Sub. 3—Miner Trucking, Inc., 
North Creek, N.Y 
September 22—Atlanta, Ga.—680 West Peach- 
tree St N.W Jt. Bd. 101 
MC-61628, Sub. 23—Benton Rapid Express, 
Savannah, Ga., common carrier applica- 


Tenn.—Peabody 


Edwards Truck- 
common carrier 


Hotel Pea- 


Miller, Inc 
carrier appli- 


Bldg.- 


tion 
September 22—-Memphis, Tenn.—Peabody 
Hotel—Examiner Harrison 


MC-107002, Subs. 123, 124 and 125—W. M 
Chambers Truck Line, Inc., Kenner, La., 
common carrier applications. 

September 22—New York, N.Y.—346 Broad- 
way—Examiner Hagerty 

MC-1116979, Sub. 2—Laico Terminal Ware- 


house Inc., Carlstadt, N.J., contract 
carrier application 
MC-117418—G E. & W Trucking Co., 


Woodside, N.Y 
cation 

September 22—Salt Lake City, Utah—State 
Comm.—Jt. Bd. 207: 

MC-1334, Sub. 2—M. F. Lyman, Blanding, 
Utah, Extension—Mexican Hat. 

September 23—Atlanta, Ga.—680 West Peach- 
tree St., N.W.—Jt. Bd. 101: 

MC-61628, Sub. 24—Benton Rapid Express 
Savannah, Ga., common carrier appli- 
cation 

September 23—Denver, Colo—New Customs 
Hse.—-Examiner Riegel 

MC-114364, Sub. 38—Wright 
Inc Recky Ford, Colo 
rier application 

September 23—New York, N.Y.—346 Broad- 
way—Examiner Hagerty 

MC-117434—Leonard Truck Renting Corp 
Brooklyn, N.Y., contract carrier applica- 
tion 

September 24—Albany, N.Y.—Fed 
Examiner Sutherland 

MC-115606, Sub. 3—North Creek Trucking 
Inc North Creek, N.Y common car- 
rier application 

September 24— Birmingham, Ala. 
Thomas Jefferson—Jt. Bd. 98 

MC-103051, Sub. 48—Walker Hauling Co 
Inc., Atlanta, Ga., common carrier ap- 
plication 

September 24—Denver, Colo.—New Customs 
Hse.—Examiner Riegel 

MC-107839, Sub. 25—Denver-Albuquerque 
Motor Transport, Inc., Denver, Colo 
common carrier application 

MC-114364, Sub. 39—Wright Motor Lines 
Inc., Rocky Ford, Colo., common carrier 
application 

September 24—Memphis, Tenn. 
Hotel—Examiner Harrison 

MC-111159, Sub. 57—WMiller 
Ltd., Jackson, Miss 
application 

September 24—New York, N.Y. 
Examiner Hagerty: 

MC-117507—Chemical Tank Lines, Inc., 
Downington, Pa., contract carrier appli- 
cation 

September 25—Albany, N.Y.—Fed. Bldg.—Ex- 
aminer Sutherland: 

MC-116038, Sub. 5—Northern Motor Car- 
riers, Inc., Fort Edward, N.Y., common 
carrier application 

September 25—Albany, 
Examiner Sutherland: 
MC-116165, Sub. 2—Murray Hill Limoursine 


common carrier appli- 


Motor Lines 
common car- 


Bldg 


Hotel 


Peabody 


Transporters 
common carrier 


346 Broadway 


N.Y.—Fed. Bldg 
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Service, Ltd., Montreal, Canada, common 
carrier application. 
September 25 — Birmingham, 
Thomas Jefferson—Examiner Angle: 
MC-11207, Sub. 192—Deaton Truck Line, 
Inc., Birmingham, Ala., common car- 
rier application 
September 25—Denver, 
Hse.—Jt. Bd. 126 


Ala. — Hotel 


Colo.—_New Customs 


MC-116722, Sub. 5—Denver-Climax Truck 
Line, Inc., Denver, Colo., common car- 
rier application 

September 25—Nashville, Tenn.—Dinkler- 
Andrew Jackson Hotel—Examiner Har- 
rison 


MC-103993, Sub. 111—Morgon Drive-Away 
Inc., Elkhart, Ind., common carrier ap- 
plication 


MC-106398, Sub. 104—National Trailer Con- 


voy, Inc., Tulsa, Okla., common carrier 
application 
September 25—New York, N.Y.—346 Broad- 


way—Examiner Hagerty 


MC-77720, Sub. 3—Erie Transfer Co., Inc 
New York, N.Y., common carrier appli- 
cation 

September 26—Birmingham, Ala.— Hotel 


Thomas Jefferson—Jt. Bd 
MC-11207, Sub. 194—Deaton 
Inc., Birmingham, Ala., 
rier application 
September 26—Denver, 
Hse.—Jt. Bd. 198 
MC-1313, Sub. 7—Pioneer-Ridgely 

Lines, Cheyenne, Wyo., common 
application 
MC-103435, Sub. 80—Buckingham Trans- 
portation, Inc., Rapid City, S.D., com- 
mon carrier application 
September 26—Nashville, Tenn.—Dinkler- 
Andrew Jackson Hotel—Jt. Bd. 279 
MC-104004, Sub. 139—Associated Trans- 
port, Inc., New York, N.Y., common car- 
rier application 
September 26—New York, N.Y. 
way—Examiner Hagerty 
MC-2835, Sub. 29—Adirondack 
Lines, Inc Kingston, N.Y., 
carrier application 
MC-35211, Sub. 3—Frank Murphy, New 
Brighton, Staten Island, N.Y., contract 
carrier application 
September 26—Syracuse, 
Examiner Sutherland: 
MC-113843, Sub. 26—Refrigerated Food Ex- 
press, Inc., Boston, Mass., common car- 
rier application. 
September 29—Boston, Mass.—New P. O. & 
Ct. Hse. Bldg.—Examiner Hagerty: 


408 : 

Truck Line 
common car- 
Colo.—New Customs 


Freight 
carrier 


346 Broad- 


Transit 
common 


N.Y.—Fed. Bldg 


MC-107107, Sub. 96—Alterman Transport 
Lines ,Inc., Miami, Fla., common car- 
rier application 

September 29—Louisville, Ky.—Kentucky 
Hotel—Examiner Harrison 

MC-117435—-Gene York Trucking, Louis- 

ville, Ky., contract carrier application 


September 29—Santa Fe, N.M. 
Examiner Riegel: 


State Comm 


MC-116887—-Woodward Auto Supply, Lov- 
ington, N.M 
September 29—Syracuse, N.Y.—Fed Bldg 


Examiner Sutherlend: 
MC-117437—Whitney Point 
Whitney Point, N.Y., 
Dlication 
September 


Tractor, Inc., 
common CarTrier ap- 


30—Louisville, Ky.—Kentucky 


Hotel—Examiner Harrison 
MC-114091, Sub. 21—Direct Transport Co 
of Ky., Inc., Louisville, Ky., common 


carrier application 
September 30—Santa Fe, N.M.—State Comm 
Jt. Bd. 125 
MC-70451, Sub. 202—Watson Bros. Trans- 
portation Co., Inc., Omaha, Neb., com- 
mon carrier application 


September 30—Washington, D.C.—Examiner 


Corbin 

I. & S. M-10680—Return Loads Rule— 

Emery Transportation Co 
October 1—Buffalo, N.Y.—Hotel Buffalo 
Examiner Sutherland: 

MC-114939, Sub. 10—Bulk Carriers Limited, 
Sarnia. Ontario, Canada, common car- 
rier application. 

October 1—Louisville, Ky.—Kentucky Hote! 


Jt. Bd. 105 
MC-65897, Sub. 1—Reliance Trucking Co., 
Inc., Louisville, Ky., Extension—Ky 
Points. Petition for modification 
October 1—New York, N.Y.—U.S. Army Re- 
serve Bldg.—Examiner Kane 
I. & S. M-11512—Sugar & 
York & Yonkers, N.Y. 


Syrup—New 
to Hershey, Pa. 


October 1—Phoenix, Ariz.—State Comm.- 
Examiner Pettis: 
MC-FC-60889—Thunderbird Freight Lines, 
Inc., Phoenix, Ariz., Transferee, and 
C. W. Keith Truck Lines, Phoenix, Ariz., 
Transferor 
October 1—Santa Fe, N.M.—State Comm.— 
Jt. Bd. 33: 


MC-115001, Sub. 2—Western Oil Transpor- 
tation Co., Inc., Midland, Tex., common 
carrier application. 


October 2—New York, N.Y.—U.S. Army Re- 
serve Bldg.—Examiner Kane: 

I. & 8S. M-11433—Liquid Sugar in 
Trucks—New York, N.Y. to O 

October 2—Santa Fe, N.M.—State Comm 


Tank 


Jt. Bd. 87: 

MC-263, Sub. 97—Garrett Freightlines 
Inc., Pocatello, Ida., common carrier 
application 

October 6—Charlotte, N.C.—U.S. Ct. Rms 
Jt. Bd. 103 

MC-98404, Sub. 3—James C. Cope 

October 6—Charlotte, N.C.—U.S. Ct. Rms 


Examiner Miller 
MC-F-6891—James C. 
Frank Buckner. 
October 7—Atlanta, Ga.—680 West Peachtree 

St., N.W.—Jt. Bd. 101: 
MC-56679, Sub. 7—Brown Transport Corp 
October 7—Atlanta, Ga.—680 West Peachtree 
St. N.W.—Examiner Miller 
MC-F-6858—Brown Transport Corp.—Con- 
trol and Merger—Knoxville-Atlanta Ex- 
press, Inc 
October 9—Atlanta, Ga 


Cope—Purchase—R 


680 West Peachtree 


St., N.W.—Examiner Miller 
MC-F-6884—Clay Hyder Trucking Lines 
Inc.—Purchase (Portion) Seaboard 


Food Express, Inc. 
October 10—Memphis, Tenn.—Hotel Peabody 
Examiner Miller: 
MC-F-6920—-Merchants Truck Line, Inc 


Purchase—Ben Allen Kitchens and Paul 
Dennis Kitchens and (Portion) Inter- 
City Trucking Co. 
October 13—Dallas, Tex.—Baker Hotel—Ex- 
aminer Miller 
MC-F-6824 Consolidated Copperstate 
Lines Purchase—Sunset Motor Lines 


MC-60388, Sub. 43—Sunset Motor Lines 
MC-22167, Sub. 8—Consolidated Copper- 
state Lines 
October 17—Oklahoma _ City, 
Bldg.—Examiner Miller: 
MC-F-6811—Texas-Oklahoma Express, Inc 
—Purchase—Checker Transit Co 
October 20—Oklahomsa City, Okla.—Fed 
Bldg.—Examiner Miller: 


Okla.—Fed 


MC-F-6883—Arrow Trucking Co.—Purchase 
Jack H. Harder. 
October 22—Kansas City, Mo.—New Pick- 


wick Hotel—Examiner Miller 
MC-F-6839—Consolidated Freightways, In 
—Control—Knaus Truck Lines, Inc 


State 
Commission 
News 


Erie Allowed to Discontinue 
Some Trains on N.Y. Route 


Discontinuance by the Erie Railroad 
of a number of passenger trains oper- 
ated between Port Jervis and Suffern, 
N.Y., and of operation in New York state 
of certain other trains that serve New 
Jersey points primarily, has been au- 
thorized by the New York Public Serv- 
ice Commission. 


“The railroad will re-schedule various 
of its remaining trains and will extend 
service of others, however, in order to 
provide convenient service to as many 
riders as is practicable,” the commission 
said. 

The instant train elimination would 
reduce the Erie’s annual operating loss 
of approximately $727,000 from New 
York state suburban passenger opera- 
tions by about $146,000 a year, accord- 
ing to estimates, the commission said 
In effect, it said, the change in sched- 
ules would reduce by about 20 per cent 
the number of train-trips per week 
serving New York state points on the 
considered portion of the Erie’s system. 


The Erie had requested New Jersey’s 
regulatory body to grant it similar per- 


TRAFFIC W< 


mission to discontinue various | 
trains operated in that state, the 
York commission said. 


Michigan Order Granting 
Truck Rate Rise Modified 


To Permit Various Changes 


The Michigan Public Service Cx 
mission, in response to 13 petiti 
by truck lines, has modified ea: 
orders granting a 6 per cent incrs 
in rates to motor carriers transp« 
ing property in the lower penin 
of that state (T.W., June 21, p. lf 
so as to permit establishment 
certain minimum weights and rat 
and other changes. 


The instant order was issued in D-347 
Sup. 55, modifying supplemental ord 
No. 6 and other prior orders to per 
among other things, establishment 
truckload minimum weights and n 
mum rates on specified commodities, « 
petitions of carriers indicated, as follow 

“Tron and Steel, Rods, coiled,” fr 
Detroit to Niles, 40,000 pounds, 36 cent 
per 100 pounds, Associated Truck Line: 
Inc.; “Compound, vehicle body seale: 
sound deadener, in barrels,” from Detr 
to Lansing, 30,000 pounds, 32 cents, W 
Ford Johnson Cartage, Inc.;: “Engine 
internal combustion, other than airpla 
or army tractor engines,” between Kala- 
mazoo and Muskegon, 23,000 pound 
cents, Hooker Motor Freight, Inc 

“Bakery goods, including Biscuit 
Bread; Cakes; Crackers; Dough; 
pared; Dust or Meal, biscuit, bread 
cracker or matzos; Matzos; Pies, Pret- 
zels or Toast,” from Saginaw to Detroit 
22,000 pounds, 34 cents, Doyle Freight 


pr 
pre- 


Lines, Inc.; “1, 1, 1,—Trichloroethan 
Chloroform Technical, Perchloroethy- 
lene, Orthodichlorobenzol, Trichloro- 


ethylene, and Carbon Tetrachloride,’ 
from Midland to Detroit, 30,000 pounds 
33 cents, Doyle Freight Lines, Inc 


Pallets, Platforms, Skids 


“Pallets, platforms or skids,” between 
Owosso and Wayne, 17,000 pounds, 2 
cents, Douglas Trucking Lines, In 
same, from Wixom to Detroit, Warre! 
and Lavonia, 17,000 pounds, 19 cent 
Jones Transfer Co.; same, betwee! 
Owosso and Wixom, 17,000 pounds, 2} 
cents, U.S. Truck Co., Inc.; “Wrapping 
paper,” from Detroit to Sparta, 40,0 


pounds, 39 cents, Associated Truck Line 
Inc.; “Castings, rough, iron or ste 
from Manistee to Detroit, 30,000 pound 
55 cents, Associated Truck Lines, Inc 

The state commission also 
or modified specified appendices of 
supplemental order No. 6, on petition 
the specified carriers, to permit chang* 
as follows: 

Column 3, appendix E, addition 
“Noodles and Cheese, with or witho 
sauce, in combined packages, in boxe 
to list of “Foodstuffs, canned, preser 
or prepared, etc.,” Michigan Expr 
Inc. 

Column C, appendix D, establishm¢ 
of a truckload minimum weight of 12 
pounds, on “Cabinets, Radio, Talk 
Machine or Television, separate or co 
bined, metal or wooden, without mec! 
nism,” from Cheboygan to Benton Ha 


bor, at a rate of $1.74, Associated Truc 
Lines, Inc. 
Appendix F, publication of rate bas¢ 


amenadea 
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inimum weights and minimum rates 
“Building Materials, viz.: Insulating 
ard, Wallboard, Ceiling Board, and 
sheathing impregnated or not impreg- 
ted with asphalt; Hardboard; and 
rts, materials and accessories inci- 
jental thereto when in mixed shipments 
th the aforementioned commodities,” 
Louis Freight Lines. 
The commission's order provided that 
riffs or supplements covering the 
rementioned changes might be issued 
five day’s notice, effective not later 
in September 15, but, if not. filed to 
yecome effective on or before September 
such supplements or tariffs must be 
ed on not less than 30 days’ notice, ex- 
pt on further order of the commission. 


Express Rate Rise on Milk 
In Florida Is Authorized 


i cent increase in rates and 
harges for transporting milk, cream 
1d related products from, to and be- 
een points in Florida, has been granted 

the Railway Express Agency, Inc., by 
e Florida Railroad and Public Util- 
ties Commission 
By its order No. 2654 in No. 5424-XP, 

state commission granted, on short 
tice, the agency’s application No. 3-58 
seeking authority for the rate increase 
published in Florida Local and Joint 

ommodity Tariff No. 270. 


The commission said that the in- 
reases corresponded with increases al- 
ved railroads earlier for handling the 
milar commodities in baggage service. 
said the express agency needed addi- 
tional revenue to offset rises in wages, 
ivroll taxes and prices, in order to 
t its express privilege payments to 


the railroads 


9 per 


N.Y.C. Plea to Cut Service 
At Six Stations to Be Heard 


The New York.Public Service Com- 
ssion has announced that it will hold 
public hearing at 10 a.m., Tuesday, 
September 9, at its New York City office, 
199 Church Street, to consider a petition 
the New York Central Railroad to 
irtail service at six stations. Examiner 
dward L. Block will preside. 
The stations involved and the service 
juctions proposed are: New Hamburg, 
lutchess County—discontinuance of all 
vice and facilities except passenger 
rvice, carload freight and pickup-and- 
elivery of less-than-carload freight; 
elsea, Dutchess County—discontin- 
nee of all services and facilities; Gar- 
In and Cold Spring, both in Putnam 
intv—discontinuance of all services 
i facilities except passenger service 
1 carload freight; Greystone Station 
Yonkers, Westchester County and 
iremont Park Station, City of New 
rk—discontinuance of all services and 
ilities except the handling of carload 
ht 


Westbury Freight Service 


The Long Island Rail Road has been 
thorized by the New York Public Serv- 
Commission to discontinue its team 
ick and livestock loading platform at 


e Westbury station in the town of 
empstead, Long Island, N.Y. This ac- 
in will clear the way for the village 


of Westbury to develop a new public 
parking area for 200 cars on the site of 
the team track to be discontinued, ac- 
cording to the commission. As a result 
of the change, the only freight to be 
handled in the future under jurisdiction 
of the railroad’s Westbury agent would 
be carload shipments to and from com- 
munity firms having private siding facili- 
ties, the commission said. It added that 
patrons who had been using the public 
team tracks for carload freight would 
henceforth be required to ship and re- 
ceive such shipments at the new freight 
yard now under construction in Hicks- 
ville, 2.7 miles distant, or at the freight 
terminals at Mineola-Garden City or at 
Roslyn. 


Civil 
Aeronautics 
Board News 


C.A.B. Expands Its Inquiry 
Into Air Service Needs of 
‘Southern Tier of States’ 


Provisions of an order issued by 
the Civil Aeronautics Board last 
March (No. E-12279) instituting an 
investigation of air service needs in 
the southern part of the United 
States—a proceeding identified as 
“Docket No. 7984 et al., Southern 
Transcontinental Service Case” 
were broadened by a new order (No. 
E-12861) put out by the C.A.B. on 
August 5, so as to enlarge the geo- 
graphical scope of the investigation 
and so as to consolidate therewith 
“the deferred applications and the 
record in the Dallas to the West 
Service Case, Docket No. 7596 et al.” 

“Consolidation of the two proceedings,’ 
the board said, “will provide a compara- 
tive hearing and decision with respect to 
all of the various proposals for new or 
additional through service in the south- 
ern tier of states 

The board said its decision to expand 
the geographical limits of the investiga- 
tion in Docket No. 7984 et al. had been 
made “in the interest of processing an 
adequate proceeding for each of the prin- 
cipal traffic cities that form an integral 
part of the southern transcontinental 
route area and in the interest of af- 
fording all large traffic markets in the 
southern tier of states an opportunity to 
demonstrate their inter-regional and 
transcontinental traffic needs.” 

Enlarged Scope of Inquiry 

Specifically, the scope of the proceed- 
ing as originally delineated in the board’s 
order No. E-12279 was broadened by the 
instant order to cover the following mat- 
ters for determination: 

“1. Whether there is need for single- 
carrier service between Houston and 
San Diego, Los Angeles, and San Fran- 
cisco, Oakland, via San Antonio, El 
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Paso, Albuquerque, Tucson, Phoenix, and 
Las Vegas. 

“2. Whether there is need for single- 
carrier transcontinental service between 
the Florida points of Miami, Orlando, 
Jacksonville, and Tampa-St. Petersburg- 
Clearwater, on the one hand, and San 
Diego, Los Angeles, and San Fran- 
cisco/Oakland, on the other, via New 
Orleans, Houston, San Antonia, El Paso, 
Dallas, Fort Worth, Albuquerque, 
Tucson, Phoenix, and Las Vegas. 

“3. Whether there is need for single- 
carrier transcontinental service between 
Atlanta and Birmingham, on the one 
hand, and San Diego, Los Angeles, and 
San Francisco/Oakland, on the other, 
via New Orleans, Houston, San Antonio, 
El Paso, Dallas, Fort Worth, Albuquer- 
que, Tucson, Phoenix, and Las Vegas.” 

Among the 20 numbered provisions of 
the board’s order of August 5 in “Docket 
No. 7984 et al.” were these: 

“That this proceeding be styled the 
Southern Transcontinental Service Case, 
Docket No. 7984 et al., and that the 
scope of the proceeding as originally 
defined be and it is hereby expanded 
as hereinbefore outlined 

Issues Excluded From Case 

“That to the extent the applications 
consolidated in this proceeding, either 
explicitly or by reason of the applicants’ 
pre-existing route structure, might other- 
wise contemplate unrestricted service to 
or from points north of the states of 
Georgia, Alabama, Mississippi, Louisiana, 
Texas, New Mexica, Arizona, Nevada and 
California, or to or from points in 
overseas or foreign air transportation, 
such beyond area service issues will not 
be litigated in this proceeding under the 
restrictions herein set forth. 


“That the applications in the Dallas 
to the West Service Case, Docket No. 
7596 et al., except the portions thereof 
proposing service between Dallas and 
Fort Worth and points in Texas and New 
Mexico, be and they are hereby deferred, 
and that said applications and the 
record in the Dallas to the West Service 
Case be and they are hereby consoli- 
dated into the instant proceeding. 

“That this proceeding be confined to 
long-haul trunkline issues; that local- 
service issues be excluded from this pro- 
ceeding; that any flights operated pur- 
suant to authority granted herein which 
originate or terminate outside the area 
of investigation shall serve at least one 
point in any two of the following states: 
Florida, Texas, Louisiana, Georgia and 
Califorina; and that the proposals to be 
litigated in this proceeding will not in- 
involve turn-around service except as 
between points in Texas or Louisiana, on 
the one hand, and cities in California, 
on the other; except as between points 
in Texas or Louisiana, on the one hand, 
and cities in Georgia or Florida, on the 
other, and similarly, except as between 
points in California, on the one hand, 
and cities in Florida or Georgia, on the 
other 


Intervention Petitions Granted 


“That the petitions for leave to inter- 
vene in this proceeding filed by each of 
the following petitioners be and each is 
hereby granted: The City and Harbor 
Commission of San Diego, Calif., and the 
San Diego Chamber of Commerce; the 
City of El] Paso, Tex.; the City of Bur- 
bank, Calif., and the Burbank Chamber 
of Commerce; the city and county of 
San Francisco, and the San Francisco 
Chamber of Commerce; the US. Depart- 
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ment of Defense; the Los Angeles Cham- 
ber of Commerce; Pinellas County, Fla., 
and the St. Petersburg and Clearwater 
Chambers of Commerce; the city of Fort 
Worth, Tex., and the Fort Worth Cham- 
ber of Commerce; the city of Dallas and 
the Dallas Chamber of Commerce; the 
city and Chamber of Commerce of Albu- 
querque, N.M.; the city of Atlanta and 
the Atlanta Chamber of Commerce; the 
Jacksonville Area Chamber of Commerce; 
the city of Las Vegas, Nev., and the Las 
Vegas Chamber of Commerce; the Flori- 
da State Chamber of Commerce; the 
Greater Miami Traffic Association; the 
Miami-Dade County Chamber of Com- 
merce; the city of New Orleans and the 
Chamber of Commerce of the New Or- 
leans Area; the city of Oakland, Calif.; 
the city of San Antonio and the San 
Antonio Chamber of Commerce; the city 
of Tampa, Fla., and the Greater Tampa 
Chamber of Commerce; Pacific Air Lines, 
Inc.; Bonanza Air Lines, Inc., and Trans- 
Texas Airways, Inc 

“That the city of Houston and the 
Houston Chamber of Commerce and the 
City of Orlando and the Greater Orlando 
Chamber of Commerce, whose petitions 
for the institution of this proceeding are 
being herein dismissed as moot, each re- 
mains as a party to this proceeding. 

“That the city of Phoenix, the Tucson 
Airport Authority, the city of Long 
Beach and the Long Beach Chamber cf 
Commerce be and each is made a party 
to this proceeding ... 

“That the petitions for leave to inter- 
vene filed by the Commonwealth of 
Puerto Rico and the Memphis Chamber 
of Commerce be and each is hereby de- 
nieqd ...” 


New Services in Southeast 
Tentatively Voted by C.A.B. 


The Civil Aeronautics Board an- 
nounced on August 5 that it had testa- 
tively voted to permit new services by 
Southern Airways, Inc., Eastern Air 
Lines, Inc., and National Airlines, Inc., 
in Alabama, Georgia and Florida. 

The vote by which the new services 
were authorized was on a portion of the 
proceeding identified as No. 7038, South- 
eastern Area Local Service Case, the 
board said. It added that the vote was 
expedited “because of national defense 
traffic requirements” and was not its 
final decision. The board said the final 
decision would be entered and issued 
later. 

Each new service would be effective 
until 60 days after the final decision. 
The tentative authorizations were speci- 
fied by the board as follows: 


1. Southern would serve Huntsville, 
Ala., on a new route between Atlanta 
and Memphis. 


2. Southern would serve Anniston, Ala., 
as a stop between Atlanta and Gadsden, 
Ala., on its present Atlanta-Memphis 
route. 


3. Southern would fiy a route of New 
Orleans, Eglin Air Force Base and Pana- 
ma City, Fla. 

4. Eastern would serve Melbourne, 
Fla., near Cape Canaveral, on its present 
route between Florida and the midwest, 
and National would serve Melbourne be- 
tween Miami and Tampa on its present 
Florida-Houston route. 


In addition, the board said it voted to 
grant National exemption authority to 
serve Orlando, Fla., between New Or- 


leans and Miami on its present route, 
such service to be limited to one daily 
round trip on the interchange service 
conducted by National with Delta Air 
Lines, Inc., and American Airlines, Inc., 
between Miami and points west of Dal- 
las 


C.A.B. to Consider Capital 
Gains in Fixing Air Subsidy 


The Civil Aeronautics Board has ruled 
that capital gains of air carriers, sub- 
ject to the provisions of Public Law 
85-373, must be taken into account in 
determining mail rates, and has ordered 
air mail rates of 27 carriers reduced by 
the amount of adjusted capital gain. 

In a capital gains proceeding (Docket 
7902) instituted April 6, 1956, for the 
purpose of determining whether or not 
all of the then outstanding final sub- 
sidy mail rate orders should be amended 
by the incorporation of provisions for 
adjustment to reflect gains and losses 
from property retirements, the C.A.B 
ruled: (1) That it is without authority 
to permit retention of capital gains in 
fixing subsidy rates under Section 406 
without offsetting such gains against 
need; (2) that it cannot provide capital 
for air carriers’ expansion in mail rates; 
and (3) that such capital can only be 
provided by investors from _ retained 
earnings. 

Under Public Law 85-373, the C.A.B., 
in determining air carriers need and 
other revenues under section 406(b) of 
the civil aeronautics act, is prohibited 
from taking into account (1) gains de- 
rived from the sale or other disposition 
of flight equipment under specified con- 
ditions and (2) losses sustained from the 
sale or other disposition of flight equip- 
ment. Despite this recent legislation, the 
C.A.B, said, it was still required to deter- 
mine proper treatment of flight equip- 
ment retirement gains not reinvested in 
accordance with the law, as well as ques- 
tions of gains and losses from ground 
equipment retirement which were not 
dealt with by the law. 

“It is our conclusion,” said the board 
in its decision, “that ‘need’ under sec- 
tion 406(b) does not include a need for 
capital funds. It follows that we have 
no power to allow a carrier a normal 
return on its investment plus retention 
of capital gains, on a showing of need 
for investment capital . Accordingly 
we hold that we have no discretion to 
refuse to offset capital gains against 
subsidy requirements, other than those 
gains which fall within the scope of Pub- 
lic Law 85-373 . . . All future mail rates 
should be subject to automatic adjust- 
ment to reflect capital gains.” 

Chairman Durfee and Board Members 
Denny and Minetti concurred in the de- 
cision. Vice-Chairman Gurney and 
Board Member Hector dissented. 

In accordance with the board’s order 
the mail rate orders of the following 
airlines are amended, effective as of the 
dates indicated: 

April 6, 1956: Alaska Airlines, Inc., 
Alaska Coastal Airlines, Bonanza Air 
Lines, Inc., Braniff Airways, Inc., Byers 
Airways, Inc., Central Airlines, Inc., 
Continental Air Lines, Inc., Cordova Air- 
lines, Inc., Ellis Air Lines, Frontier Air- 
lines, Inc., Hawaiian Airlines, Ltd., Heli- 
copter Air Service, Inc., North Central 


Airlines, Inc., Northeast Airlines, Inc., 
Northern Consolidated Airlines, Inc., 
Pacific Northern Airlines, Inc. Pan 
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American World Airways, Inc., Re 
Aleutian Airways, Inc., Southern A 
ways, Inc., Trans-Pacific Airlines, I 
West Coast Airlines, Inc., Wien Ala 
Airlines, Inc. 


Los Angeles Airways, Inc. (July 
1956): Ozark Airlines, Inc., (Octobe: 
1956); Piedmont Aviation, Inc., (J 
1, 1956); Trans-Texas Airways( Ja 
ary 1, 1957). 


Capital Airlines Applies 
For Route to San Antonio 


Capital Airlines has announced tl 
it has filed an application with the Ci 
Aeronautics Board for authority to « 
tend its system west from Birmingha 
Ala., to San Antonio, Tex., via Dallas : 
Fort Worth. 

David H. Baker, president of Capit 
said the extension, if granted, wou 
establish, for the first time, competitiv 
airline service to Dallas and Fort Wort 
from Atlanta and Birmingham 


“In addition,” he said, “it would p1 
vide Dallas-Fort Worth air travelers thei 
first one-carrier service to the important 
naval centers of Norfolk and Newpor 
News, Va., and to the major North Car 
lina cities of Winston-Salem, Gree! 
boro and Raleigh-Durham.” 


If authorized, Capital would offer dire: 
service to the Texas cities from sucl 
northern points as New York, Washing- 
ton, Philadelphia, Pittsburgh, Clevelan 
and Buffalo, as well as from Atlanta 
Birmingham, Mobile and New Orleans 
Mr. Baker said 


Federal 
Maritime 
Board News 


Grace Line Applies for Aid 
To Build Three New Ships 


Plans to construct three new passe! 
ger-cargo vessels for service from th 
US. east coast to the west coast 
South America have been submitted b 
Grace Line, Inc., to the Federal Ma! 
time Board, Clarence G. Morse, chai 
man of the board, has announced 

According to Mr. Morse, the compan 
has applied for a construction-differen 
tial subsidy to assist in building th 
vessels, for which, its application stat 
it expects to place contracts by Janu 
ary, 1959. The ships are planned to be 
20-knot container and “reefer”-type ves 
sels, capable of carrying 69 passenge! 
each; 240 containers of 930 cubic fee 
each (163 under deck and 77 on deck 
and 392,210 cubic feet of refrigerate: 
cargo, and the over-all length of eac! 
ship will be 545 feet, says the F.M.B 
chairman, adding: 

“The three combination passengeé! 
cargo ships would provide weekly. servic« 
on ‘US. essential foreign trade route 
No. 2,’ to the Panama Canal, West Coast 
of Colombia and Ecuador, 


Chile. According to the Grace Line ap- 
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lication, the new 


construction is 
janned as the first step in its contrac- 
ial obligation to replace the vessels 
yw operating on Trade Route 2 by the 


end of 1960. Two more combination 
vessels and three cargo ships are to 
be contracted for by July 1959, the 
line says.” 


Recommended Report in F.M.B. Case Deals 
With 'Prefabricated-House Parts’ Question 


Chief Examiner of Maritime Board Finds, in Proposing Reparation 


Award to Shipper, That, in Circumstances Presented, Components 


Of ‘Pre-Fab’ Include Kitchen Cabinets, Wardrobes, Panel Shakes. 


Rates and terminal charges as- 
essed for the transportation by 
ater of prefabricated houses, 
nocked down, from Portland, Ore., 
Kodiak, Alaska, have been found 
applicable in part by Chief Ex- 
niner Gus O. Basham, of the Fed- 
al Maritime Board 


His findings were in a recommended 
ecision in No. 799, Aleutian Homes, Inc 
Coastwise Line et al. His report 
owed that in the period June to Sep- 
ember, 1953, complainant had paid to 
astwise Line freight and terminal! 
harges totaling $220,594.47: that on Au- 
14, 1954, complainant had made ad- 
tional payments to Coastwise totalins 
»,808.01, and that oOvercharges aggre- 
ing $18,725.04 were alleged 


m 
il 






le examiner said the two principal 
ies were whether the claims of Alu- 

Home Inc., were barred by the 
tute of limitations and what was in- 
ded in the term “prefabricated house 
cked dow! He outlined the case a 


Respondent Coastwise Line, which 
ansported the shipments, is a common 
irrier by water in the Alaskan trade 
espondent West Coast Terminals Co 
California, although a terminal opera- 
at California ports only, is named a 
pondent because it is alleged to be the 
iccessor of and the same organization as 
Vest Coast Terminals, Inc., which pro- 
ied terminal services and facilities for 
shipment involved at Portland 
Ore until September 1, 1953, when its 
ucilitic were sold to respondent the 
ymmission of Public Docks of the City 
Portland, Ore The latter and re- 
oOndent City of Kodiak, Alaska, are 
rminal operators, and furnished serv- 
es and facilities for the shipments at 
rtland and Kodiak, respectively 
Articles Shipped 
Complainant shipped (a) wooden sec- 
of prefabricated houses, together 
th (b) such articles as kitchen cab- 
ets, closets and wardrobes, insulation 
d ‘panel shake’ siding 
On the first three voyages Coastwise 
arged the prefabricated house rate on 
articles, as provided by Item 1315 of 
Tariff 1-A. But starting with the 
irth voyage it determined that the 
ticles named in (b) were not integral 
rts of a prefabricated house and as- 
sed a higher rate on them, retroac- 
ely 
Complainant contends that said arti- 
S are components of a prefabricated 
ise, and demands refund of the al- 
ed overcharges. Reclassification of the 
ticles also resulted in increased ter- 
inal charges.” 
Examiner Basham said the situation 


afforded no satisfactory test of what 
should honestly be regarded as a pre- 
fabricated house. To this he added 
‘The definition given by the Housing 
and Home Finance Agency does not 
establish any customary meaning of the 
term. It not only supports complainant’s 
position insofar as it permits the inclu- 
sion of wall cabinets, for instance, in 


the housing package, but also supports 
respondent’s position in that it states 
what is usually included, i.e., wall panel 
i which constitute the ‘shell ol a 
house Both tariff and manufacture! 
vitnesses agreed with the above defini- 
tion, and both agreed that the houss 
ould consist either of the shell or some- 
thing more 


In view of the unsettled meaning of 
the term ‘prefabricated house,’ it was 
respondent’s duty to make clear the 
meaning it intended the term to have 
Since it did not, the resulting ambiguit 
mu be construed against it 

Rate Was ‘Quoted’ 

He said the record showed that the 
hipper took “great pains” to acquaint 
Coastwise with the items to be shipped 
and that Coastwise had quoted the rate 
applicable 

These facts, together with the fact 
that Coastwise originally charged the 
refabricated rate on half the ship- 
ments,” the examiner said, “evidence a 
ourse of conduct strongly indicating 
that both shipper and carrier under- 
stood that the prefabricated house rate 
would apply on all items 


In summary, the claims covering al- 
leged overcharges paid on August 14 
1954, were seasonably filed, and the re- 
mainder are barred. Complainant paid 
and bore the charges on the shipments 
in question; it was overcharged, in vio- 
lation of section 18 of the 1916 act, and 
section 2 of the 1933 act, to the extent 
that the freight and terminal charges 
were increased by the reclassifications 
herein found to be erroneous, and was 
damaged thereby; and it is entitled to 
reparation in that amount, with interest. 
Complainant should submit reparation 
statement in compliance with Rule 15 
(b) of Rules of Practice and Procedure 
Terminal-Charge Question 

“The final question goes to the legality 
of respondents’ tariff publishing practices 
and the liability of the respondents for 
the overcharges for terminal services, 
there being no question that Coastwise 
is liable for any freight overcharges 
Coastwise published a _ tackle-to-tackle 
rate. However, since handling charges 
were assessed at Portland and Kodiak, 
it is clear that the shipper was not per- 
mitted to receive or deliver cargo at end 
of ship’s tackle. It is the duty of common 
carrier by water to provide a place for 
the receipt and delivery of property. 
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This obligation may be fulfilled by the 
carrier itself or through an agency. In 
any event, the charges for the services 
involved, regardless of who makes them, 
must be stated separately in the tariff 
of the carrier. Intercoastal Investigation, 
1935, 1 USS.B.B. 400, 433, 447. Coast- 
wise’s failure to do this, particularly 
when it collected such charges, resulted 
in a violation of section 2 of the 1933 act, 
and section 18 of the 1916 act. (Also, 
Coastwise’s failure to specify the docks at 
which it called at Portland and Kodiak 
was a violation of these sections. In 
December, 1956, Coastwise filed terminal 
charges at Portland, but not at Kodiak.) 

“Coastwise alone may be held respon- 
sible for the terminal overcharges. It had 
the duty to publish lawful terminal 
charges and to apply them in a lawful 
manner. This it failed to do. Instead, 
Coastwise in effect adopted the termi- 
nals’ tariffs, misapplied them to the ex- 
tent indicated herein, and collected the 
overcharges. The resulting damage to 
omplainant was due solely to the acts 
of Coastwis¢e 

Complainant contends that the liabil- 
ity of respondents for reparation is joint 
and several, citing Louisville & N.R. Co 
v. Sloss-Sheffield S. & I. Co., 269 US 
217. This is not true because terminal 
yperators are not under the same statu- 
tory obligation to their patrons as are 
common carriers by water in interstate 
commerce. While most terminal operators 
le their tariffs with the board for in- 
formation purposes, they are under no 


file 
Ahd 


tatutory obligation to file them, or t 


observe the tariffs they publish and file 
Thus, there can be no overcharge in 
terminal charges which is illegal within 
the contemplation of the regulatory 


tatutes which the board administers. Of 
‘ourse, proven damages may be awarded 
against such operators for violations of 
ection 16 and section 17, second para- 
graph, as to which there is no evidence 
in this record. Again, the collection by 
terminals of charges higher than those 
authorized by their tariffs might (a) re- 
ult in a violation of a contract or (b) 
ontravene a section 15 agreement to 
vhich they might be a party, but this 
would afford no basis for reparation un- 
ier section 22 of the 1916 act 

In view of the facts and conclusions 
tated herein, all motions to dismiss are 
denied. The allegations of violations 
except those found herein to exist, are 
not sustained 


Court News 


Basis for Pipeline Company 
Dividends Under Consent 
Decree Is Subject of Appeal 


The Supreme Court of the United 
States has docketed for its October, 
1958, term an appeal by the govern- 
ment from a decision of the federal 
district court for the District of Co- 
lumbia (T.W., March 29, p. 208), for 
a determination of the question 
whether borrowed money and prop- 
erty used but not owned should be 
included in the final valuation of 
an oil pipeline company in deter- 


| 
| 
| 
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Court News 


mining how much of a dividend 
may be paid under a consent judg- 
ment prohibiting the payment to the 
shipper-owner of dividends “which 
[are] in the aggregate in excess of 
its share of 7 per cent of the valua- 
tion of such common carrier’s prop- 
erty... .” 


In No. 210, United States of America 
v. Atlantic Refining Co., et al., the gov- 
ernment, in its jurisdictional statement, 
said its suit under the interstate com- 
merce act and the Elkins act charged 
that common carrier pipeline companies 
had departed from published tariffs and 
had given illegal rebates through the 
payment of dividends to their oil com- 
pany owners which were also their prin- 
cipal shippers. The government alleged 
that these payments were in excess of the 
7 per cent allowed by a consent judg- 
ment of 1941. 

That judgment, the government said, 
provided that valuation should mean the 
latest final valuation of each common 
carrier’s property owned and used for 
common carrier purposes as made by the 
I.C.C., with adjustments for additions 
and betterments and deductions for de- 
preciation and retirements. 


‘Questions Presented’ 


The government said the following 
were the questions presented with re- 
spect to the judgment of the lower court: 

“1. Whether a shipper-owners’ ‘share’ 
of 7 per cent of the common carrier’s 
property valuation is limited to that pro- 
portion of 7 per cent of such valuation 
which represents the ratio of the 
shipper-owner’s investment in the car- 
rier to the carrier’s total invested capi- 
tal, including long-term debt. 

“2. Whether a common carrier, in de- 
termining the valuation of its property 
‘owned and used’ for common carrier 
purposes, may include property which 
it uses but does not own. 

“3. Whether a carrier, in making ad- 
justments ‘as of the close of the next 
preceding year’ to reflect increases and 
decreases in its final valuation, may in- 
clude increases and decreases which oc- 
curred after the close of such year.” 


The consent judgment was entered in 
1941 and carried the aforementioned 
language concerning the amount of divi- 
dends which might be paid, and the de- 
finition of “valuation.” 


Three motions were denied by the 
district court. 

The first motion alleged that Arapa- 
hoe Pipe Line Co., owned by Sinclair 
Pipe Line Co. and Pure Oil Co., had 
paid dividends in excess of the 1941 
judgment because it had figured the div- 
idend on the $2,900,000 invested by the 
owning companies and on $26 million of 
capital borrowed from an _ “insurance 
company. 

As to this motion, the district court 
held there was no ambiguity in the de- 
cree and that it had no power to rewrite 
the agreement reached between the 
parties after due deliberation and ap- 
proval by the court in 1941 and again 
in 1942 by a supplemental order. The 
district court further said that, even if 
there had been ambiguity, it would be 
“constrained to hold that ambiguity had 
been resolved through the practice of 
the defendants, acquiesced in by the gov- 


ernment after full disclosure through the 
16 years since entry of the decree.” 

A second motion alleged that the con- 
sent judgment was violated by Tidal 
Pipe Line Co. which computed the 7 
per cent dividend to its shipper-owner 
on the basis of all property used by it 
for common carrier purposes, including 
property “used but not owned” in those 
calculations. The district court in de- 
nying the motion held that the term 
“valuation” meant the valuation for 
rate-making purposes by the I.CC., 
which, the court said, included property 
used but not owned. Again the court 
said the government had acquiesced in 
the practice of so computing dividends 
for 16 years. 

The third motion denied by the dis- 
trict court involved the fact that, when 
the consent judgment was entered, the 
I.C.C. was not making annual valuations 
of pipeline carriers. Therefore, said the 
government, the judgment provided that 
each defendant carrier should compute 
its own final valuation by bringing the 
latest I.C.C, valuation up to date, by 
adding betterments and deducting de- 
preciation and retirements as of the 
close of next preceding year. 

The district court said that “looking 
at the language and purpose of the 
decree as a whole and considering the 
equities or inequities which would result 
by too literal an interpretation of the 
decree,” it concluded it was doing no 
violence to the decree in permitting 
Service Pipe Line Co. to adjust annual 
valuations to reflect additions and bet- 
terments and depreciations and retire- 
ments, made in March as if they had 
occurred on the preceding December 31. 


Oregon Shippers Appeal 
Decision in Car Supply 


Case to Supreme Court 


An appeal has been filed in the Su- 
preme Court of the United States 
from a district court decision up- 
holding dismissal by the Commission 
of a complaint of Oregon shippers 
that the Southern Pacific Co. has 
failed to furnish those shippers with 
sufficient cars. 


The district court held that the Com- 
mission’s findings of fact were supported 
by substantial evidence and that its 
conclusion from those facts were rational 
and supported dismissal of the com- 
plaint. 

Docketed for the October, 1958, term 
of the U.S. Supreme Court as No. 141, 
Shippers’ Car Supply Committee, an 
Oregon Corporation, v. Interstate Com- 
merce Commission and United States of 
America, the jurisdictional statement of 
the committee says that these are the 
questions presented: 


“1. Does the order contain findings to 
sustain the conclusion that there was 
no failure to provide transportation upon 
reasonable request therefor, in violation 
of 49 US.C., section 1(4)? 


“2. Does the order contain findings to 
sustain the conclusion that there was 
no failure to furnish adequate car service 
within the limits of the carrier’s capac- 
ity, in violation of 49 U.S.C., section 
1(11) ? 

“3. Does the order contain findings to 
sustain the conclusion ‘that the com- 
plainant’s members were not subjected 
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to undue or unreasonable prejudice «r 
disadvantage, in violation of 49 US 
section 3(1)? 

“4. Should not the district court have 
found, as a matter of law, that the fi 
ings entered by the Commission requi 
a holding that the carrier was in vio 
tion of those sections of the interstate 
commerce act, hereinbefore referred 
and the entry of an appropriate order 
permanently enjoining the carrier from 
further violations of the act?” 

The committee said that the district 
court’s opinion, dated March 18, 1959, 
did not appear in the official reports 

The committee had filed a complaint 
with the Commission alleging failure of 
the carrier to supply sufficient cars in 
accordance with the sections of the in- 
terstate commerce act aforementioned. 
The Commission dismissed the com- 
plaint, which action the committee ap- 
pealed to the district court. (292 LCC 
537). 

In its jurisdictional statement the 
committee said that substantial ques- 
tions were presented “as to the validity 
of an Interstate Commerce Commissio: 
order, which on the face of the ord 
itself, and without resort to an exan 
ination of the evidence, reaches co: 
clusions which are not only without sup 
port in the findings entered, but are con- 
trary to most of the findings appearir 
in the order.” 


ms 


The committee said its contention wa 
that the Commission’s order “amount 
a voluntary abdication of its authority t 
prevent abuses which are proscribed 
clear statutory provisions.” 

The Southern Pacific Co., and the 2 
ernment, filed motions to affirm 
lower court decision 
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Motor Act Prosecutions 





> Digests of statements issued by the Secre 
tary of the Commission concerning prosecu 
tions, in federal courts, for violations of 
motor carrier provisions of the interstat: 
commerce act or of Commission rules and 
regulations thereunder, appear below 
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Illinois northern district, eastern divi 
sion, at Chicago. On July 14, Arno! 
Paul, Morris Glickstein and Paul’s Truck- 
ing Service, Inc., doing business undé 
various other names, were fined $1,5 
following entry of their separate pleas 
of guilty to an information chargin 
them with engaging in common carrier 
operations without an appropriate ct¢ 
tificate. Fines of $500 each and co 
costs were required to be paid. 


Illinois northern district, eastern div 
ision, at Chicago, On July 14, O.K. Mot 
Service, Inc., of Chicago, Ill., was fine 
$2,000 following entry of its plea 
guilty to an information charging 
with violations of safety regulatio! 
The fine and court costs were requir¢ 
to be paid. 


Pennsylvania western district, at Pitts 
burgh. In July 17, W. Thayer Marti 
of Bessemer, Pa., was fined $1,000 f 
lowing his entry of a plea of guilty to : 
information charging Thomas W. Ma 
tin and W. Thayer Martin, copartne! 
with violations of safety regulatior 


The fine and costs were required to be 
paid, while the charges against Thoma 
W. Martin were dismissed because 0 
his death. 4 < 








